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PREFACE!

In June 1946 the British Foreign Office and the United States De-
partment of State agreed to publish jointly documents from captured
archives of the German Foreign Ministry and the Reich Chancellery.
Although the captured archives go back to the year 1867, it was de-
cided to limit the present publication to papers relating to the years
after 1918, since the object of the publication was “to establish the
record of German foreign policy preceding and during World War
IL” The editorial work was to be performed “on the basis of the
highest scholarly objectivity.” The editors were to have complete
independence in the selection and editing of the documents. Publica-
tion was to begin and be concluded as soon as possible. Each Gov-
ernment was “free to publish separately any portion of the
documents.” In April 1947 the French Government, having requested
the right to participate in the project, accepted the terms of this
agreement.

It was originally intended to complete the entire publication for
the period 1918-1945 in some twenty volumes. When, however, the
preliminary work on the selections for the years from 1933 to 1945 was
completed in 1954 it became apparent that an adequate selection of
the documents for this period would require a publication on a scale
approximately double the size which had been anticipated at the
outset. After considering the length of time it would take to carry
out a program on this enlarged scale the participating Governments
have decided to limit the publication in English to the years 1933
to 1941—beginning January 30, 1933, when Hitler became Reich
Chancellor and ending in December 1941 after the German declara-
tion of war on the United States of America. Three further volumes
are therefore planned for Series D, namely Volumes XI to XIII,
and six for Series C.

Meanwhile the mlcroﬁlmmg of the German Foreign Ministry ﬁles
for the entire Weimar period is being systematically carried out. It
is the intention to microfilm all the documents of importance for the
history of German foreign policy, and as fast as is technically possi-
ble these microfilms are being made available to the public through
the National Archives in Washington and the Public Record Office in

*In each of the first four volumes published in the series there appears a
“General Introduction” which describes some of the principles which have
guided the editors in their work.

Ix



X PREFACE

London. Each document printed in this publication bears a micro-
film serial and frame number in the upper left-hand corner. The
microfilm copy of the original German text can be located by refer-
ence to Appendix IT, “List of German Files Used.”

The editors have exercised complete freedom in the selection and
editing of the documents falling in the period of this volume, which
opens on June 23, 1940, the morrow of the French armistice with
Germany, and ends August 31, 1940, with the conclusion of the
Vienna Award whereby Hitler and Mussolini imposed a territorial
settlement between Rumania on the one hand, Hungary and Bulgaria
on the other.

The documents are printed in chronological order. A topical ar-
rangement of the analytical list at the beginning of the volume is
designed to help those who wish to read on particular subjects.

The documents have been selected jointly by the United States,
British, and French editors, but the United States editors have had
full editorial responsibility for this volume. The editors wish to
express their appreciation to various officials of the Department of
State for cooperation and assistance, and particularly to G. Bernard
Noble, Chief of the Historical Division, as well as to members of the
American Advisory Committee: Sidney B. Fay, Guy Stanton Ford,
Carlton J. H. Hayes, Hajo Holborn, William L. Langer, Conyers
Read, Bernadotte E. Schmitt, and Raymond J. Sontag.

The translations were drafted by the Department of State’s Divi-
sion of Language Services, but the editors have final responsibility
for the translations as well as full responsibility for the footnotes and
other editorial matter. Valuable aid was given by Doris E. Austin
and Beverly A. Smith. The technical preparation of edited copy
for the printer was done in the Division of Publishing Services of the
Department of State under the direction of Bruce Buttles; the editors
acknowledge gratefully his assistance and that of Elizabeth A. Vary,
Collie E. Halbert, and other members of the staff of that Division.

Readers should bear in mind that these documents are presented as
a source book for the study of history, and not as a finished interpre-
tation of history. It has been the aim throughout to keep any in-
terpretative comment out of the footnotes.



ANALYTICAL LIST OF DOCUMENTS!

BavTiC STATES

Date Bubject Doc. No.| Page

- 1940

Undated | The Foreign Minister to the State Secretary 22 23
Weissiicker is directed to take steps toward the

resettlement of the German nationality group in

Lithuania.

July 3 | The Minister in Estonia to the Foreign Minisi 97 107

Reports further communication with the Estonian
President through an intermediary. Paets again ex-
pressed the hope that Germany in order to protect her
economic interests in Estonia would take steps against
further Soviet penetration.

July 3 | The Reichsfithrer SS to the Foreign Minister 102 113

Himmler recommends refusing admittance to Ger-
many of 3 to 4 thousand Germans in the Baltic area
who did not opt for Germany during the original re-
settlement operation; he suggests that exceptions might
be made only of mothers with their children.

July 5 | The Minister in Lithuania to the Foreign Ministry 113 126

Molotov is reported to have told the Lithuanian
Foreign Minister that incorporation of Lithuania in
the Soviet Union was determined on, that Latvia and
“Estonia would follow, and that preparations for such
action were under way.

July 11 | The State Secretary to the Embassy in the Soviet Union 153 189

Repeats instruction to Missions in the Baltic States
to inform the Governments there that Germany ex-
pects her economic interests in those states to be safe-
guarded. Instructs Moscow Embassy to be &epa.red
to inform the Soviet Government also that Germany
expects her economic interests in the Baltic States to
be protected.

July 11 | The State Secretary to the Legation in Lithuania 164 192

uotes instruction to Moscow Embassy to inform
Molotov that as in the case of Latvia and Estonia in
1939, Germany was now interested in taking up the
resettlement of the German nationality group from
Lithuania. The Legation should attempt to prevent
panic or confused action resulting in economic loss to
the German group in Lithuania.

! The documents in this volume have been arranged chronologically. For the
convenience of readers who wish to trace topics through the volume this analytical
list of documents has been arranged alphabetically by countries or regions, with
the addition of five subject headings: ‘Danube Navigation,” “Directives for the
Conduct of the War,” “Greater German Economic Sphere,’”” “Naval and Economic
Warfare,”” and ‘‘Peace Moves.”’
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ANALYTICAL LIST OF DOCUMENTS

Bavric StaTEs—Continued

Date

Subject

Doc. No.

Page

1940
July 12

July 15

July 22

July 22

July 24

Aug. 12

Aug. 15

The Minister in Latvia to the Foreign Ministry

Latvian Minister President expresses optimism on
the country’s ability to maintain independence, al-
though predicting that post of President will be abol-
ished. Secretary General is more skeptical, and be-
lieves degree of Soviet absorption of Baltic States will
depend on attitude of other powers.

The Minister in Lithuania to the Foreign Ministry

Lithuanian Minister President expressed desire not
only to maintain existing trade with Germany but to
increase economic cooperation. He also expressed
wish to meet other German desires in so far as it lay
within Lithuania’s power to do 8o, indicating doubt that
independence of the country could be maintained in
face of Soviet pressure.

Memorandum by the Director of the Political Depariment

Lithuanian Minister hands Woermann a strong letter
of protest against Soviet activities in Lithuania. Woer-
mann tranemits the letter to Ribbentrop with request
for instructions. :

Memorandum by the Director of the Political Department
Latvian Minister presents & letter protesting Soviet
actions against Latvia.

Memorandum by the Director of the Political Department

Woermann returns their letters of protest to the
Lithuanian and Latvian Ministers and refuses to accept
a similar letter from the Estonian Minister.

The Ambassador in the Soviet Union to the Foreign
Ministry

Molotov informs the German Ambassador in Moscow
that the Baltic States are now a part of the Soviet
Union and that German Legations in Kaunas, Riga, and
Tallinn must be closed on or before August 25; Con-
sulates must be closed on or before September 1, al-
though a portion of the German Legation staff in
Kaunas may exercise consular functions during resettle~
ment program.

The Director of the Political Department to the Embassy
in the Soviet Union
Instructions to inform Molotov that German Lega-
tions in the Baltic States have been converted to Con-
sulates. It is assumed that this will be agreeable to the
Soviet Government in view of important German
economic interests there.

" (S,»ge also under “Union of Soviet Socialist Repub-
cs.

1567

172

203

204

219

328

344

197

220

264

267

286

466

483

BELGIUM

1940
July 14

The Chief of the High Command 3{ the Wehrmacht to the
Commander in Chief of the Army
Communicates the views of Hitler on Belgian ques-
tions. The various requests received from the King
are to be treated dilatorily and Minister Kiewitz, the
King’s German Adjutant, is to keep a close watch over
developments.

167

212




ANALYTICAL LIST OF DOCUMENTS

BeLeruM—Continued

Subject

July 26

Aug. 3

The Director of the Political Department to the Legation
in Portugal

Directives from the King to former Belgian officials
would assume the existence of a Belgian Government
and that the King was in a position to give directives.
This was not so, as authority rested with the German
Military Commander and the King was not in a position
to exercise sovereignty.

The German Adjutant With the King of the Belgians to
the Chief Wehrmacht Adjutant With the Fuihrer

Considers there is no cause for anxiety over the
course of political developments in Belgium or the
conduct of the King. Control is firmly in the hands of
the German Military Commander and most elements of
the pogulation are cooperating reasonably satisfactorily
with the Germans. iewitz describes the situation of
the King and his entourage at Laeken.

The German Embassy in Belgium to the Foreign Ministry

The Belgian Rexist leader Degrelle is not active
politically at present, but has indicated to the repre-
sentative of the Foreign Ministry his intention to take
an active part in the control of several newspapers.

240

281

289

325

406

BULGARIA

1940
June 27

June 28

June 29

July 1

Memorandum by the Director of the Political Depart-

On Ribbentrop’s instruction, Woermann urged the
Bulgarian Minister not to press revisionist demands in
the present crisis brought about by the Soviet ulti-
matum to Rumania. The Minister stressed the dif-
ficulties of such a policy in view of public opinion in
Bulgaria.

Memorandum by the Director of the Political Depart-

Woermann told the Bulgarian and Hungarian Min-
isters that the statement made by him the previous day
had been based on a misunderstanding ; Ribbentrop
did not say that the two countries should remain quiet
in the present crisis, since no official position regarding
Hungarian and Bulgarian claims had yet been taken in
this new situation.

The Minister in Bulgaria to the Foreign Ministry
The King of Bulgaria seeks German pressure for a
Rumanian settlement, and seeks verification of a re-
rt that Italy, the Soviet Union, and Germany are
ividing the Balkans into spheres of influence.

The Foreign Minister to the Legation in Bulgaria

The Bulgarian Government is to be informed that
Germany has no political interest in the Balkans but
wants peace there for economic reasons; Germany is
sympathetic toward the Bulgarian wishes and prom-
ises to assist in a satisfactory solution of the Dobruja
problem after the restoration of peace in Europe.

37

45

63

70

37

47

54



ANALYTICAL LIST OF DOCUMENTS

BuLeariA—Continued

8ubject

Doc. No.|

1940
July 13

July 16

July 16

July 27

July 27

Aug. 4

Aug. 17

Aug. 19

The Minister in Bulgaria to the Foreign Ministry

Reports receipt by the Bulgarians of assurances of
Soviet support of Bulgarian revisionist demands
against Rumania.

The Foreign Minister to the Legation in Bulgaria
Instructions on what to tell Bulgrsrlan Forei&‘Min-
ister regarding Munich talks with Teleki and ky.

The Foreign Minister to the Legation in Bulgaria

The Bulgarian Foreign Minister is to be told that
Hitler has advised King Carol to arrive at an amicable
settlement with Bulgaria and Hungary.

Unsigned Memorandum
Records conversation of Ribbentrop with the Bul-
arian Minister President and Foreign Minister.
ermany had advised Rumania to undertake im-
mediatﬁdy direct negotiations with Hungary and Bul-
garia, ding that the Hungarian demands were not
ully justified. Popov replied that Rumania had as
yet made no move and that Bulgaria must insist on the
restoration of southern Dobruja as a minimum.

Unsigned Memorandum

Hitler tells the Bulgarian Minister President and
Foreign Minister that he considers the Bulgarian de-
mands reasonable and that he will su&port them; he
states that Bulgaria is not part of the Soviet sphere of
interest; only gessambiu and the Baltic region have
been recognized by Germany as lying within the
Soviet sphere,

The Minister in Bulgaria to the Foreign Ministry

Reports conversation with King Boris. The King
doubts Rumania’s sincerity; he considers it unlikely
that Turkey will return to the German camp.

The Minister sn Bulgaria to the Foreign Ministry

Reports that the Bulgarians, in order to make it
easier for Rumania to cede southern Dobruja, intend
to offer the Rumanians a nonaggression pact; asks to
be informed of Ribbentrop’s attitude.

The Director of the Political Department to the Legation
in Bulgaria
Germany does not object if Bulgaria offers a non-
aggression pact to Rumania but prefers not to give any
official advice.

(See also under ‘“Hungary,” “Rumania,”” and
““Union of Soviet Socialist Republics.”)

165

173

174

244

245

286

358

365

221

332

337

410

502

510




ANALYTICAL LIST OF DOCUMENTS

DANUBE NAVIGATION

Subject

Doo. No.

1940
Aug. 7

TthlakSwrctarvtotkcEmbauyinltaI!)

Germany wants to see the International Danube Com-
mission abolished in order to eliminate Anglo-French
influence there and requests Italian cooperation in that
effort; the European ube Commission, however,
could remain in existence if Britain and France were
excluded from membership.

(See also under “B " “Greece,” ‘‘Hungary,”
“Ttaly,” “Rumania,” ‘“Union of Soviet Socialist
publics,” and “Yugoslavia.’)

303

DENMARK

1940
July 11

July 17

July 19

July 26

Aug. 3

Aug. 23

The Minister and Plenipolentiary of the German Reich
in Denmark to the Foreign Minist
Reports discussion with new Danish Foreign Minister
Scavenius, who emphasised his readiness to cooperate
with Germany, but expressed the hope that the assimi-
lation of Denmark into the new order in Europe would
be allowed to come about by an evolutionary process.

Memorandum by the State Secretary

Transmits to Ribbentrop a note containin% a state-
ment by Scavenius concerning a policy of increased
cooperation with Germany.

Minuie by Ambassador Ritler

Secretary General Mohr of the Danish Foreign
Ministry proposed economic discussions reflecting the
new anish-German relationship. Ritter recom-
mended that this initiative be accepted and that
negotiations be started aiming at a general economic
union,

Minute by Ambassador Ritter

Records that Hitler has authorized economic negotia-
tions with Denmark looking toward an economie¢ union
and that Ribbentrop has apBroved Ritter’s plans for
such negotiations with the Danish Foreign Minister
or Minister President.

Minute by Ambassador Ritter

Records Ritter’s conversations in Copenhagen,
July 30-31, in preparation for the conclusion of an
economic union between Germany and Denmark.
Preliminary agreement was reached, and it was decided
that a Danish delegation would proceed to Berlin for
further negotiations in preparation for a treaty.

Memorandum by Ambassador Ritter

The Danish economic delegation announced that,
after consultation with the Danish economic organiza-
tions, it had been deternined that the whole subject
needed further consideration, and that they were ac-
cordingly not prepared to proceed with negotiations
for a treaty. itter took note of the Danish statement
and recalled that the negotiations were begun at
Danish initiative and were now being concluded with
negative result.

1566

181

189

268

382

192

234

248

386

531




ANALYTICAL LIST OF DOCUMENTS

DirecTivEs FoR THE CONDUCT OF THE WaRr

Subject

Doc. No.

Page

1940
July 16

Aug. 1

Directive No. 16
Directive No. 17

177
270

226
390

FAr East

1940
June 24

July 10

July 23

July 26

July 27

July 30

The Ambassador in Japan to the Foreign Ministry

In response to an approach from the Japanese
Colonial Minister, Ott said that Germany would
frobably have no objection to Japanese action in
ndochina provided Jaﬁan kept the United States
occupied in the Pacific; he suggested the possibility of
a Japanese engagement to attack Hawaii and the
Philippines if the United States declared war on
Germany.

Memorandum by an Official of the Foreign Minister’s
Secretariat
General discussion by Ribbentrop and Japanese
Ambassador on special assignment, Sato, on the
courses of their respective foreign policies, and the
future possibilities for cooperation between Germany
and Japan.

Memorandum by the State Secretary

Kurusu told Weizsiicker that Japan was workin,
for agreements with the Soviet Union on fisheries an
the Amur border; while he did not mention the possi-
bility of any more far-reaching agreement, he stated
that his colleague in Moscow was working in a favor-
able atmosphere.

The Ambassador in Japan to the Foreign Ministry

The new Konoye Cabinet, including Matsuoka and
Tojo, is certain to follow a policy of seeking closer
alignment with the Axis.

Unsigned Memorandum

An a.ient in Tientsin reports that the Japanese
regard themselves as masters in China and attempt to
exclude all others, including Germans; British bribery
has led the Japanese to block raw materials shipments
to Germany via Manchuria; only pressure on a high
level in Tokyo accompanied by further successes against
Britain will bring improvement.

The Ambassador in Japan lo the Foreign Ministry

With recent military successes and the closing of
Burma and Indochina, Japan is no longer interested in
third power mediation for a peace with China; the
German victory in Eurog has aroused Japanese am-
bitions for an advance in East Asia.

Memorandum by the State Secretary

The Reich (gommissar for Occupied Netherlands
Territories has indicated to Ribbentrop that the Japa-
nese might agree to keep hands off the Netherlands
East Indies in the final settlement in return for eco-
nomic concessions; Weizsicker does not think that
Hitler would wish to reopen the matter at this time.

137

147

212

239

241

260

162

183

278

324

329

368
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Far EasT—Continued

XVII

Subject

Doc. No.

Page

1940

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

10

14

Memorandum by the State Secretary

Kurusu inquired about the German view as to the
next step in German-Japanese oooReration; Weizsiicker
was noncommittal, noting that Kurusu appeared to
expect that the new Cabinet in Tokyo would incline
toward entry into the war and to hope that Germany
would discourage this.

The Ambassador in Japan to the Foreign Minisiry

In his first talk with Ott, the new Foreign Minister,
Matsuoka, promised to remedy German complaints
about transit shipments, China damages, and the
Japanese press; he said he intended to develop the
ro icy of close association with Germa;l:iy which he had
ong advocated; Ott told him Japan had much to make
up for in her relations with Germany.

Memorandum by the State Secretary

Kurusu outlined the Japanese project for a Greater
East Asia sphere, including the South Pacific, and
asked for the German view, knowledge of which, he
said, was necessary for Cabinet decisions in Tokyo;
Weizsicker was noncommittal, and Kurusu said he
hoped for an early discussion of these problems with the
Foreign Minister.

The Representative of the Foreign Ministry With the Ger-
man Armistice Commaission to the Foreign Ministry
The French delegate with the Armistice Commission
asked for German support against new Japanese
demands in Indochina, arguing that neither war in the
French colonies nor further reverses for the white race
in Asia were in the German interest.

Memorandum by the State Secretary

To the Chinese Ambassador who urged that Ger-
many back up France to %event the incursion of the
Japanese into Indochina, Weizsicker replied that Ger-
many had no diplomatic relations with France and
that the armistice under which their relations were
regulated did not cover Indochina.

The Ambassador in Japan to the Foreign Minisiry
The withdrawal of British troops from Peiping,
Tientsin, and Shanghai is welcomed in Japan as
E]idteieg of progress in driving British influence out of
ast Asia.

The Ambassador in Japan to the Foreign Ministry

The Japanese Foreign Minister sees German influ-
ence in the 3uick compliance of the French Govern-
ment with Japanese demands on Indochina. The
United States continues pressure to keep Japan from
a rapprochement with the Axis Powers.

271

273

310

319

321

339

391

393

432

439

452

455

476
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FINLAND

Subject

Doe. No.

1940
June 26

June 29

July 1

July 2

July 3

July 4

July 6

July 8

July 11

The Head of the Foreign Minister's Secretariat to the
Foreign Minist
Instructions for Schulenburg to tell Molotov that in
view of the importance of nickel to Germany, it is
assumed that the S8oviet Union will raise no objections
to the allocation of the major part of Finland’s nickel
production to Germany.

Memorandum by the Director of the Political Department

A discussion with the Finnish Minister on the nickel
and Aland Islands questions in which the Minister
revealed strong Soviet pressure on Finland in both
matters.

Memorandum by an Official of the Economic Policy
Department
A discussion of various aspects of the German-Finnish
trade agreements concluded on June 29, 1940.

The Ambassador in the Soviet Union lo the Foreign
Ministry
Reports statements by Molotov regarding Soviet
negotiations with Finland for replacing the Anglo-
Canadian nickel concessions by a Soviet-Finnish com-

pany.

Ambassador Ritter to the Embassy in the Soviet Unton
Refers to document No. 77 and states that Molotov’s
reply in the nickel question is unsatisfactory. German
demand for participation in the concession had been
recognized by the Finnish Government. Acceptance
of the Soviet proposal would make future production
dependent on the good or bad will of the Soviets.

The Minister in Finland to the Foreign Ministry

In response to the Finnish Foreign Minister’s state-
ment that a government oriented exclusively to Ger-
many was being formed, Bliicher replied that in view
of the German agreements with the Soviet Union, a
Finnish government which cooperated secretly, but
outwardly displayed reserve, would be more acceptable.

The Minister in Finland to the Foreign Ministry

The Finnish Foreign Minister maintains that the
German demands in the negotiations at Berlin were
not for participation in the concession but for a share
of the output; he outlines a plan for distribution of the
Petsamo nickel output.

The Director of the Economsc Policy Department to the
ation in Finland
The British-Canadian attempt to dispose of the con-
cession to third parties to Germany’s disadvantage can-
not be accepted without opposition. Any Finnish col-
?i:)foration in such a transaction will be viewed with
avor.

The Minister in Finland lo the Foreign Ministry

Soviet Government has stated that its purchases of
nickel ore in 1940 will be limited to 40 percent of the
output with the remainder going to Germany. The
Finnish Foreign Minister expressed satisfaction that
Germany was interested in a concession.

24

62

74
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FinLanp—Continued

Subject

Doo. No.

1940
July 17

July 24

July 26

July 27

July (30]

Aug. 2

Aug. 6

Aug. 6

Aug. 10

The j;mbauador in the Soviet Union to the Foreign
tnistry

The Soviet Government regards the Petsamo region
as its exclusive domain and wants no third power to
a(;&pear there. Molotov showed displeasure at the

rman expectation to share in the concession, and
said that the information regarding German-Finnish
negotiations on the subject was something entirely
new.

The Chairman of the Finnish Government Commitice to
the Chatrman of the German Delsgation
The oral agreement providing for regular delivery of
nickel ore from the es at Petsamo to Germany is
confirmed.

The Ambassador in the Soviet Unson to the Foreign
Ministry
A Soviet draft treaty on the Alands is reported to
provide that Finland will not cede the islands to any
other power. The Soviet Consul at Mariehamn is to
have the right to supervise cog;slisnce with the treaty
provisions. Molotov attribu the anti-Soviet atti-
tude in Finland to the influence of Tanner, and wished
him replaced.

The Ambassador in the Soviet Union to the Foreign
Ministry
The Soviet attitude toward Finland is marked by
continuous pressure. The Soviet Government's ulti-
mate intentions are obscure.

The Staie Secretary to the Embassy in the Soviet Union

Instructions to inform Molotov that Germany will
waive participation in the Petsamo concession and
restrict herself to obtaining 60 percent of the nickel
ore production.

Minister Blucher to State S Weszsdcker
The Finnish Foreign Minister has su, ted the pos-
t}!}ibilliill;‘y that he and Minister President Ryti visit
erlin.

State Secretary Weizsdcker to Minister Blucher

No proposal for a visit of the Finnish Ministers has
been broached by the Finnish Minister to Germany.
Weizséicker does not consider the time opportune for
such a visit.

The State Secretary to the Embassy sn the Soviet Unson

Although the Soviets have consented to delivery of
60 percent of the Petsamo ore to Germany for the year
1940 only, the Germans have assumed in their negotia-
tions that a time limit was not at issue. The Ambas-
sador should inform Molotov accordingly, in case he
considers it necessary.

Memorandum by the State Secretary

Captain Birkner of the OKW conveyed the view of
Keitel that the OKW was disturbed over the possibility
of & new Soviet-Finnish war; suggested that a restrain-
ing word be spoken in Moscow. Weigsiicker thought
little more could be done than to make inquiry there
about any new developments affecting Finland.
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460
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Doc. No.

1940
Aug. 12

Aug. 14

Aug. 19

Memorandum by the State Secretary

Keitel said that Hitler had l:})proved an arms deal
between a Danish firm and Finland; he seemed to be
considering further indirect support and encourage-
ment of Finland.

Memorandum bKithe Director of the Political Department

The Finnish Minister again sought promise of at least
diplomatic support in case of future trouble with the
Soviet Union. Woermann was evasive and stated he
assumed the German attitude in a new Finnish-Soviet
conflict would be the same as in the last one.

Memorandum by an Official of the Economic Policy
Department
Discussion by the Foreign Minister, the Finnish
Minister, and a Finnish economic delegate of economic
%ueetions and Finnish requests for arms deliveries. The
oreign Minister was generally accommodating.

(See also under ““Union of Soviet Socialist Republics.’’)

330

341

467

478

511

FRANCE

1940
June 23

June 26

June 29

July 2

July 3

July 38

The Ambassador in Italy to the Foreign Minisiry

Reports statements by Ciano on French-Italian
agnistice negotiations and on the ceremony at Com-
pitgne.

The Foreign Minsster to the State Secretary

Directs Weizsicker to send a circular message to all
Reich Government departments, stating that the For-
eign Ministry has in hand preparations for a peace
treaty with France and that other departments should
forward their suggestions regarding such a treaty and
name representatives with whom discussions might be
undertaken.

The Representative of the Foreign Ministry With the
German Armistice Commission to the Foreign Min-
tstry

Reports terms of agreement between General Roatta
and the German Armistice Commission on implementa-
tion of the Armistice Agreement.

The Commissioner for the Four Year Plan to the Foreign
Minssiry
Goring notes that he has reserved for himself the
conduct of discussion of economic questions connected
with the peace negotiations.

The Representative of the Foreign Minisiry With the
German Armistice Commyission lo the Foreign Min-
istry

Reports statements by General Huntsiger regarding
orders given to French naval forces; Hitler’s reaction.

Memorandum by an Official of the Department for Ger-
man Internal Affairs .
Outlines proposals for dealing with the Jewish ques-
tion in the peace treaty.
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FraNcE—Continued

Subject

Doc. No.

1940
July 4

July 4

JulyI 5

July 6

July 6

July 9

July 11

The Representatsve of the Foreign Msinx With the
Me{m_an Armastice Commission to Foreign
nistry
Reports decisions by the Chief of the OKW regardin
the employment of nch industry in the German
war effort.

Memorandum by an Official of Political Division I M

Gives the text of the communication from the
German Armistice Commission to the French delega-
tion containing Hitler’s decision to suspend the provi-
sions of article 8 of the Armistice Agreement which
might contravene defensive measures taken by the
French Navy to resist attack.

The Representative of the Foreign Miniat;xe With the
German Armistice Commission to Forei,
Ministry

The French have been informed that Armistice
g;ovisions on demobilisation and disarmament of the
ench air forces in the unoccupied area have been
suspended so far as required for defense against British
attacks in the Mediterranean. The decision as to what
units are needed for defense is to be made by the

Armistice Commission, and prior notice must be given

the Italian High Command which will make the deci-

sions regarding North Africa and Syria. Use of the air
forces in the Atlantic is not included.

Circular of the Office of the Commissioner for the Four
Year Plan

Gives views on the legal position created by a number
of the terms of the Armistice affecting the economic
field and notes the creation of the new special commis-
sion on French economic questions, to which Goring,
in agreement with the Foreign Ministry, appoin
Minister Hemmen as chairman.

The Chairman of the German Armistice Commission to
the Chairman of the French Delegation to the German
Armistice Commission

Informs the French delegation of the establishment
of the Special Commission on Economic Questions,
headed by Minister Hemmen, to deal with economic
questions arising from the Armistice terms which can-
not be handled by the military administration. It is
suggested that the French appoint a corresponding
commission empowered to deal with such questions.

The Ambassador in Spain to the Foreign Ministry
The French Foreign Minister has requested the
Spanish Government to transmit to the German and
Italian Governments an appeal for more moderate
a;:r]ication of the Armistice terms and, if possible, to
1d in arranging a meeting between the French Foreign
Minister and Ribbentrop.

Memorandum by the State Secreta

Records the position of the Itcman Government, as
stated by the Italian Chargé d’ Affaires, to the reported
intention of Germany to demand of the French Govern-
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111
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116
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140
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ment bases in the areas of Oran and Casablanca.
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1940
July

July

July

July

July

July

July

July

July

12

13

16

15

16

17

19

22

26

Memorandum by the State Secretary

Records telling the Italian Ambassador that the
OKW had given up the plan for a base at Oran but
wanted a base at Casablanca for which a request would
be made in the Armistice Commission. An Italian plan
for a base at Oran would be regarded favorably.

The Representative of the Foreign Mim'at:x¢ With the
German Armistice Commission o Foreign
Ministry

Sums up the work of the Armistice Commission to
date with respect to each article of the Armistice terms,
showing to what extent each has been carried out and
the disposition made of the principal French requests
relating to each.

The Director of the Legal Department to the Director of
the Economic Policy Department
Gives the text of a message from Ribbentrop to
Goring regarding the competence of their ctive
ministries on economic questions affecting foreign
countries.

The O of the Represenlative of the Foreign Ministry
W’tiflf the German Armistice Commission to the
Foreign Ministry

Reports dispatch of a note from the Armistice Com-
mission to the French delegation with demands on the

French in North Africa.

The Representative of the Foreign Ministry With the
Military Commander in France to the Chief of the
Military Administration in France

Describes the contacts and: activities of Abetz’ staff
and evaluates the possibilities for influencing the French
political development.

The O of the Representative of the Foreign Ministry
J!{t‘; the German Armisticc Commission to the
Foreign Ministry

Discusses the question of relaxing the restrictions on

traffic across the demarcation line and encloses a

m%morandum of the Armistice Commission on the

subject.

Memorandum by the Director of the Economic Policy
Department
Records a message stating that Hitler did not yet
want the elimination of the demarcation line.

The Representative of the Foreign Ministry With the Ger-

man Armistice Commission to the Foreign Ministry

A general statement of the contents of Marshal

Pétain’s letter to Hitler regarding German demands in
North Africa.

The O, o{ the Representative of the Foreign Ministry
ith the Military Commander in France to the

Foreign Ministry
Brinon has a commission from Laval to examine all
&uestions relating to the resumption of relations with
ermany. He reports that Pétain is in full agreement
with Laval; that Daladier, Gamelin, Reynaud, Mandel,
Blum, and Cot will be tried; that the Jews have been

ordered out of Vichy.
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Subject

Doe. No.

1940

July

July

July

July

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

25

26

27

31

12

13

13

16

Memorandum by an Official of Political Division I M
mi‘:s report on the current work of the Armistice Com-
ion.

The Ambassador in Spain to the Foreign Ministry

Summarizes the contents of a memorandum based on
reports from the Spanish Ambassador in France on the
political situation there.

The Chief of the Security Police and of the Security Service
to the Foreign Minister
Encloses record of a meeting held in Paris on July 24
between r&rmentatives of the Sicherheitsdienst and
Coustau, Chef de Cabinet of the French Minister of
Interior Marquet.

Memorandum by the Director of the Economic Policy
Department

Minutes of a meeting of the Commercial Policy Com-

mittee; discussion of economic issues relating to France.

The O of the Representative of the Foreign Ministry
v’fﬁf l{c Military Commander in France to the
Foreign Ministry

Reports that Georges Bonnet in a 2-hour interview
declared his good will and readiness to cooperate.

The Foreign Minister to the Chief of the High Command
of the Wehrmacht
Hitler has named Abetz as Ambassador in France; his
functions are listed.

The Chairman of the Special Commission on Economic
Questions With the German Armistice Commission
to the Foreign Ministry

Gives the text of the note presented to General

Huntsiger dealing with occupation costs.

The High Command of the Wehrmacht to the German
Armistice Commission and the High Command of
the Army

Summarizes the principles, approved by Hitler, for
the future treatment of the demarecation line.

Memorandum by an Official of the Economic Policy
Department
Summarizes the disagreements between German and
Italian negotiators over the control of the French econ-
omy and the French borders and recommends the line
along which a solution should be sought.

Memorandum by an Official of the Ecomomic Policy
Department
A supplementary memorandum to document No.

Memorandum by the Director of the Department for Ger-
man Internal Affairs
Notes that Abetz had told him that Hitler, in a con-
ference two weeks previously, had said that it was his
intention after the war to remove all Jews from Europe.
Abetz had stated further that the entire files of the
Freemasons of France had been seized.
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Subject

Doc. No.

Page

1940
Aug. 16

Aug. 16

Aug. 17

Aug. 20

Aug. 20

Aug. 22

Aug. 23

Aug. 30

The Foreign Minister to Ambassador Abetz

Instructions to continue to treat the transfer of the
French Government or of individual ministries to Paris
in dilatory fashion.

Memorandum by the Director of the Ecomomic Policy
Department
It is recommended that two French notes regarding
Alsace-Lorraine be handled in dilatory fashion.

Con, tial Protocol

ext of German-Italian agreement on establishment
of controls in France over foreign exchange, imports
and exports, and transit.

The Representative of the Fore;'yn Ministry With the
Military Commander tn France to the Foreign
Ministry

Requests approvai of certain anti-Semitic measures,
which might also serve as the basis for later removal of

Jews from unoccupied France.

The Chairman of the French Dck(g:ation to the German
Armistice Commission to the Chairman of the Spe-
? ission on Economic Questions With the
German Armistice Commission
Supplies information as requested regarding holdings
of the Bank of France on June 22, for its own or foreign
accounts and on the account of banks or governments
of German-occupied countries, and the changes in those
accounts to July 25.

Memorandum by the Director of the Economic Policy
Department
Lists countermeasures which might be considered
in case the French persist in refusing to pay the
amounts demanded of them for occupation costs.

Ambassador Abetz to the Foreign Ministry

Reports statements by Georges Bonnet concerning
the position he had taken at & conference of French
officials on August 23, 1939.

Ambassador Abetz to the Foreign Ministry
Reports conversations with Laval, General de la
Laurencie, and Flandin.

(S8ee also under “Belgium,” ‘“Far East,”” ‘“‘Great
Britain,”’ “Italy,” and ‘‘Spain.””)
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4901
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513

516

526
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580

GREAT BRITAIN

1940
.June 23

June 24

The Ambassador in Spain lo the Foreign Minisiry

The Spanish Foreign Minister requests German ad-
vice on the treatment of the Duke and Duchess of
Windsor soon to arrive in Madrid.

The Foreign Minister to the Embassy in Spain

Inquiry as to whether it would be possible to have
the Duke and Duchess of Windsor detained a couple
of weeks in Madrid by delaying an exit visa. German
interest must not appear.
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Subject

Doec. No.

1940
June 30

June 30

July 2

July

July

July

July

July

July

July

July

6

11

12

12

16

19

22

Memorandum by the State Secretary

The heads of the departments in the Foreign Min-
istry are to be notified that Germany is not considering
peace, but is concerned exclusively with preparing for
the destruction of England.

The Foreign Minister’s Secrelarial to the Protocol De-
pariment of the Foreign Minista;

Instructions that the Duke of Windsor is to be in-
formed through an intermediary that the Foreign Min-
ister is looking out for the protection of his residence
in Paris.

The Ambassador in Spain to the Foreign Ministry

Conveys intelligence from the Spanish Foreign Min-
ister concerning the Duke of Windsor’s intention to go

to Portugal and statements alleged to have been made
by the Duke.

The Ambassador in the Soviet Union to the Foreign
Ministry
Conveys statements, alleged to have been made b,
8ir Stafford Cri in conversation with the Swedis!
Minister in the Soviet Union, concerning British pros-
pects in the war.

The Foreign Minister lo the Embassy in Spain

Transmits text of telegram from German Minister
in Portugal with intelligence concerning the Duke of
Windsor; asks for expression of views on the gossibility
of getting the Duke of Windsor back to Spain from
Portugal.

The Ambassador in Spain to the Foreign Ministry

Refers to document No. 152 and reports that matter
has been discussed with Spanish Minister of Interior
who will take it up with Franco.

The Ambassador in Spain to the Foreign Ministry

Conveys intelligence concerning statements alleged
to have been made by 8ir Samuel Hoare to the Spanish
Foreign Minister on the possibility of a Spanish medi-
ation in the war.

The Ambassador in Spain to the Foreign Ministry

Conveys intelligence concerning statements alleged
to have been made by the Duke of Windsor regarding
his appointment as Governor of the Bahamas.

Circular of the State Secretary

resses interest in all well-grounded reports on
British morale, capacity for resistance, and internal
and foreign politics, especially statements of British
representatives in foreign countries and those of foreign
representatives returning from Britain.

The Chargé d’ Affaires in Spain to the Foreign Ministry

According to a report from the Spanish Ambassador
in London the moment is unfavorable for peace %ro-
posals, as British morale is better than ever. he
Ambassador thought the conquest of Britain would
not be easy.

The Minister in Eire to the Foreign M im.‘tri{

Reports the view held at the Foreign Ministry in
Dublin concerning the British attitude regarding con-
tinuation of the war.
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Subject

Doe. No.

1940

July
July
July

July

July
July
July
July

July

Aug.

Aug.

Aug.

23

24

25

25

31

31

The Ambassador in Spain to the Foreign Ministry
Conveys intelligence from the confidential emissary

of the Spanish Minister of Interior regarding two

interviews with the Duke of Windsor in Lisbon.

The Ambassador in Spain to the Foreign Mintstry

Contains information concerning a letter which the
confidential emissary of the Minister of Interior intends
to send to the Duke of Windsor.

The Ambassador in Spain to the Foreign Ministry

Further intelligence concerning a conversation of the
confidential emissary of the Spanish Minister of Interior
with the Duke and Duchess of Windsor.

The Ambaseador in Spain to the Foreign Ministry
Reports on problem of securing in ence regarding
Great Britain via Spain.

The Ambassador in Spain to the Foreign Ministry

Describes a plan worked out with Schellenberg for
an attempt to get the Duke and Duchess of Windsor
across the Spanish frontier.

Thlc Ambauadofr in S al:'nuto ttl:: Foir ign ﬁloinidry
ntelligence from Schellen n Lisbon regarding
the Duke of Windsor. i o8

The Ambassador in Spain to the Foreign Ministry

Further intelligence from a confidential emissary of
the Spanish Minister of Interior regarding the Duke
of Windsor.

The Ambassador sn Spain to the Foreign Ministry

Further intelligence from a confidential emissary
of the Spanish Minister of Interior regarding the
Duke of Windsor.

The Foreign Minister to the Legation in Portugal
Contains a message to the Portuguese host of the
Duke of Windsor for transmittal to the Duke.

The Minister in Portugal to the Foreign Ministry
Reports final efforts by his Portuguese host to per-
suade the Duke of Windsor to remain in Portugal.

The Minister in Portugal to the Foreign Ministry
Transmits a report, apparently by Schellenberg, of

the means employed to try to prevent the departure

of the Duke and Duchess of Windsor for the Bahamas.

The Ambassador tn Spain to the Foreign Ministry

Further intelligence from the confidential emissary
of the Spanish Minister of Interior regarding the
Duke of Windsor.

(See also under ‘‘France,” “Greece,”” ‘‘Ireland,”
“Ttaly,” ‘“Naval and Economic Warfare,” ‘Peace
Moves,” “Portugal,” “SPain," “Union of Soviet
Socialist Republics,” and “United States.”)
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GrEATER GERMAN EcoNoMic SPHERE

XXVII

8ubject

Doc. No.

1940
July 3

July 9

July 27

July 30

Aug. 2

Aug. 8

Aug. 9

The State Secretary and Depuly to the Commissioner for
the Four Year Plan to the Foreign Ministry
Goring has commissioned the Minister of Economics
to coordinate preparations for the organisation of the
-European economic sphere. Other offices
were requested to cooperate and to desist from inde-
pendent action in questions involving that sphere.

The Foreign Minister to the Commissioner for the Four
Year Plan
Describes the role of the Foreign Ministry in regard
to foreign trade policy and economic negotiations
generally.

Memorandum by the Director of the Economic Policy
Department
The question is raised whether Slovakia should be
among those states which are to be tied to Germany
by way of a customs and currency umion; it would be
advisable to touch upon it at the next visit of Slovak
Cabinet members.

Minister of Economics Funk to Minister Lammers

Explains his recent statements about the new eco-
nomic order after the war and asks whether Hitler
approves.

The Commissioner for the Four Year Plan to the Reich
Commissar for the Netherlands, the Reich Commissar

Jor Norway, and the Milita Commander in Belgium
Points out that one goal of German economic policy

is to secure greater German influence in foreign enter-
prises. Regulations respecting transfer of ocapital
should be established, altered, or interpreted so as to
facilitate German acquisition of such undertakings and
to prevent them from being transferred into the posses-
sion of foreign nationals. If necessary such regulations
should be made to apply retroactively in order to
oancel such transactions as have already taken place.

The State Secretary to the Embassy in Italy
Ribbentrop has given assurances to the Italian Am-
bassador that the economic reorganization of Europe
flanned by Germany would take due account of
talian needs and interests.

Memorandum by the Director of the Economic Policy
Department
A discussion of current economic negotiations in-
volving Switzerland, Slovakia, Italy, Greece, economic
reorganization of Europe, et cetera.

(See also under ““France.”)
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GREECE

1940
Aug. 13

The Minister in Greece to the Foreign Ministry

Reports statements by Metaxas on the Greek re-
action to possible Italian intervention; the German
Minister’s evaluation of Greck policy.

333

471
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Subject

1940

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

13

18

21

22

23

24

24

27

Memorandum by the Stale Secretary

ords a conversation with the Greek Minister
regarding the state of Greek-Italian relations; Weiz-
séicker’s statement of the German position.

The Minister in Greece to the Foreign Ministry
The Greek Government is uncertain of Italian plans,
and is trying to placate Germany and Italy.

The Minister in Greece to the Foreign Ministry

The Greeks still hope that Germany will restrain
Italy. They believe that the Italian actions are de-
liberate provocations; as a result, popular indignation
makes acceptance of Italian demands more difficult.

The Director of the Political Department to the Legation
in Greece
Followin‘gl receipt of reports of transfer of Italian
troops to Albania, Greece has requested advice from
Germany. Ribbentrop has directed that dilatory
treatment be given the request.

The High Command of the Wehrmacht to the Foreign
Minister
Reports Italian concurrence with German views on
dispatch of reinforcements to Albania, and the pro-
jected offensive in Libya.

The Dugctor of the Political Department to the Legation
in Greece
Statements by the Greek Minister regarding mobili-
zation. Asks for a report on whether mobilization
measures have been ordered.

Memorandum by the Director of the Political Department

Records informing the Italian Counselor of Em-
bassy of Ribbentrop’s views on the Greek situation;
Zamboni’s reply.

The Minister in Greece to the Foreign Ministry

There has been no mobilization so far, although
Metaxas is not in doubt about the seriousness of the
situation.

Memorandum by an Official of the Foreign Minister's
Secretariat
Reception of the Greek Minister by Ribbentrop at
Fuschl on August 26. Ribbentrop’s statements on the
Greek-Italian situation.

(See also under ‘‘Italy’”’ and ‘“Naval and Economic
Warfare.”’)
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HUNGARY

1940
June 27

Memorandum by the Director of the Political Department

The Hungarian Minister presented a memorandum
stating that Hungary would consider it as a discrimi-
nation if Rumania made territorial concessions to the
Soviet Union, but not to Hungary.

38

38
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1940
June 28

June 28

June 29

June 30

July 1

July 1

July 2

July 2

July 2

July 3

The Minister tn Hungary to the Foreign Minisiry

Hg:gary’s Minister President and Foreign Minister
poin to the dangers that could arise if Rumania
refused to make concessions to Hungary; they wanted
to know whether Germany would support the just
demands of Hungary.

The Le%ation in Hungary to the Foresgn Ministry

The Hungarian Foreign Minister explained in detail
Hungary’s position on revision of boundaries and the
concessions Hungary would make to Germany in
exchange for German support.

The Minister in Hungary to the Foreign Ministry
Csdky suggests that Germany advise Rumania to
start negotiating on Hungary’s territorial demands.

The Foreign Minister to the Legation in Hungary

Hungary’s demands will be discussed at the visit
of the Hungarian Ministers to Germany; Germany
herself is not politically interested in the Balkans but
hopes that after the peaceful settlement between the
Soviet Union and Ruma Hun, will not incur
the responsibility for a conflict with Rumania.

The Minister in Hungary to the Foreign Minisiry
Cséky stated that the Army and large sections of

the people were in a warlike mood; complained about

lack of Rumanian readiness to negotiate with Hungary.

The Foreign Minister to the Foreign Minisiry

Hungary is to be told that if she wanted to attack
Rumania it would be on her own responsibility and she
could not expect help from Germany if she ran into
difficulties and complications which were likely to arise.
However, at the proper time Germany would support
Hungarian claims which then could be satisfied with-
out war.

The Minister in Hungary to the Foreign Ministry

Reports carrying out instructions contained in docu-
ment No. 75; Cséky outlined the circumstances in
which Hungary would go to war.

Memorandum by the State Secretary

Records warning the Hungarian Minister that if
Hungary instigated a Balkan conflict she would forfeit
any claim on German support.

The Minister in Hungary to the Foreign Minist

The excitement of the Hungarian public will make
war_inevitable unless Germany puts greater pressure
on Hungary to keep the peace or urges Rumania to
make concessions to Hungary voluntarily.

Memorandum by an Official of the Foreign Minister's
Secretariat
The Hungarian Foreign Minister has named four
contingencies which might require immediate armed
intervention by Hungary; he asks whether the specific
revisions desired by Hungary would be supported by
Germany.
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Page

1940
July 4

July 4

July 5

July 11

July 20

July 24

Aug. 3

Aug. 7

Aug. 13

Aug. 24

Aug. 25

The Foreign Minister to the Siate Secrelary and the
Minister in Hungary

Instructions to explain once more the German posi-
tion to the Hungarians; Hungary cannot expect help
from Germany in complications that might follow a
warlike action of Hungary; however, Germany and
Italy are going to examine the whole problem of
revision.
The Minister in Hungary to the Foreign Ministry

The Hungarian Government has grasped the signif-
icance of the German warning.

The Minister in Hungary to the Foreign Ministr

The Hungarian Foreign Minister has alon
information indicating Soviet friendliness towar
Hungary’s revisionist claims.

Memorandum by an Official of the Foreign Minister's
Secretariat
Records a conversation of Hitler, Ciano, Teleki, and
Csdky in Munich on July 10; discussion of Hungarian-
Rumanian problems; Hitler is going to write a letter
to King Carol.

The Legation in Hungary to the Foreign Minisiry
Summarizes terms of a new German-Hungarian
economic agreement.

Memorandum by the State Secretary
Weizsticker told the Hungarian Minister who ex-
ressed uneasiness about German deliveries of arms to
umania_that these constituted payments for Ru-
manian oil and were unrelated to political events of the
past 2 months.

Memorandum by the State Sacrctarﬁ

In a conversation with the Hungarian Minister,
Weizséicker criticized Hungary’s approach to negotia-
tions with Rumania as undermining the agreement
reached with the Axis leaders at Munich.

Memorandum by the State Secreta

The Hungarian Minister complained to Weizséicker
about Rumanian bad faith and an alleged rapproche-
ment between Rumania and the Soviet Union; Weiz-
siicker expressed doubts, criticized Hungarian intransi-
gence, and ﬁnalli urged Hungary to start serious
negotiations with Rumania.

The State Secretary to the Legations in Hungary, Ru-
mania, and Bulgaria
Germany refuses to be drawn into discussions of the
revisionist claims of Bulgaria and Hungary, but wishes
them to seek a direct settlement with Rumania.

The Minister in Hungary to the Foreign Minisiry

The Hungarian-Rumanian negotiations have been
broken off, and military action on the part of Hungary
may be expected the next week unless the Axis Powers
intervene.

Memorandum by the Director of the Political Department
Ciano thought a joint German-Italian démarche with
Hungary might be desirable.

105

107

119

146

194

218

284

305

336

384

390

117

118

132

179

253

285

409

433

474

534
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Huneary—Continued

Subject

Doc. No.

Page

1940
Aug. 26

Aug. 27

Aug. 27

Aug. 28

Aug. 31

The Minister in Hungary to the Foreign Ministry

The Hungarian Foreign Minister said the Regent and
the Army were pressingforaction; he wondered whether,
in case of conflict, Germany’s neutra.litﬁ would be strict
or benevolent; a letter from Hitler to Horthy could re-
strain the Regent and the Army. :

The Director of the Political Department to the Foreign
Minister
Transmits a Hungarian memorandum stating that
umanian troop concentrations might make Hungarian
military action necessary and asking what form Ger-
man neutrality would assume in such a conflict.

Memorandum by the Director of the Political Department

Records informing the Hungarian Minister that

Ribbentrop had invited Cséky to come to Vienna for a
conference on August 29.

The Ambassador in the Soviet Union to the Foreign
Ministry
The Hungarian Minister said that Molotov inquired
about Germany’s and Italy’s attitude toward the Hun-
ﬁarian-Rumaman conflict; he expressed approval of the
ungarian claims, but said nothing about further steps.

Memorandum by an Official of the Foreign Minister's
Secretariat
Record of a conversation of Ribbentrop, Ciano
Teleki, and Csdky on August 29. Ribbentrop asked
whether the Hungarians would accept unconditionally
the Award to be rendered by the Axis Powers; the Hun-
garians asked for time to consider the question.

(8ee also under ‘“‘Bulgaria,” “Italy,” ‘“Rumania,”
and ‘“Union of Soviet Socialist Republics.”)

393

400

" 401

410

543

553

566

565

676

IRELAND

1940
June 27

July 1

July 3

July 11

The Minister in Eire to the Poreign Ministry
RePort.s conviction of Held and his sentencing to §
years’ imprisonment.

The Minister in Eire to the Poreign Minisiry

The Irish Government is still suspicious of German
intentions. Hempel suggests a statement that Ger-
many still intends to respect Irish neutrality.

Memorandum by the Director of the Political Department
Deals with activities of certain German agents in
Ireland. Advises against reprisals in the case of Held.

The Foreign Minister to the Legation in Eire
Instructions to emphasize in all conversations that

Germany is primarily interested in prescrvation of

Irish neutrality; as long as Ireland remains neutral

Germany will respect her neutrality.

35

79

100

149

89

110

184



ANALYTICAL LIST OF DOCUMENTS

IrBLAND—Continued

Subject

Doc. No.

1940
July 31

The Minister in Eire to the Foreign Minist

Discusses the views of Irish leaders on political de-
velopments in the United States and their hopes re-
specting future German policy toward Ireland.

(See also under “Great Britain” and ‘‘Naval and
Economic Warfare.”’)

266

379

ITaLy

1940
June 26

July 1

July 8

July 13

July 17

July 17

July 27

Aug. 6

Bensto Mussolini to Adolf Hitler

Mussolini reminds Hitler of his desire to have Italian
air and land forces participate in the assault on the
British Isles.

Memorandum by an Official of the Foreign Minister’s
Secretariat
Record of a conversation between Hitler and Alfieri.
ﬁ general discussion, with particular emphasis on Great
ritain.

Memorandum by an Official of the Foreign Minister’s
Secretariat
Record of a conversation between Hitler and Ciano
on July 7. Togcs discussed: plans against Britain;
relations with France; Gibraltar; Italian complaints
against Greece and X}ugoelavia; Axis relations with
Rumania and Hungary.

Adolf Hitler to Benito Mussoling
For various technical military reasons it will not be
%ossible to include Italian troops in the attack on the
ritish Isles; an Italian attack on Egypt and Suez
would contribute to the victory over Britain, however.

Benito Mussolini to Adolf Hitler

Moussolini understands Hitler’s response to his offer
of Italian units for the assault on the British Isles;
hopes that Italian attack against Egypt can start simul-
taneously with the German attack against Britain,

Editors’ Note
Reference to Count Ciano’s talks with Ribbentrop
and Hitler on July 19 and 20.

The Ambassador in Italy to the Foreign Ministry

Has learned from confidential source that Ciano was
reassured by his Berlin visit that Germany would not
be too generous to France in the final peace; details
regarding Italy’s territorial aspirations.

The Ambassador in Italy to the Foreign Ministry

There is evidence that Italian opinion is disturbed
by the emphasis in the German press on German
leadership in the New Europe; it is suggested the press
be directed to stress the principle of the Axis and
equality of the partners.

The Ambassador in Italy to the Foreign Ministry

Conveys information from Ciano on developments in
Italian-Soviet relations, and statements by Molotov
regarding the Mediterranean and Black Sea questions.
Ribbentrop’s views are requested.

26

73

129

166

185

193

243

290

27

79

147

242

249

252

331

416
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ITaLy—Continued

XXXIII

Subject

Doc. No.

Page

1940

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

14

16

17

17

17

19

28

The Foreign Intelligleencc Department of the Wehrmacht
to the Chief of the High Command of the Wehrmacht
Transmits a report from the German Military At-
taché at Rome on a conversation with General Roatta
regardinﬁ‘ltalian preparations for an attack on Yugo-
slavia. oatta suggests staff conferences for correla-
tion of plans.

The Foreign Minister to the Embassy in Italy

Ciano is to be informed that while Germany favors
an improvement in Italian-Soviet relations, she doubts
the usefulness of concrete discussions of the Balkans or
Straits questions with the S8oviet Union.

Memorandum by an Official of the Foreign Minister’s
Secretariat
Conversation on August 16 between the Foreign
Minister and Italian Ambassador Alfieri. Discussion
of relations with Turkey, Yugoslavia, and Greece.

The Ambassador in Italy to the Foreign Ministry

Ciano agrees with Ribbentrop’s view that Italian
relations with the Soviet Union should be aimed at a gen-
eral improvement and that concrete engagements should
be la:vgciided; no action against Greece or Yugoslavia is
planned.

German-Italian Commercial Agreement, Signed at Berlin,
August 17, 1940
Text of sixth Secret Protocol.

Memorandum by the Ambassador in Italy

Reports statements by Ciano regarding reinforce-
ment of Italian forces in Albania, Italian intentions to-
ward Yugoslavia, and military plans in Cyrenaica.

Benito Mussolini to Adolf Hitler

The agreed policy to keep the Balkans at peace
should be maintained; Italian troop concentrations
against Greece and Yugoslavia are preventive only;
France is still hoping for a British victory, deserves
careful watching and & hard peace; American inter-
vention must be expected, but will not prevent a
British defeat; no results of Japanese new course are
yet discernible.

Memorandum by an Official of the Foreign Minister’s
Secretariat
Discussion by Hitler, Ribbentrop, Ciano, Macken-
sen, and Alfieri of the general situation and in particular
the problems of southeastern Europe.

(See also under ‘‘Bulgaria,”’ “Far East,” ‘“France,”
“Greater German Economic Sphere,” “Greece,” “Hun-
ary,” ‘‘Middle East,” “Rumania,” ‘“Spain,” “Tur-
ey,” ‘“Union of Soviet Socialist Republics,” and
“Yugoslavia.”)

348

353

357

361

367

388

407

481

486

495

501

505

512

538

566

349160—57——3



ANALYTICAL LIST OF DOCUMENTS

LATIN AMERICA

Date

Subject

Doc. No.

1940
June 27

July 3
July 3

July 2

July &

July 6

July (10]

July 16

Aug. 7

Aug. 8

Ambassador Ritter to the Embassy in Brazil

Instructions to inform President Vargas that Ger-
many is prepared to make written agreements regard-
ing the future economic relations of Germany and
Brazil and would welcome concrete proposals from
President Vargas.

The Ambassador in Brazil to the Foreign Minist

Reports carrying out instructions of document No. 41.
Vargas agreed to supervise negotiations for the pur-
pose of concluding a postwar trade agreement.

The Ambassador in Brazil to the Foreign Ministry

Interprets recent speeches of President Vargas as
anticipating the defeat of Britain and the necessity of
an orientation toward Germany and Europe.

Circular of the Foreign Minister

To counteract British and United States activities in
Latin America, the Missions are to point out the eco-
nomie possibilities offered by a victorious Germany to
those countries of Latin America which maintained a
friendly attitude toward Germany during the war.

The Ambassador in Brazil to the Foreign Ministry

Requests instructions on what proposals to make to
Brazil regarding the projected trade agreement and
offers certain suggestions.

The Chargé d’ Affaires in the United States to the Foreign
Minstry
Reports plans of the United States Government for
an economic cartel for export products of countries of
the Western Hemisphere. An effort will be made to
get the plan accepted at the Pan-American Conference.

The Director of the Economic Policy Department to the
Embassy in Brazil
The text of a statement, to be made to the Brazilian
Government, outlining what Germany is willing to do
to promote German-Brazilian economic relations.

Memorandum by an Official of the Economic Policy
Department
Outlines plans to counteract United States efforts to
romote a Western Hemisphere economic cartel at the
avana Conference.

Editors’ Note

Reference to the agenda of the Havana Conference,
held July 21-30; citation to texts of resolutions adopl;ed
and proceedings.

The Ambassador in Brazil to the Forei&n Ministry
Gives the Brazilian reaction to the German proposals
set forth in document No. 145.

Draft Circular of the State Secretary
Summarizes the decisions taken at the Havana
Conference and appraises the results.

41

89

90

92

118

127

145

178

299

316

100

100

102

131

145

177

229

258

426

448
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LaTIN AMERICA—Continued

Subject

Doe. No.|

1940
Aug. 23

The Director of the Economic Policy Department to the
Missions in Argentina, Chile, Uruguay, and Bolivia
Outlines the German attitude toward participating
in the future rearmament of South American countries.

(See also under “United States.”’)

381

529

LuxeEMBOURG

940
July 8

The Minister in Portugal to the Foreign Minisiry

The Grand Duchess of Luxembourg, now living in
Lisbon, has expressed the hope soon to be able to return
to her country.

138

167

MippLe East

1940
June 27

July 2

July 6

July 9

July 21

July 22

The® Minister in Afghanistan to the Foreign Ministry

Reports statements by the Afghan Minister of
Economics regarding the terms upon which Afghanistan
might take actions supporting German policy in India
and the Middle East.

The Minister in Iran to the Foreign Ministry

Reports on detailed conversations with the Soviet
i&mbassador in Iran regarding Soviet policy toward
ran,

The Ambassador in Turkey to the Foreign Ministry

Reports a conversation with the Iraq Minister of
Justice who said the Arabs desired to free themselves
from British rule but also hoped Germany would
protect the Arabs against Italian imperialism and help
them to restore an Arab national government in
Damascus. Papen was noncommittal and emphasized
Italian interests in this region; a letter from the Grand
Mufti to Hitler stressed the common views of the
Arabs and of Germany in the struggle against the
Jews and the democracies.

The Minister in Iran to the Foreign Ministry

Reports a conversation with the Minister President
of Iran who expressed uneasiness about the unfriendly
attitude of the Soviet Union toward Iran. The
German Minister asks whether German mediation of
the Iranian-Soviet differences might be considered.

Memorandum by the Director of the Political Department

Notes that Germany should let Italy take the lead
in the political organization of the Arab Middle East
while maintaining her own economic interests in this
region such as oil and air traffic; Germany should avoid
being maneuvered by the Arabs into an anti-Italian
position.

The Grand Muﬁi to the Ambassador in Turkey

The Grand Mufti is sending his private secretary to
Berlin and Rome to establish closer relations between
the Arabs and the Axis.

30

126

141

200

209

95

141

169

261

275
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MippLE EasT—Continued

Date

Subject

Doc. No.

Page

1940
Aug. 6

Aug. 17

Aug. 20

Aug. 27

The Ambassador in Turkey to the Foreign Ministr

Reports statements by the secretary of the Grand
Mufti regarding Italian promises of Arab independence
and the possibilities of overturning pro-British elements
in the Middle East.

Memorandum by the Direclor of the Political Department

The Italian Counselor of Embassy, acting on instruc-
tions, has stated that the Iraq Minister President wants
a rapprochement of Iraq with Germany.

Circular of the Foreign Minisiry

Germany is interested in the Arab world economi-
cally and culturally but not politically since she recog-
nizes Italy’s political hegemony in that area; this
policy must be concealed from the Arabs, and Germany
must not commit herself with respect to the political
future of the Arab world.

Memorandum by an Official of the Foreign Ministry

Transmits memorandum of a conversation with the
secretary of the Grand Mufti together with the text of
a draft declaration on the independence of the Arab
countries which the Arab committee proposed for
endorsement by Germany and Italy.

(See also under “Italy,” “Turkey,” and ‘“Union of
Soviet Socialist Republics.”’)

289

3569

370

403

415

603

515

5566

NavaL aNp EcoNoMic WARFARE

1940
Aug. 3

Aug. 6

[Aug. 6]

[Aug. 6]

Circular of Ambassador Ritter

Instructions to report attitude of governments and
shipping interests toward British blockade and navicert
system announced as effective August 1. Germany
will regard submission to the system as active support
of British economic warfare at sea.

Circular of the Foreign Mintster

Instruction to notify the Government to which each
is accredited, when directed to do so, of the existence of
a war zone in the waters around Great Britain and
German disavowal of responsibility for damage to per-
sons or ships in those waters.

The Foreign Minister to the Legation in Eire

Repeats text of document No. 291 adding that Irish
ships will not be attacked in British waters if German
instructions as to their operations are followed.

The Foreign Minister to the Embassies in the Soviel
Union, Spain, and Japan
Repeats text of document No. 291 adding that these
Governments are to be urged to have their ships avoid
the endangered area since it is no longer technically
pp;sible for the German forces to except them from
risk.

283

291

292

293

408

419

420

421
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NavaL aAND Economic WaARrRrFARE—Continued

XXXVII

Bubject

Doc. No.

1940
{Aug. 6]

[Aug. 6]

Aug. 10

Aug. 16

Aug. 17

Aug. 21

The Foreign Minister to the Embassy in the United States

The United States is to be told that the notification
sent to neutral countries is given to the United States
Government for information only, since the United
States has already prohibited its ships by legislation
from transit of the affected area.

The Foreign Minister to the Embassy in Italy

The Italian government is to be informed of the
communication sent other governments regarding the
warning to avoid British waters.

The Deputy Director of the Economic Policy Department
to the Legation in Greece
Instructions to call upon the Minister President and
demand that trade in war material between Greece
and Great Britain be stopped.

Circular of the Foreign Minsster

Directions to carry out the instructions contained in
document No. 291. "Responsibility for this action is to
be placed on Britain alone.

Circular of the Foreign Ministry
Instructions on the line to take following official
announcement of the total blockade of Britain.

Memorandum by the Depuly Director of the Economic
Policy Department
Records a conversation of Clodius with an official of
the Greek Foreign Ministry; complaints of Greek con-
duct. The gravest charge, among several, was that
the Greek merchant fleet was still in British service.

(See also under “Great Britain,” ‘“Greece,” “Ire-
land,” and “United States.”’)

294

295

324

350

356

375

422

423

458

490

522

Norway

1940
July 2

July 6

[uly 22]

Reichl:iciler Rosenberg to the Chief of the Reich Chancel-

Y
Encloses & memorandum for Hitler regarding de-
velopments in Norway, particularly with respect to
the position of Quisling.

Note by Reichsleiter Rosenberg
Account of an interview with Quisling in Berlin.
guisling cited instances of disregard of his interests b:
erman authorities in Norway and described Reic
Commissar Terboven’s efforts to remove him from
leadership of the Nasjonal Samling.

Memorandum by Reichsleiter Rosenberg
Lists proposals to be made to Hitler on the handling
of Scandinavian affairs, including appointment of a
person to coordinate activities relating to Scandinavia,
extension of the work of the Nordische Gesellschaft
g:gﬂl Norway, support of Quisling and the Nasjonai
ing.

124

207

93

138

272
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Norway—Continued

Subject

Doc. No.

1940
Sept. 4

Aug. 29

Unsigned Memorandum

Conversation of Hitler with Quisling on August 16.
Quisling reported on conditions in Norway and ad-
voca! orwegian government of the Nasjonal
Samlu;g and close cooperation with Germany. Hitler
thanked him for his services and assured him of sup-
port for himself and his party.

The Representative of the Foreign Ministry on the Staff
of the Reich Commissar in Norway to the Foreign
inistry
Reports measures to be taken as a result of Hitler’s
order to pre;pare the way for the taking over of the
leadership of the state by Quisling.

(S8ee also under ‘“Denmark,” ‘“Greater German
Economic Sphere,”’ and ‘‘Sweden."’)

352

412

491

581

Pxace Moves

1940
June 28

July 18

July 24

July 25

July 26

The Ambassador to the Holy See to the Foreign Ministry

Transmits & message from the Pope regarding the
possibility of a Papal mediation to bring an end to the
war.

Prince Max Hohenlohe to Senior Counselor Hewel

Writes of a meeting with the British Minister to
Switzerland, who hinted that an influential group in
England might be interested in the possibility of an
understanding with Germany if suitable guarantees
could be given. The Minister desired information on
any concrete German plans.

Editors’ Note
Citation to text of Hitler’s speech before the Reich-
stag on July 19.

Senior Counselor Hewel to Prince Maxz Hohenlohe

Informs Prince Hohenlohe that the present political
situation does not permit continuation of contacts with
the British.

Prince Max Hohenlohe to Senior Counselor Hewel

Describes a meeting with the Aga Khan who believes
that Hitler ought to concentrate on securing the
Me(liiterranean rather than attacking Britain di-
rectly.

The State Secretary to the Ambassador to the Holy See

Weizséicker has told the Papal Nuncio that Ger-
many’s answer to the Vatican’s peace feeler is con-
tained in Hitler’s speech of July 19; that Halifax’s reply
of July 21 confirms that Britain wanted war.

(See also under ‘‘Great Britain,”” and “United
States.”)

188

220

228

236

49

245

249

287

294

318
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PorTUGAL

Subject

Doe. No.

1940
July 16
July 30

Aug. 21

The Foreign Minister to the Legation in Portugal

Transmits for information the text of a telegram from
Madrid concerning a possible Spanish-Portuguese
military alliance and the text of a telegram to Madrid
with instructions to promote the matter.

The Minister in Portugal to the Foreign Ministry

Reports statements by the Spanish Ambassador to
Portugal regarding the significance of the supplemen-
tary protocol to the Portuguese-Spanish treaty of
friendship.

The Ambassador in Spain to the Poreign Minist
Summarizes the contents of a memorandum'gealing
with Spanish-Portuguese relations since the outbreak
of war. The memorandum has been draftedﬁy Franco
for the information of the German Foreign Ministry.

(See also under ‘‘Spain.”)

176

256

374

364

521

RumMANIA

1940
June, 26

June 27

June 27

June 27

June 27

June 27

The Minister in Rumania to the Foreign Ministry

The Rumanian Minister President opposes any con-
cessions to Soviet demands going beyond a nonaggres-
sion pact. Rumania will fight rather than yield
Bessarabia., The German Minister believes that
Rumania is protracting the negotiations with the
Soviet Union in the hope that following an early
victory in the west, Germany might still be interested
in keeping the Soviet Union out of the Balkans.

The Foreign Minister lo the Foreign Ministry
Instructions to advise Rumania, by telephone, to
yield to Soviet demands.

The Minister in Rumania to the Foreign Ministry

Reports conversation with Rumanian Foreign Min-
ister on Soviet ultimatum. Fahricius argued against
hopeless resistance; the Foreign Minister promised to
try to persuade the King to negotiate.

Memorandum by the State Secretary

Records questions from Rumanian Minister on
German position in Bessarabian crisis and Weizsécker’s
replies.

The Ambassador in the Soviet Union lo the Foreign
Ministry
The Ambassador was informed that the Soviet
Government expected a favorable reply from Rumania
in the course of June 28.

The Minister in Rumania to the Foreign Ministry

Records conversation with King Carol regardin
Soviet ultimatum and message from Ribbentrop.
Crown Council would decide on Rumania’s final de-
cision.

19

28

29

31

32

33

19

27

30

32

33



ANALYTICAL LIST OF DOCUMENTS

Rumania—Continued

Date

Subject

Doc. No.

1940
June 27

June 27

[June27)

June 28

June 28
June 28
June 28
June 28

June 29

J

The Foreign Minister to the Legation in Rumania

In conversations with the Rumanian Government,
Fabricius is to emphasize that Rumania herself is
responsible for her present predicament since she had
accepted the British guarantee, had vacillated between
the two warring camps and missed angoopportunity
for a reasonable settlement with the SBoviet Union;
therefore Rumania had no choice but to satisfy the
just demands of the Soviet Union.

The Minister in Rumania to the Foreign Ministry

The Rumanian Minister President has communi-
cated the text of the reply to the Soviet Union; the
King’s initial reaction to the Soviet ultimatum has
been succeeded by a more considered attitude.

Unsigned Memorandum of the Foreign Ministry
The Foreign Minister instruc Fabricius to urge
upon the Rumanian Government acceptance of the
Soviet demands without reservations, in view of im-
nding Soviet action reported by the Moscow Em-
as8y.

The Legation tn Rumania to the Foreign Ministry

The Soviet Union and Rumania agree that the
Rumanian note of reply constitutes acceptance of the
Soviet conditions; Rumania only requests more time
for the evacuation of ceded areas and asks whether
Germany could at least save Cern#iuti for Rumania.

Note by an Official of the Foreign Minister’s Secretariat
Fabricius has been informed that the German Am-
bassador in Moscow would speak with the Soviets
concerning a lengthening of the time limits for the
evacuation of the ceded areas by the Rumanians.

The Ambassador in the Soviet Union to the Foreign
Ministry
Rumania, has informed the Soviet Union of her
acceptance of Soviet occupation of the ceded territory.
The Soviet Union has rejected a request for an exten-
sion of the time limits before occupation.

The Minister in Rumania to the Foreign Ministry

The volksdeutsch groups in Bessarabia and Bucovina
have been given instructions for their conduct in con-
nection with the expected Soviet occupation.

The Minister in Rumania to the Foreign Ministry

Rumania, having learned that Soviet territorial de-
mands in Bucovina are greater than expected, seeks
German assistance in preserving intact at least the old
territory.

Adolf Hiller to King Carol II of Rumania
Hitler rejects any suggestion of German responsibil-
ity for Rumania’s plight and blames Rumania for her
ro-Allied policy in the past; however, Germany still
avors a peaceful solution of the present crisis.

34

42

44

46

49

50

51

56

42

48

51

52

58
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RumaNia—Continued

XLI

Subject

Doe. No.

1940
June 29

June 30

July 1

July 2

July 2

July 4

July 6

July 7

July 8

July 13

The Minister tn Rumania to the Foreign Ministry
The new Rumanian Foreign Minister, Argetoianu,
said that he was going to conduct a pro-Axis foreign
licy; he hoped Germany and Italy would not demand
urther Rumanian sacrifices, but he was agreeable to a
sensible settlement of Hungarian and Bulgarian wishes.

Minister Killinger to the Foreign Minister

Reports on his visit to Rumania. King Carol sends
a personal request to Hitler and Ribbentrop that they
use their influence to keep Hungary and Bulgaria quiet.

The Minister in Rumania to the Foreign Ministry

King Carol has discussed Rumania’s new political
orientation and has expressed his intention to send
Sidorovici to explain Rumania’s policy to Hitler.

The Foreign Minister to the Legation in Rumania
Refers to document No. 68 and suggests that message

from the King to Hitler be transmitted throug}l; Ribben-

trop. Berlin has cautioned Hungary and Bulgaria.

The Minister in Rumania to the Foreign Ministry
Transmits message to Hitler from King Carol con-

veying his desire for a close collaboration with Germany,

?{nd suggestion that Hitler send a military mission to
umania.

The Foreign Minister to the Legation tn Rumania

Instructs Fabricius to ask King Carol whether he will
negotiate with Hungary and Bulgaria regarding their
revisionist claims, and to point out that cession of certain
territories to these countries seems inevitable, The
impression must not be given that Germany would
plag' the part of the official mediator between Rumania
and her neighbors.

The Minister in Rumania to the Foreign Ministry

The King is frepared to negotiate a settlement with
Hungary and Italy which will not violate the ethnic
principle; Rumania hopes that her future safety will be
protected by Germany.

The Director of the Political Department to the Legation
in Rumania
Sima’s request that members of the Iron Guard in
Germany be permitted to return to Rumania will not
be granted.

The Embassy in the Soviet Union to the Foreign Ministry
Estimates further Soviet intentions in Rumania
after occupation of Bessarabia.

The Legation in Rumania to the Foreign Ministry

King Carol repeats to the German armed forces
Attachés his request for German military missions to
Rumania.

57

67

68

76

104

123

128

130

161

59

69

74

86

91

116

137

147

156
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RumaNIaA—Continued

Date

Subfect

Doc. No.

1940
July

July

July

July

July

July

July

July

Aug.

Aug.

Aug.

15

17

23

26

26

29

31

10

16

Adolf Hitler to King Carol II of Rumania

Replies to document No. 80. Emphasizes that
Rumania ought to strive for a definitive settlement with
her neighbors. Germany has no political interests in
the Balkans and could even do without the Rumanian
oil, but nevertheless she would prefer to see Rumania,
Hungary, and Bulgaria settle the territorial problems
by themselves rather than go to war against each other.

The Ambassador in the Soviet Union lo the Foreign
Ministry
Molotov stated that the Boviet Union recognized
Germany’s paramount interests in Rumanian oil.

Memorandum by an Official of the Political Department

King Carol had requested the OKW to send Ger-
man military missions to Rumania; Hitler has decided
that the Foreign Ministry is to deal with this matter
through diplomatic negotiations,

Memorandum by the State Secretary

The Hungarian Minister and the Italian Counselor of
Embassy were told confidentially that Hitler would
rgcl::ive tllile Rumanian and Bulgarian Cabinet Ministers
this week.

Memorandum by an Official of the Foreign Minister's
Secretariat
Records conversation of Ribbentrop with Rumanian
Minister President Gigurtu in the presence of Rumanian
Foreign Minister Manoilescu; discussion of revision of
Rumanian frontiers with ﬁungary and Bulgaria;
Rumanian request for armaments credits.

Unsigned Memorandum

Records conversation between Hitler and Gigurtu,
in the presence of Ribbentrop and Manoilescu;
Rumanian requests for German military and economic
assistance; revision of Rumania’s frontiers; the ques-
tion of a German guarantee of Rumania’s frontiers.

The Foreign Minister to the Stale Secretary

The German Minister in Bucharest has been in-
structed to advise Rumania to cede southern Dobruja,
including Silistria and Balcic, to Bulgaria.

The Minister in Rumania to the Foreign Ministry
Reports Rumanian reaction to German advice on
ceding southern Dobruja to Bulgaria.

German-Rumanian Agreement
Text of agreement, signed at Bucharest, concerning
the export of Rumanian grain to Germany.

The Minister in Rumania lo the Forcaign Miniahi!(
Manoilescu has arranged to meet Bulgarian Forei
Minister Popov for a preliminary discussion of the

boundary question.

The Minister in Rumania to the Foreign Ministry
Rumanian negotiations with Hungary will start on
August 16; with Bulgaria on August 19.

171

183

196

210

233

234

253

262

3156

323

347

217

256

276

301

307

362

374
446
458

486



ANALYTICAL LIST OF DOCUMENTS

Rumania—Continued

Subject

Doe. No.

1940
Aug. 21

Aug. 26

Aug. 27

Aug. 27

Aug. 31

Aug. 31

Aug. 30

Memorandum by the Director of the Political Department

The Rumanian Minister stated that the Hungarian
demands calling for the transfer of 2.4 million Ru-
manians were unacceptable and that arbitration by
Hitler was the only solution.

The Minister in Rumania to the Foreign Ministry

The Rumanian and Hungarian delegates who were
to discuss a settlement have explained their points of
view to Fabricius; the Rumanians asked whether
Germany actually wanted them to hand over to
Hungary 2 million Rumanians; Fabricius remained
noncommittal.

Memorandum by the Director of the Political Department

The Rumanian Minister wishes to convey to the
Foreign Minister that Rumania would accept either
arbitration by the Axis Powers or a conference under
the chairmanship of the Axis, provided Rumania could
present fully her point of view.

Memorandum by the Director of the Political Department

The Rumanian Minister was informed that his For-
eign Minister had been invited to come to Vienna on
August 29.

Memorandum by an Official of the Foreign Minister's
Secretariat

Record of conversation between Ribbentrop and
Manoilescu in the presence of Ciano in Vienna on
August 29. Ribbentrop, supported by Ciano, asks the
Rumanians to commit themselves in advance to accept
the Award to be made by the Axis Powers. Manoilescu
promised a reply by 12 p. m.

Memorandum by an Official of the Foreign Minister's
Secretariat
Rumanian delegate Valer Pop was received by
Ribbentrop on August 29; he said he would advise the
King to accept the Award unconditionally.

Documents on the Second Vienna Award

Text of the Vienna Award and Protocol; exchange of
letters between Ribbentrop and the Rumanian Foreign
Minister on the German guarantee of the integrity of
the Rumanian territory; erman-Hun%arian and Ger-
man-Rumanian Protocols concerning the riﬁllzt.s of the
Volksdeutsche; exchange of letters between Ribbentrop
and the Rumanian Foreign Minister concerning a
filumanian-Bulgarian agreement on the Dobruja ques-

on.

(See also under ‘‘Bulgaria,” ‘“Hungary,” “Italy,”
;“Unjox}’)of Soviet Socialist f{epublies," and ‘‘Yugo-
avia.

376

396

399

402

409

413

524

547

562

555

570

575

581

SLovakia

1940
June 25

Memorandum by the Minister to Slovakia

Reviews German policy toward Slovakia and con-
cludes that the time has now come to make it clear
that Slovakia is in the German Lebensraum.

17

16



ANALYTICAL LIST OF DOCUMENTS

Srovaxia—Continued

Date

Subject

Doc. No.

1940
July 9

July 22

July 24

July 28

July 29

Memorandum by the Director of the Political Department
Refers to reports that Bormann would like to see the
German Legation in Slovakia abolished and wishes to
have Wichter sent to Bratislava as German Resident-
General; since this would weaken the influence of the
Foreign Ministry it is suggested that Wichter be
appointed Minister to Slovakia with special powers.

Memorandum by the Minister to Slovakia

Charges that Slovakia has failed to live up to its
treaty obligations and its derivative obligations in
domestic affairs.

The Minister in Slovakia to the Foreign Minisiry
Reports inquiries by the Soviet Minister in Bratislava
about German-8Slovak relations.

Unsigned Memorandum
Records a conversation between Hitler and Tiso;
Hitler gives his views on German-Slovak collaboration.

The Foreign Minister to the Legation in Slovakia
Instructions regarding measures to be taken to con-
solidate German influence in Slovakia.

(See also under ‘““Greater German Economic Sphere”’
and ‘“Hungary.”)

143

205

217

248

263

173

268

284

345

375

SouTH AFRICA

1940
Aug. 24

The Consul at Lourengo Marques to the Foreign Ministry

Reports a suggestion from the Boer General, Maritz,
on the means of bringing about an open struggle be-
tween the Boers and the British.

385

535

Spain

1940

June 23

June 25

July 2

July 3

The Ambassador in Spain to the Foreign Ministﬁ/
Reports statements by the Spanish Foreign Minister
concerning French Morocco.

Memorandum by the State Secretary

Contains the German reply to Spanish memoran-
dum, delivered on June 19, setting forth Spain’s terri-
torial desires.

The Ambassador tn Spain to the Foreign Ministry
A report on the internal political situation in Spain,
articularly with reference to the position of Serrano
ufier.

The Ambassador in Spain to the Foreign Ministry
Reports intelliﬁgnce concerning strengthening of
French forces in North Africa; its effect on Spanish

policy.

16

87

88

15

97

99
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SpaiNn—Continued

XLV

Bubject

1940

July

July

July

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

3

29

10

12

15

16

21

25

The Ambassador in Spain to the Foreign Ministry

Reports information from the Spanish Minister of
Interior on talks with the Portuguese regarding mil-
itary collaboration against possible British landing
attempts; suggests that rumors about a Spanish-Portu-
guese alliance be started in the neutral press.

The Consul at Tetuan to the Foreign Ministry

Reports conversation with the Caliph of Spanish
Morocco; alleged statements by the Spanish High Com-
missioner to the Caliph regarding French Morocco.

The Ambassador in Spain to the Foreign Ministry

According to a reliable source, Serrano Sufier will
soon be appointed Minister President and Foreign
Minister; for this reason, his planned trip to Germany
ought to be treated as very important.

The Foreign Minister to the Embassy tn Spain
Informs Stohrer of pendin? é}lans relating to German
aim to achieve early entry of Spain into the war.

Memorandum by the Ambassador to Spain
Discusses the problems involved in a Spanish partici-
pation in the war.

Note of the High Command of the Army
A comprehensive report on the strength, capabilities,
and attitudes of the Spanish Army.

The Foreign Ministry to the Embassy in Spain

Ribbentrop wants to know Spain’s minimum needs
in gasoline and other vital goods in case of a complete
British blockade.

Francisco Franco lo Benito Mussolini

States that Spanish Ambassador in Italy will trans-
mit Spain’s aspirations and claims; requests Italian
solidarity in these aspirations.

The Chargé d’ Affaires in Spain to the Foreign Ministry

Transmits figures from the Spanish Ministry of
Trade on Spanish gasoline consumption and require-
ments for grains, fuel, and other essentials.

The Ambassador in Spain to the Foreign Ministry

Conveys the Spanish Foreign Minister’s appraisal
of intelligence regarding Britain; discussion of issues
related to Spain’s entry into the war.

The Ambassador in Spain to the Foreign Ministry

Conveys substance of conversation of Admiral Ca-
naris with General Vigén regarding Spain’s require-
ments for assistance in event of war and Franco’s views
on Spanish entry into the war.

Benito Mussolini to Francisco Franco
Assures Franco of full Italian solidarity with regard
to the realization of Spanish aspirations.

Memorandum by the Director of the Political Department

Records information from General Thomas that
Hitler had ordered the OKW to examine Spain’s eco-
nomic needs and to decide to what degree they could
be satisfied by Germany.

95

135

250

274

313

326

329

346

355

369

373

392

404

106

160

349

442

461

466

484

499

514

521

542

561
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8paIN—Continued

Date

Subject

Doc. No.

1940
Aug. 27

Ambassador Stohrer to Foreign Minister Ribbentrop

Submits for consideration a draft protocol to be con-
c{luded with Spain in the event of Spanish ent1y into
the war.

(See also under ‘“France,” ‘‘Great Britain,” “Italy,”
and ‘‘Portugal.”’)

561

SWEDEN

1940
June 25

June 25

June 29

June 30

July 4

July 8

July 8

July 8

Aug. 2

The Director of the Economic Policy Depariment to the
Legation in Sweden
Transmittal of proposed text of exchange of notes,
to be presented to the Swedish Foreign Minister, pro-
viding for the transit of German war materials and
personnel from Germany through Sweden to Norway
and the reverse.

The Foreign Minisiry to the Foreign Minister

Suggests that with the satisfactory settlement of the
transit question the embargo on war materials to Swe-
den might now be eased.

The Chargé d’ A flaires in Sweden to the Foreign Ministry

Transmits the position of the Swedish Government
on the proposed agreement on the transit of war ma-
terial and personnel.

The Chargé d’ A ffaires in Sweden to the Foreign Ministry
Reports a statement by Foreign Minister Gfinther
regarding the progosed agreement on transit of Ger-
man troops; Giinther’s attitude with respect to further
supplementing the German forces at Narvik.

The Chargé d’ A ffaires in Sweden to the Foreign Ministry

Reports further statements by Foreign Minister
Ganther regarding the proposed agreement on transit
of German troops.

The Legation in Sweden to the Foreign Ministry

Reports that discussions with Foreign Minister
Guntger on military transit traffic have been satisfac-
torily concluded and embodied in an exchange of notes
between Ginther and Schnurre.

Minister Schnurre to Swedish Foreign Minister Gunther
The text of the notes exchanged embodying the tran-
sit agreement.

Minister Schnurre to Swedish Foreign Minister Ginther

In a further exchange of notes the transit agreement
is defined as permitting the daily transport of 500 Ger-
man military personnel on leave from Kornsjé to
Trelleborg and return.

Memorandum by the State Secretary

Records discussing with the Swedish Minister Ger-
man-Swedish relations, the fate of Finland, and the
future of Norway.

M(See a’z,l)so under ‘“Denmark,” “Norway,” and ‘“‘Peace
oves.

14

16

60

64

110

131

132

133

279

13

14

63

67

122

1567

158

159

403
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SWITZERLAND

XLVII

Date

Subject

Doc. No.,

1940
July

July

July

July

Aug.

Aug.

Aug.

Aug.

3

16

13

26

Memorandum by the Director of the Economic Policy
Department

Goring advocates rough treatment of Swiss in cur-
rent economic negotiations, says that the Swiss must
not receive any German coal until they return 90
Messerschmidt aircraft delivered by Germany during
1939-1940. Wiehl describes the aircraft question as
political and doubts whether it should be included
in economic negotiations.

The Chairman of the Special Commission on Economic
Questions With the German Armistice Commission
to the Director of the Economic Policy Department

Reviews the economic negotiations with the Swiss
in Mai and June 1940; concludes that it would not be
advisable to make the return by the Swiss of German
military aircraft a prerequisite to the resumption by
Germany of coal deliveries to Switzerland, in view of
the considerable Swiss concessions to the Germans.

The Foreign Minister to the Head of the Auslandsorgani-
salion in the Foreign Minisiry
Instructions not to request permission of the Swiss
Government to re-establish an Auslandsorganisation
staff in Switzerland.

The Minister tn Switzerland to the Foreign Ministry

Reports a speech by General Guisan of the Swiss
Army which called for especial watchfulness in guard-
ing against threats from outside powers to Swiss inde-
pendence. Kocher proposes a protest either jointly
with Italy or separately.

Memorandum by the State Secretary

The Swiss Minister remarked that Germany seemed
to obgect to the slow demobilization of the Swiss Army.
The State Secretary replied that the tempo of Swiss
demobilization was their own affair, but that Guisan’s
address had impressed him unfavorably and would
doubtless have a sequel.

The Chairman of the German Economic Delegation to
the Chairman of the Swiss Economic Delegation
Confirms an agreement which will prevent the export
of strategic goods from Switzerland to countries other
than Germany and Italy.

The Minister in Switzerland to the Foreign Ministry

The German and Italian Ministers have made
démarches with the Swiss Government regarding
Guisan’s speech.

Memorandum by the Minister in Switzerland
The Swiss Federal Council denies that Guisan’s
speech was in any way directed at Germany.

(See also under “Greater German Economic Sphere.”’)
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144

180

256

314

318

335

397

110

174

234

364

445

451
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550
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TurkEY

Date

Bubject

Doc. No.

1940
June 29

July 1

July 3

July 10

July 16

July 20

July 22

July 23

July 23

Aug. 1

Aug. 7

The Ambassador in Turkey to the Foreign Ministry

Conveys intelligence on the French Army in Syria;
discusses Turkish-Soviet relations; reports conversa-
tions with the Bulgarian and Hungarian Ministers in
Ankara; requests instructions regarding possibility of
talks with the Iraq Minister of Justice.

The Foreign Minister to the Embassy sn Turkey
llanstructe Papen merely to observe Turkish-Soviet
relations.

The Ambassador in Turkey to the Foreign Ministry

Transmits intelligence on Syria; su possibility
of Axis discussions with the Soviet Union about a
future statute for the Straits.

Editors’ Note
German press announcement, July 4, of the forth-
coming publication of a sixth German White Book.

The Ambassador in Turkey to the Foreign Ministry
Reports the effect of the sixth German White Book
on Turkey.

The Ambassador in Turkey to the Foreign Minsstry
Comprehensive analysis of the Turkish position in

general and of Saracoglu’s situation in particular as a

r;su}‘t of the publication of the sixth German White
ook.

The Ambassador in Turkey to the Foreign Ministry

As a means of drawing Turkey away from Britain,
suggests that assurances and concessions be offered by
the Axis and, if possible, by the S8oviet Union.

The Director of the Political Department to the Embassies
tn Turkey and the Soviet Union
Conveys intelligence that the British had made
soundings to the Turks about the possibility of a rap-
prochement of Turkey with the S8oviet Union.

The Ambassador in Turkey to the Foreign Ministry
Reports that the economic agreement between Ger-
many and Turkey is about to be signed.

Memorandum by the Director of Political Division VII

Records confidential information from the Turkish
Counselor of Embassy concerning Cabinet changes
which had been considered by the Turkish President
and concerning territorial demands reportedly made by
the Soviet Union.

Ambassador Papen to State Secretary Weizsdcker
Summarizes the instructions given to him in a con-
versation with Hitler and Ribbentrop.

The Ambassador in Turkey to the Foreign Ministry
Reports the reaction of the Italian Ambassador to the

71

148

179

198

202

213

214

272

308

German-Turkish economic agreement.

77

106

124

183

230

257

263

279

280

393

436
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Date
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Doc. No.

Page

1940
Aug. 16

The Ambassador in Turkey to the Foreign Ministry
Reports a conversation with the Turkish President,
in accordance with Hitler’s instructions.

(See also under ‘“Greece,” “Italy,” ‘“Middle East,”
and ‘“Union of Soviet Socialist Republics.”)

349

UnioN or Sovier SociaList REPUBLICS

1940
June 23

June 23

June 24

June 24

June 24

June 24

[June25)

June 26

The Ambassador in the Soviet Unton to the Foreign Min-
isiry
Transmits statement by Molotov that a solution of
the Bessarabian question can no longer be delayed, and
that the Soviet claim extends to Bucovina.

The Ambassador in the Soviet Union to the Foreign Min-
18lry
Refers to document No. 4 and states that the Soviet
Union would wait until June 25 for an official statement
of the German Government.

The State Secretary to the Foreign Minister

Weizsacker stg)gests that Schulenburg be instructed
to persuade the Soviets to accept negotiations with Ru-
mania, that Rumania be urged to open negotiations
with the Soviet Union immediatel , and that Hungary
and Bulgaria be advised to hold their peace.

Memorandum by the Foreign Minister

For Hitler’s information gives text of Secret Protocol
of August 23, 1939; at the time, Ribbentrop stated
orally German disinterestedness in Bessarabia; he
recalls that Hitler had authorized him, if necessary, to
declare German disinterestedness as far as the Straits.

The Ambassador in the Soviet Union to the Foreign
Miniah:%
Sends a Tass report denying that German-Soviet
relations have deteriorated.

The Ambassador in the Soviet Union lo the Foreign
Ministry
Believes Stalin is the author of the Tass report, and
that the report is preparation for the solution of the
Bessarabian problem.

The Foreign Minister to the Embassy in the Soviet Union

Instructions to tell Molotov that Germany has no
interest in Bessarabia; that Bucovina is a new question
in which Germany is interested because of the dense
German population; that the economic needs of Ger-
many in the rest of Rumania require peace there; and
that Germany is ready to advise Rumania to reach a
peaceful settlement.

The Ambassador in Italy to the Foreign Ministr

Ciano, informed of German instructions to Schulen-
burg with respect to Rumania, says he will recommend a
parallel Italian step.

349160—57——4

10

11

12

13

18

10

11

12

12

18
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Union or Sovier Sociauist ReEpuBLics—Continued

Bubject

Doc. No.

1940
June 26

June 26

[June 26]

June 27

July 6

July 9

July 11

July 13

July 13

July 22

July 26

The Ambassador in the Soviet Union to the Foreign
Ministry
Refers to document No. 13 and reports that instruc-
tions have been carried out; Schulenburg has the im-
pression that the Soviet claim to Bucovina may be

dropped.

The Ambassador in the Soviet Union to the Foreign
Ministry
In conversation with the Italian Ambassador, Molo-
tov has outlined a possible agreement on the Balkans;
he said the Soviet Government would recognize Italian
hegemony in the Mediterranean if Italy recognized
Soviet hegemony in the Black Sea.

The Ambassador in the Soviet Union to the Foreign
Ministry
Molotov has stated that the Soviet demand will be
limited to northern Bucovina; he added that he expects
German support for this demand.

The Ambassador tn the Soviet Union to the Foreign
Ministry

Reports that Molotov has presented SBoviet demands

on Rumania and has demanded an answer on June 27.

Circular of the Director of the Political Department
Instructions to deny rumors of friction between
Germany and the Soviet Union.

The Foreign Minister to the Embassy in the Soviet Union

Instructions to inform Molotov that Germany intends
to evacuate the German minority from Lithuania except
from the strip to be incorporated into Germany.

The Ambassador in the Soviet Union to the State Secretary

Diplomats in Moscow attribute the recent diplomatic
activity of the Soviet Union to a conviction that the
war will soon end; further moves are expected in the
Baltic States, Turkey, and Iran.

The Ambassador in the Soviet Union to the Foreign
Minisiry
Molotov states that Stalin acknowledges the obliga-
tion to cede the strip of Lithuanian territory, but hopes
Germany will not insist on the cession.

The Ambassador in the Soviet Union to the Foreign
Ministry
On instructions from Stalin, Molotov gives Schulen-
burg a memorandum summarizing a conversation be-
tween Stalin and Cripgs. in which Stalin rebuffed all
efforts to separate the Soviet Union from Germany.

Memorandum by an Official of the Economic Policy
Department
Improvement noticeable in Soviet deliveries of raw
materials; trouble may arise from German inability to
make compensatory deliveries on time.

The Acting Director of the Information and Press
Department to the Embassy in the Soviet Union
Instructions to refute Turkish claims that the French
documents published by Germany were not genuine.

20

21

27

126

139

156

162

164

206

237

21
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26

27

144
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201
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270

319
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UnioN or Sovier SocianisT ReruBLics—Continued

Dato

Subject

Doe. No.

1940
July 26

July 29

July 29

July 30

Aug. 2
Aug. 6
Aug. 7

Aug. 7

Aug. 9

The Foreign Ministry to the Embassy in the Soviet Union

Summarizes contents of an intercepted report by
Gavrilovié, Yugoslav Minister in Moscow, concerning
talks with the British, French, and Turkish Ambassa-
dors in Moscow, as well as with Molotov; Gavrilovié
received the impression that the Soviets did not fear
the Germans and were encouraging Yugoslavia to
oppose Germany.

The Ambassador in the Soviet Union to the Foreign
Ministry
Molotov asks about the recent discussions of Ger-
many and Italy with Balkan statesmen; Schulenburg
requests information.

The Ambassador in the Soviee Unson to the Foreign
Minisiry
The Soviet Government would see that German
%roperty interests in the Baltic States were safeguarded.
Menceforward such questions should be discussed in
08COW,

The State Secretary to the Embassy in the Soviet Union
Refers to document No. 249 and gives information
on recent conversations with Balkan statesmen.

Editors’ Note
Excerpt from the Halder Diary of conferences held by
Hitler at the Berghof on July 31.

The Foreign Minister to the Embassy in the Soviet Union

Instructions to inform Molotov that Germany wishes
to know what is offered as compensation before consid-
ering the Soviet request concerning the strip of Lithu-
anian territory.

Memorandum by the Foreign Minister

Records conversation with Soviet Ambassador;
Ribbentro&g)rotests strongly against an article entitled
“German Communists Against Dictate at Compidgne”
which appeared in a Riga newspaper.

The Ambassador in the Soviet Union to the Foreign
Ministry
Reports carrying out instructions regarding Lithu-
anian strip; Molotov promised to consider the question
of compensation.

The Ambassador in the Soviet Union to the Foreign
Ministry
Molotov proposed a mixed commission for settlement
of German property questions in Estonia and Latvia,
and another commission for property and resettlement
questions in Lithuania.

The Foreign Ministry to the Embassy in the Soviet Unton
and the Legation tn Lithuania
The facilities granted Lithuania in the Memel Free
Port Zone will be discontinued; they would lead to
piot:)itically dangerous Soviet privileges on German ter-
ritory.

238

249

251

258

275

298

302

307

317

321

349

350

367
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396

425

429
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450
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UnioN arF 8S8ovier SocianList REpuBLics—Continued

Subject

Doc. No.

1940
Aug. 13
Aug. 14

Aug. 25

Aug. 26
Aug. 30

Aug. 31

The Ambassador in the Soviet Union to the Foreign
Ministry
Molotov proposes financial compensation for the
strip of Lithuanian territory.

Memorandum by the Foreign Minister

The Soviet Ambassador says that the newspaper
article, against which Ribbentrop protested on August
6, ap as a result of a misunderstanding which
will not be repeated.

Memorandum by an Official of the Foreign Ministry
Reports received from OKW of more Soviet troop
concentrations in Bessarabia and Bucovina.

Editors’ Note

Extract from the draft of entries by Helmuth Greiner
for August 26 in the War Diary of the Wehrmacht
Operations Staff concerning an order by Hitler for
s}r;ngl:hgning forces stationed in General Government
of Poland.

The Deputy Director of the Economic Policy Department
to the Embassy in the Soviet Union
Instructions to try to secure Soviet consent for the
withdrawal of a further group of Reich Germans and
Volksdeutsche from Latvia and Estonia.

The Ambassador tn the Soviet Union to the Foreign
Ministry
Molotov submits a protest against the denial of the
rights of the Lithuanian Soviet Republic in the Memel
Free Port Zone.

The Foreign Minister to the Embassy in the Soviet Union

Instructions to inform Molotov that, by the Vienna
Award, Germany and Italy have effected a peaceful
settlement of the territorial claims of Hungary against
Rumania; that Bulgarian claims against Rumania are
being settled by direct negotiations; that Germany and
Italy have guaranteed the territory of Rumania within
the new frontiers; and that Germany assumes the
Soviet Government will welcome this contribution to
peace.

(See also under “Bulgaria.” ‘“Far East,” “Finland,”
“Hungaryl” “Italy,” ‘““Middle East,” ‘“Rumania,”
“Turkey,”’ “United States.”” and ‘“Yugoslavia.”’)

332 |,

340

389

398

414

415

470

477

539

549

551

587

588

UNITED STATES

1940
June 27

The Chargé d’ Affaires in the United States to the Foreign
Minastr
Text of Hitler’s interview with Von Wiegand was
published in the Embassy bulletin, Facts tn Review, in
an edition of 100,000 copies; it was also printed in the
Congressional Record.

39

39
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UnrTED STATER—Continued

LIII

Date

Subject

Doc. No.

1940
June 27

June 28

June 29

July 1

July 3

July 4
July §
July §
July 8

July 18

The Consul General at New York to the Foreign Minis
A group of prominent American business and politic

figures have asked that the Foreign Ministry be in-
formed that they intend to propose to Roosevelt that °

he 1) send an Ambassador to Berlin, 2) replace the Am-
bassador in London, and 3) suspend war deliveries to
Britain until the new Ambassador in Berlin has had an
opportunity for discussions there.

The CMhargé d’ Affasres in the United States to the Foreign
nistry
The nomination of Willkie is unfortunate from the
German point of view.

The Chargé d’' Affaires in the United States to the Foreign .

Minmstry
Thomsen characterizes the state of United States-
Soviet relations as distinctly cool, and_reports com-
ments by the Soviet Ambassador on United States
policy toward the Soviet Union.

The Foreign Minister to the American Chargé d’ Affaires
in Germany

Replies to American note of June 18 and denies

that Germany has indicated any intention to acquire
territory in the Western Hemisphere; adds that the
Monroe Doctrine is inadmissible unless American States
refrain from intervention in European affairs.

The Chargé d’ Affaires in the United States to the Foreign
Ministry

Comments on the foreign policy plank of the Repub- Vv

lican platform, on Willkie’s attitude toward the plat-
form, and on the German Embassy’s efforts to influence
the platform.

The Chargé d’ Affaires in the United States to the Foreign
Minustry
Discusses reasons why Roosevelt’s prospects for re-
election are thought to have declined.

The %';largé d’ Affaires in the United States to the Foreign
inistry
Requests guthority to destroy financial records re-
lating to expenditures for political purposes in the
United States,” as their seizure would compromise
Germany's friends.

The High Command of the Navy to the Foreign Ministry
Requests that a telegram be sent to Hertslet in
Mexico asking for information about the report that
W. R. Davis contributed $250,000 to the Democratic
party.
The Legation in Mezico to the Foreign Minislry
Hertslet states that Davis in February 1940 gave
$160,000 to the representatives of the Pennsylvania
Democratic organization in order to oppose the candi-
dacies of Roosevelt and Senator Guffey.

The (j'lharqé d’ Affaires in the United States to the Foreign
tnistry
Reports arrangemente made for distributing a speech
by Senator Nye.

47

59

72

91

108

112

120

134

186

48

62

78

101

119

125

133

159

243
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Un1TED STATES—Continued

Date

Subject

Doc. No.

1940

July

July

July

July

July

July

Aug.

Aug.

Aug.

Aug.

Aug.

Aug.

18

19

21

26

M

8

The g‘lhargé d’ Affaires in the United States to the Foreign
inist
Refers torydocument No. 40 and reports on further
views and activities of the group of business leaders
headed by James Mooney of General Motors.

The g’lhargé d’ Affaires in the United States to the Foreign
intstry
Reports on efforts of the Embassy to influence the
Democratic National Convention.

The Embassy in the United States to the Foreign Ministry
The Military Attaché gives his appraisal of Roose-
velt’s intentions and of Lindbergh’s position.

Memorandum by Ambassador Dieckhoff
An analysis of Roosevelt’s speech of July 19 and of
the line to be taken by Germany in reaction to it.

The Chargé d’ Affaires in Cuba to the Foreign Ministry

Transmits a memorandum by the Press Adviser of
the Embassy in Washington conveying suggestions of
the political commentator Fulton Lewis for a message
from Hitler to Roosevelt.

Memorandum by Ambassador Dieckhof
A lengthy analysis of Roosevelt’s policy toward
Germany since 1933.

The Chargé d’ Affaires in the United States to the Foreign
Mins

Describes the treatment of German Commercial
Counselor Westrick in the press and its implications for
other German representatives in the United States.

The Embassy in the United States to the Foreign Ministry
The Military Attaché discusses speeches by Lind-
bergh, General Pershing, and Senator Lucas.

The Director of the News Service and Press Department
to the Embassy in the United States
Refers to document No. 230 and asks for an evalua-
tion of Lewis.

The %‘lhqrgé d’ Affaires in the United States to the Foreign
tnistry
Lists books recently published attacking Roosevelt
and advocating American neutrality in the production
or promotion of which the Embassy has had a part.

The g’{harqé d’ Affaires in the United States to the Foreign
inistry

Comments on the importance of Fulton Lewis and

on his suggestion of an appeal by Hitler to Roosevelt.

The State Secretary to the Embassy in the United States

Asks whether the pr‘:;i)osal to transfer destroyers to
Britain is being serio é'eentert.ained by the United
St:t:c;d Government; a German protest is being con-
sidered.

—  we oang 1171 1T

187

190

195

199

230

252

287

300

306

312

244

250

254

269

297

350

411

413

424

427

436

441
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Un1teDp STATES—Continued

Lv

SBubject

Doc. No.

.Page

1940
Aug. 10

Aug. 11

Aug. 14

Aug. 18

Aug. 19

Aug. 23

The g}larqé d’ Affaires in the United States to the Foreign
inistry

Replies to document No. 312; Pershing is being used
as a tool in advocating the transfer of destroyers to
Britain; as the law stands, Congressional approval
would be required and probably could not be obtained;
a German protest, however, might permit opinion to
be whipped up in favor of the action.

The Chargé d’ Affaires in the Uniled States to the Foreign
Ministry

Reports signs of improvement in United States-S8oviet
relations and a stiffening of American policy toward
Japan since the latter’s announcement of the Greater
East Asia program; trade concessions have been made
to the Soviet Union in connection with the renewal of
the trade treaty.

The Embassy in the United Stales to the Foreign Minisiry
Discusses intelligence regarding United States actions
and plans for defending the Western Hemisphere.

The Chargé d’ Affaires in the United States to the Foreign
Ministr
Discusses yUnitaed States-Canadian defense talks; the
British offer of bases for destroyers; the prospects
regarding a declaration of war on any.

The Chargé d’ Affaires in the United Stales to the Foreign
Minsstry

A confidential informant states that Ambassador

Kennedy threatened to resign over the sending of an

American military mission to Britain, since he consid-

ers that any prospective American aid would come t0o
late anyway.

The Chargé d’ Affaires in the United States to the Foreign
Minustry
Reports a conversation with Soviet Ambassador on
current United States-Soviet relations.

(S8ee also under “Far East,” “Great Britain,” “It-
aly,” “Latin America,” and “Union of Soviet Socialist
Republics.”’)

322

327

342

362

364

379

456

464

479

507

510

527

Yucosravia

1940
June 24

June 28

Memorandum by the Slate Secretary

At Ribbentrop’s direction, von Heeren, German
Minister in Belgrade, is instructed to inform the Yugo-
slav Government and Prince Regent that the German
Foreign Ministry had reports that the life of former
Minister President Stojadinovié was in danger and
that plans were on foot to assassinate him; it is sug-
gested that von Heeren get in touch with his Italian
colleague who is proceeding along same lines,

Memorandum by the State Secretary

The Yugoslav Minister expressed the hope that in
view of the Rumanian crisis, Germany would advise
Hungary and Bulgaria to i(eep peace; Weizsiicker
replied evasively.

52

63
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YuaosLaviaA—Continued

Date

Subjeot

1940
July 5

July 23

July 26

Aug. 26

The Minister sn Yugoslavia to the Foreign Ministry
Points out that Cvetkovié-Maéek Government came
into power entirely owing to internal politics and that
& pro-Axis orientation of foreign policy was taken as a
matter of course by it as well as by the preceding
Government. While not wishing to offend many,
owing to Yugoslavia’s comflete economic dependence,
Francophile sentiment of important segments of the
population required the Government to avoid offend-
ing the Western Powers and dictated a neutrality

policy.

The Minister in Yugoslavia to the Foreign Ministry

Reports that the arrival of the new Soviet Minister
in Beﬁrade has stimulated pro-Russian and pro-Com-
munist circles as well as Francophiles who are con-
vinced that a Soviet-German conflict sooner or later is
inevitable and would ease the situation for the Balkans
in general and Yugoslavia in particular.

The Minister in Yugoslavia to the Foreign Ministry
The Yugoslav Foreign Minister expressed his serious
concern over Yugoslav-Italian relations.

The Minister in Yugoslavia to the Foreign Ministry

Reports a conversation with the Prince Regent on
Y\:foalav relations with Germany, the Soviet Union,
and Italy,

(8Bee also under “Greece,” “Hunga.ry,” “Italy,” and
“Union of Soviet Socialist Republics.”)

121

215

232

395

133

282

546




No. 1

365/206113
The Ambassador in Italy to the Foreign Ministry
Telegram
MOST URGENT RoMme, June 23, 1940—2: 55 p. m.
No. 1191 of June 23 Received June 23—3: 05 p. m.

For the Minister personally.

The French Armistice Commission, which Ciano, as he told me this
morning, was expecting at about 11 a. m., but which will arrive at
1 p. m. at the earliest according to reports received since then, will be
quartered in the private Villa Manzini situated just north of Rome
on the Via Cassia. The conferences will be held at Villa Incisa near
La Storta, likewise on the Via Cassia about 18 kilometers north of
Rome, so that, as the landing field is also outside and north of the
city, the Commission will not touch Rome itself.

Ciano did not seem to be certain that the signature would take place
today.!

He expressed himself in terms of the highest satisfaction regarding
the official ceremony at Compidgne, which in its matchless dignity and
its grandiose display of a spirit of conciliation based on the highest
sense of responsibility and its preamble with its great historic impli-
cations showed once again that the Fiihrer is not only a very great
general but also that he is an unexcelled master in dealing with people.
He could not sufficiently admire—and here he repeated what he had

*In a memorandum of a telephone conversation held on June 24, Senior
Counselor Hewel noted :

“After consulting with the Reich Foreign Minister and General Jodl I in-
formed Ambassador von Mackensen in Rome as follows today at 2: 00 p. m. by
telephone :

‘In order to prevent misunderstandings from arising in fixing the time of the
truce, the time when Ambassador von Mackensen is informed by the Italian
Government that the Italian-French armistice pact has been signed shall be
considered as the basis for the truce. Consequently the armistice will enter
into force 68 hours after Ambassador von Mackensen has been told of the signa-
ture. Ambassador Mackensen is requested to get in touch with Ciano and the
negotiating delegations in the question and inform them of the above.

‘After fixing the time Ambassador von Mackensen will bring it directly to
the knowledge of the Reich Foreign Minister, whe in turn will notify the OKW.
For safety’s sake the time will also be communicated to the OKW directly by
radio from Rome.

“The intention is for the German and Italian High Commands to inform the
French Government if possible simultaneously of the time when the truce is to
begin.’” 365/206126)

The Ambassador in Italy reported in telegram No. 1202 of June 24, 7:55 p. m,,
that he had been informed by €iano that the Italian-French armistice had been
signed at 7: 35 p. m. (365/206130). 1
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already told me in the Special Train on the return from Munich—
the greatness of soul and the generosity with which the Fiihrer, who to
a greater extent than anyone in the past had all the power in his hands
to decide matters without restriction entirely as he wished, dispas-
sionately permitted only very large, historical considerations to be
the determining factor in his decisions so as to build on a really long-
term basis.

MACKENSEN
No. 2
B15/B002581
The Ambassador in Spain to the Foreign Ministry
Telegram
STRICTLY CONFIDENTIAL Maprm, June 23, 1940.
No. 2051 of June 23 Received June 23—9:40 p. m.

The Spanish Foreign Minister * requests advice with regard to the
treatment of the Duke and Duchess of Windsor who were to arrive in
Madrid today, apparently in order to return to England by way of
Lisbon. The Foreign Minister assumes from certain impressions
which General Vigén had received in Germany * that we might per-
haps be interested in detaining the Duke of Windsor here and possibly
in establishing contact with him.

Pl tel h instructions.
ease telegraph instructions Sro

* Col. Juan Beigbeder y Atienza.

! The Spanish General, Juan Vigén, had been sent on June 10 as a bearer of a
letter from Franco to Hitler and had been received by Hitler and the Foreign Min-
ister on June 16. See vol. 1IX, documents Nos. 378 and 456.

No. 3
77/58159
The Ambassador in Spain to the Foreign Ministry
Telegram
TOP SECRET Maprm, June 23, 1940.
No. 2052 of June 23 Received June 23—10:15 p. m.

With reference to my telegram No. 2037 of June 22.!
The Foreign Minister told me that the Spanish démarche with re-
gard to French Morocco, etc., had been very well received in Berlin.

!This telegram (77/581568), which referred to the memorandum on Spanish
territorial claims in Africa presented to Weizslicker on June 19 (see vol. Ix,
document No. 488), reads as follows: “Would appreciate being told whether
and, possibly, what answer was given the Spanish Ambassador on his démarche
about Morocco, etc. From statements in Spanish Air Ministry circles one could
infer that the answer was a refusal or at least of a delaying nature.” See
document No. 16.
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Overland communications with Germany, soon to be reopened, were
opening up favorable opportunities for bringing war material to
Spain for the purposes contemplated. It was the intention, circum-
stances permitting, to send General Vigén to Berlin again in this
matter.

The Minister added that because of the transfer of rather large
French air formations to North Africa, the Spanish operation could
not be carried out at the present time.

StoHRER
No. 4
103/112240-41
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
MOST URGENT Moscow, June 23, 1940—9:26 p. m.
No. 1205 of June 23 Received June 23—11:20 p. m.
With reference to your telegram No. 1065 of June 22 and my tele-
gram No. 1195 of June 21.

Molotov made the following statement to me today: The solution
of the Bessarabian question brooked no further delay. The Soviet
Government was still striving for a peaceful solution, but it was de-
termined to use force, should the Rumanian Government decline a
peaceful agreement. The Soviet claim likewise extended to Bucovina,
which had a Ukrainian population.

As justification Molotov declared that, although a long time had
elapsed since his declaration before the Supreme Soviet, Rumania
had done nothing to bring about a solution of the Bessarabian prob-
lem.* Therefore, something would have to be done now.

! Not printed (380/210501). This telegram stated that the Legation in
Rumania denied reports of Soviet-Rumanian negotiations regarding the cession
of Bessarabia or of a Soviet demand that Rumanian delegates come to Moscow
to discuss the matter.

* Vol. 1x, document No. 520.

* Molotov’s speech of Mar. 29, 1940, before the Supreme Soviet had contained
the following passage on Bessarabia :

“Of the southern neighbouring States I have mentioned, Rumania is one with
which we have no pact of non-aggression. This is due to the existence of an
unsettled dispute, the question of Bessarabia, whose seizure by Rumania the
Soviet Union has never recognized although we have never raised the question
of recovering Bessarabia by military means. Hence there are no grounds for
any deterioration in Soviet-Rumanian relations. True, it is now some time
since we have had a minister in Rumania and his duties are being performed by
a chargé d'affaires. But this is due to certain specific circumstances of the
recent past.

. “If we are to deal with this question we must recall the dubious role played
by the Rumanian authorities in 1938 in relation to Butenko, who was the Soviet
acting minister in Rumania. It is well known that later in some mysterious way
he disappeared not only from the legation but from Rumania, and to this day
the Soviet Government has been unable to obtain any authentic information about
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1 stated to Molotov that this decision of the Soviet Government had
not been expected by me. I had been of the opinion that the Soviet
Government would maintain its claims to Bessarabia—not contested
by us—but would not itself take the initiative toward their realiza-
tion. I feared that difficulties in the foreign relations of Rumania,
which was at present supplying us with very large amounts of es-
sential military and civilian raw materials, would lead to a serious
encroachment on German interests. I told Molotov that I would re-
port to my Government at once, and I requested him not to take any
decisive steps before my Government had taken a stand concerning
the intentions of the Soviet Government.

Molotov promised to inform the Soviet Government of my request
but emphasized expressly that the matter was extremely urgent.
Molotov added that the Soviet Government expected Germany not to
hinder but to support the Soviets in their action. The Soviet Govern-
ment on its part would do everything to safeguard German interests
in Rumania.

Accordingly, I request immediate instruction by wire* I take the
liberty of calling attention to the numerous Volksdeutsche residing
in Bessarabia and Bucovina for whom provision of some sort will
have to be made. Sc

HULENBURG

Footnote (8)—Continued
his disappearance, and what is more, we are expected to believe that the Ru-
manian authorities had nothing to do with this scandalous and criminal affair.
Needless to say things like this should not happen in a civilized State or in any
well-ordered country for that matter. After this the reason for the delay in ap-
pointing a Soviet minister to Rumania will be clear. It is to be assumed, how-
ever, that Rumania will understand that such things cannot be tolerated.”
Boviet Documents on Foreign Policy, selected and edited by Jane Degras (Lon-
don, 1953), vol. 111, pp. 447448,

¢ See document No. 18. .

No. 5
450/224877
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
MOST URGENT Moscow, June 23, 1940—11: 57 p. m.
No. 1208 of June 23 Received June 24—2: 00 a. m.

For the Reich Minister personally.

With reference to my telegram No. 1205 of June 23.!

Referring to our conversation of today regarding Bessarabia, Molo-
tov just sent me word that the Soviet Government would wait until
and including June 25th for the German Government’s stand in the

aatter. SCHULENBURG

! Document No. 4.
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No. 6
216/147559-60
The Ambassador in Japan to the Foreign Ministry
Telegram
No. 614 of June 24 Tokyo, June 24, 1940—10: 10 a. m.

Received June 25—2:30 a. m.

1. General Muto, the head of the central division of the Ministry of
War, informed the Military Attaché that the Japanese Army would
welcome Germany’s readiness to undertake, if necessary, the role of
mediator in the already initiated discussions concerning a settlement
between Japan and Chiang Kai-shek, in order to end the conflict in
China in a manner acceptable to Japan.! The General declared fur-
ther that for this reason Japan was also very much interested in Indo-
china. The Military Attaché promised to pass the matter on and in
that connection brought up the question of Russia’s attitude toward
such developments. The General replied that the Japanese Army
considered an adjustment with Russia necessary. General Muto’s in-
quiry is, according to Japanese custom, to be considered an official
move by the Army.

I1. In the course of a discussion to which he invited me, General
Koiso, the Colonial Minister, inquired regarding Germany’s attitude
toward Japanese military action in Indochina and parts of the
Netherlands Indies. I called attention to the well-known statement
of the Reich Government according to which Germany was not in-
terested in the Netherlands Indies question and added that we would
probably also have nothing against Japanese action in Indochina,
provided Japan pledged herself to keep America occupied in the
Pacific area, possibly by promising to attack the Philippines and
Hawaii in case America should enter the war against Germany. The
Colonial Minister replied that he would like very much to pursue this
idea further. In regard to a possible Japanese nonaggression pact
with Russia, the Minister was of the opinion that Russia would in
return probably demand of Japan certain territorial concessions in
the provinces of northwestern China and Outer Mongolia ; this matter
might be discussed. The Minister conceded that an agreement with
Russia and the realization of the Japanese colonial aspirations in
Indochina and the Netherlands Indies would not only gradually
make Japan economically independent of America, but also give the
expected Konoye government a promising point of departure for an

!In telegram No. 585 of July 16 (111/116274) the Embassy in Japan was in-
structed to treat the proposal in a dilatory fashion and to maintain complete re-
serve in connection with the question. The Chargé d’Affaires in Shanghal was
at the same time instructed to take a similar attitude in case such a proposal
were made to him.
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adjustment with Chiang Kai-shek. I have the impression that the
ambitious Colonial Minister wished by this consultation to qualify for
the next cabinet.? ‘

III. Ambassador Shiratori, who is being mentioned more and more
frequently as the future Foreign Minister, also advocated a nonaggres-
sion pact with Russia in yesterday’s Y omiur: interview.

IV. The resignation today of Prince Konoye as President of the
Privy Council characterizes the continuing domestic development,
the goal of which is the formation of a new government and a new
coalition party under Konoye. Since the leading personalities of the
Konoye group obviously wish to get in touch with me, I request
authorization confidentially to discuss with them the ideas of Muto
and Koiso in order to determine what forces are behind them and
what possibilities they might offer. My impression thus far is that
there is now a possibility of forming a Pacific bloc composed of
Japan, Chiang Kai-shek China, and Russia, in alignment with Ger-
many ; this bloc could keep America occupied in the Pacific area and
paralyze her freedom of action in regard to Europe.

Or1r

*In telegram No. 530 of June 27 (216/147561) Ott was instructed as follows:
“Re II: In your discussions please do not go beyond the declaration of May 22
(telegram No. 412 of May 20) according to which ‘Germany is in no way in-
terested in having anything to do with overseas problems in which she considers
herself disinterested, as heretofore’; remain noncommittal also in the discussions
regarding Japanese colonial aspirations with reference to the Netherlands In-
dies.” Cf. vol. 1x, document No. 280.

No. 7

230/152257
Memorandum by the State Secretary

St.S. No. 479 BeruLIN, June 24, 1940.

At the direction of the Foreign Minister, I told Herr von Heeren
the following by telephone at 1:45 p. m.:

We had reports that the life of Stojadinovié was seriously threat-
ened ' and that there were plans to assassinate him.? Herr von
Heeren was hereby instructed to call on the Government, as well as
on Prince Regent Paul, and by direction of the Foreign Minister to
tell them both the following :

Because of the well-known pro-Axis activities of Stojadinovié in
recent years, the report, if accurate, would be received very badly as

:See vol. 1x, document No. 140.
According to The Ciano Diaries, entry for June 25, 1940, this information
came from the Italian diplomatic representative and it was Ciano himself who
solicited and obtained German intervention to save the life of Stojadinovié.”
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an indication of an extremely unfriendly attitude and cause extreme
astonishment, particularly at the present moment.

Herr von Heeren might, moreover, get in touch with his Italian:
colleague, who is making a similar démarche.

Herr von Heeren was requested to report here by telephone as soon
as possible the carrying out of these instructions, the time of his
démarche, and the success it met with.?

WEIZSACKER

* Counselor Siegfried of the State Secretary’s secretariat recorded in a supple-
ment to this memorandum that at 7: 20 and again at 7: 35 he urgently requested
by telephone that Heeren, who so far had been unable to see the Foreign
Minister, carry out the démarche (230/162258). Later that day Weigsiicker
informed the Foreign Minister that Heeren had reported at 9:30 p. m. that he
had seen Cincar-Markovié who had promised to take all the necessary measures
to comply with the German demand (230/152259-60). Finally, on June 25 Heeren
reported in telegram No. 506 that he had made similar representations with the
Prince Regent. Prince Paul then denied most emphatically that Stojadinovié
had been in any danger of being assassinated (230/152263-64).

No. 8

2819/485381-34
The State Secretary to the Foreign Minister

Telegram en clair?
URGENT AND PRIORITY BerLIN, June 24, 1940.

To Baumschule ? for the Foreign Minister.

With reference to telegrams Nos. 12052 and 1208 ¢ from Moscow.

I call your attention in addition to the following viewpoints: The
important thing in regard to the conversation initiated by Molotov,
in my opinion, is to get direct negotiations started between Bucharest
and Moscow while not committing ourselves on the question itself.
Probably the Russians themselves also prefer the path of peace to
the use of force.

Specifically it should be stated :

1) For Moscow:*®

With regard to the matter itself it is already known to the Russians
that we agree to their demand for Bessarabia ; however, there has been
no discussion of Bucovina thus far. It is likewise known to the So-
viet Union how important we consider the preservation of peace in the
Balkans. In eceordance with instruetions this hes been exeetly eom-
muniented to Melotov by Count Sehulenburg: ®

! This copy bears a handwritten notation “To Wolfsschluch#” (code name for

Hitler’s Field Headquarters).
* Code name for the Foreign Minister’s office during the campaign in the west.
* Document No. 4.
¢ Document No. 5.
$ Cf. document No. 13.
*The words scored through were deleted before the telegram was sent.
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In the question of procedure we eught to get the Russians te the
enee to Melotev’s remark: that now o before the Seviet Union desired
& peaeeful selution Molotov could be told that we knew that Rumania
was in principle prepared for negotiations. We could, if desired,
offer that we on our part would induce Rumania to send a plenipo-
tentiary at once. At the same time we would not assume responsibility
for the actual settlement either toward the Soviet Union or toward
Rumania.

According to telegram No. 1205, Molotov promised Count Schulen-
burg that the Soviet Union would do everything it could to protect
German interests in Rumania. On this point our wishes could be ex-
pressed as follows:

a) In Bessarabia, no crossing of the Prut sector and the Lower
Danube, since our petroleum interests would thereby be threatened;

b) General promise of protection for Reich German rights and
interests;

¢) Promise of protection for volksdeutsch interests according to a
procedure still to be established;?

d) In case of an armed conflict, protection of the petroleum region
(no air attacks).

2) For Bucharest:

Telegraphic instructions to the Legation at Bucharest, with refer-
ence to the recent events, particularly to telegrams 956 and 957,° as
well as telegraphic instruction 644 of June 1° (instruction RAM No.
3 from Special Train in reply to the statement of the Rumanian
Minister President *). We see from reports from Bucharest that the
Rumanian Government also has received reports of Russian troop
movements at the border of Bessarabia and Bucovina. Urgent re-
ports of like purport have also been received here today. We have
learned with regret from the statement of the Rumanian Minister
President that was transmitted by telegram 957, that, contrary to the
advice we had repeatedly given since December of last year, the Ru-
manian Government was apparently not aware of the gravity of the
situation and was at least in part counting on our help against Soviet
Russia’s wishes. We could only give the Rumanian Government the
urgent advice to contact the Soviet Government at once, and do this
today, for the purpose of effecting a peaceful settlement of the prob-

" This sentence was amended from an earlier version which read: “Promise
of protection for the volksdeutsch group in conformity with the procedure
ap.plled to eastern Poland.”

Vol. 1x, documents Nos. 515 and 516.

* Vol. 1x, document No. 364.

¥ George Tatarescu.
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lems. In case of a peaceful settlement between Bucharest and Mos-
cow We thought it was certain that Bulgaria and Hungary would not
take advantage of the present moment to assert their familiar claims
against Rumania by force.

3) Immediate demand on Hungary ** and Bulgaria ** that in the
event of an immediate peaceful or violent solution of the Bessarabian
question they continue to hold their peace. In this connection refer-
ence [ought to be made] to previous conversations. With respect to
Hungary, also to Hungarian promises made at the meeting in Venice
between Cséky and Ciano.!* At the same time general declaration of
good will toward the national aspirations of Hungary and Bulgaria.

4) In view of the short time limit, a prior, thorough discussion of
these questions with Italy no longer seems possible unless through
direct telephone conversations from where you are. Otherwise im-
mediate announcement to the Italian Government ** of our instructions
to Sofia, Budapest, Bucharest, and Moscow, with the request that it
proceed similarly.

WEe1zsACKER

4 Cf, document No. 38.

* Cf. document No. 87.

 See vol. virt, document No. 576, footnote 2.

*In telegram No. 6 sent by telephone from Baumschule to Rome on June 25
(450/224880-81) the contents of Schulenburg’s telegram No. 1205 of June 23 and
Ribbentrop’s telegram No. 1074 of June 25 were summarized, and Mackensen
was instructed to ask Ciano “whether he likewise had been informed by the
Russians in the above sense, and if so what position the Italian Government in-
tended to take.” See document No. 18.

No. 9
136/74207
The Foreign Minister to the Embassy in Spain
Telegram
No. 1 BaumscHULE, June 24, 1940.

Is it possible in the first place to detain the Duke and Duchess of
Windsor for a couple of weeks in Spain before they are granted an
exit visa! It would be necessary at all events to be sure that it did
not appear in any way that the suggestion came from Germany.
Please telegraph your answer.!

Germany has no interest in a refusal of an entry permit for Titu-
lescu, who could in any event remain in unoccupied French territory.

RiBBENTROP

'In telegram No. 2088 of June 25, sent on June 26 (B15/B002533), Stohrer
replied: “The Foreign Minister promised me to do everything possible to detain
Windsor here for a time.”

849160—57——08
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No. 10
F19/179-181
Memorandum by the Foreign Minister
BaumMscHULE, June 24, 1840.
Note for the Fiihrer.

The Secret Additional Protocol of August 23,1939, reads as follows:

On the occasion of the signature of the Non-Ag, ion Treatg be-
tween the German Reich and the Union of Soviet Socialist Republics,
the undersigned Plenipotentiaries of the two Parties discussed in
strictly confidential conversations the question of the delimitation of
their respective spheres of interest in Eastern Europe. These con-
versations led to the following result :

1. In the event of a territorial and political transformation in the
territories belonging to the Baltic States (Finland, Estonia, Latvia,
Lithuania) the northern frontier of Lithuania shall represent the
frontier of the spheres of interest both of Germany and the USSR.
In this connection the interest of Lithuania in the Vilna territory is
recognized by both Parties.

2. In the event of a territorial and political transformation of the
territories belongi% to the Polish State, the spheres of interest of both
Germany and the USSR shall be bounded approximately by the line
of the rivers Narev, Vistula, and San.

The question whether the interests of both Parties make the main-
tenance of an independent Polish State appear desirable and how the
frontiers of this State should be drawn can be definitely determined
only in the course of further political developments.

any case both Governments ! will resolve this question by means
of a friendly understandini.

8. With regard to Southeastern Europe, the Soviet side empha-
sizes its interest in Bessarabia. The German side declares complete

litical désintéressement in these territories.

4. This Protocol will be treated by both Parties as strictly secret.

Moscow, August 23, 1939.
For the Government of With full power of the
the German Reich: Government of the USSR:
vON RIBBENTROP V. Mororov

As far as I can remember, the following took place at that time:.

At the time of the delimitation of the mutual spheres of interest in
Eastern Europe, the Soviets stressed their interest in Bessarabia
when the Southeast of Europe was mentioned. On this occasion I
stated orally our disinterestedness in the Bessarabian question. How-
ever, in order not to put down explicitly in written form the recogni-
tion of the Russian claim to Bessarabia because of the possibility of
indiscretions, with which we had to count in view of the then still

! The protocol as signed reads “Regierungen,” but the copy here, evidently

%eca&s: of a typist’'s mistake, reads “Erkliirungen.” S8ee vol. vii, document
0. 229.
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very vague German-Russian relationship, I chose a formulation of a
general nature for the Protocol. This was done in such a way that
when the Southeastern European problems were discussed I declared
very generally that Germany was politically disinterested in “these
areas,” i. e., in the Southeast of Europe. The economic interest of
Germany in these Southeastern European territories was duly stressed
by me. This was in accordance with the general instructions given
by the Fiihrer for Southeastern Europe and also, as I recall it, with a
special directive ? of the Fiihrer which I received before my departure
for Moscow, in which the Fiihrer authorized me to declare German
disinterestedness in the territories of Southeastern Europe, even, if
necessary, as far as Constantinople and the Straits. However, the
latter were not discussed.

R[1maENTROP]
* Not found.

No. 11

103/112244-45
The Ambassador in the Soviet Union to the Foreign Ministry

Telegram en clair

No. 1212 of June 24 Moscow, June 24, 1940—6: 50 p. m.
Received June 25—1:00 a. m.

The following information was published by Tass in the Soviet press
of June 23, and previously broadcast over the radio on June 22:

“In connection with the entry of Soviet troops in the Baltic coun-
tries, rumors recently have increasingly been spread to the effect that
100 to 150 divisions have been concentrated at the Lithuanian-German
border; that this concentration of Soviet troops was due to the Soviet
Union’s dissatisfaction with Germany’s successes in the west, and that
this revealed a deterioration in Soviet-German relations, and is de-
signed to exert pressure on Germany. Lately, various versions of these
rumors are being repeated almost daily in the American, Japanese,
English, French, Turkish, and Swedish press.

‘““Tass is authorized to state that all these rumors, the absurdity of
which is obvious anyway, by no means correspond to the truth. In
the Baltic countries there are actually neither 100 nor 150 divisions,
but altogether no more than 18 to 20 divisions, and these divisions are
not concentrated at the Lithuanian-German border but in the various
districts of the three Baltic Republics, and their purpose is not to exert
‘pressure’ on Germany but to provide a guarantee for the execution of

e mutual assistance pacts between the USSR and these countries.

“Res%t;nsible Soviet circles are of the opinion that the spreading of
these absurd rumors aims particularly at clouding Soviet-German
relations. These gentlemen, however, pass off their secret wishes as
reality. Apgarent]{xfhey are incapable of grasping the obvious fact
that the good neighborly relations, resulting from the conclusion of
the Non-Aggression Pact between the USSR and Germany, cannot be
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shaken by any rumors or petty poisonous pro nda, because these
relations are not based on mot{vg: of oppo?tut?i:gma bu:’on the funda-
mental interests of the USSR and Germany.”

SCHULENBURG
No. 12
103/112248
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
No. 1213 of June 24 Moscow, June 24, 1940—6: 49 p. m.

Received June 24—8:45 p. m.

With reference to my telegram No. 1212 of June 24.

After the conclusion of our conversation of yesterday concerning
Bessarabia (cf. telegram No. 1212 [7205#] of June 23 2) Molotov, with
obvious complacency, brought up the Tass communiqué of June 22,
whereupon I expressed my appreciation.

I infer from the wording of the communiqué that Stalin himself
is the author. The refutation of numerous rumors now circulating
concerning differences between Germany and the Soviet Union and
concerning troop concentrations in connection with Soviet operations
in the Baltic region, and the unequivocal clarification of German-
Soviet relations ought to be altogether to our advantage at this im-
portant juncture. However, the further aim of the communiqué,
to emphasize German-Soviet solidarity as a preparation for the solu-
tion of the Bessarabian problem, is just as plain.

SCHULENBURG
! Document No. 11.
? Document No. 4.
No. 13
175/187012-18
The Foreign Minister to the Embassy in the Soviet Union
Telegram
MOST URGENT [JunE 25, 1950—6: 00 p. m.]?
No. 1074 of June 25 [Transmitted by telephone.]

For the Ambassador personally.
Please call on M. Molotov and state the following:

1. Germany is abidinltzh b)é the Moscow agreements. She takes,
therefore, no interest in the Bessarabian question. In this territory
live approximately 100,000 Volksdeutsche. Germany is naturally
interested in the fate of these Volksdeutsche and expects their future

! The information in brackets is taken from another copy (380/210475-76).
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to be safeguarded. The Reich Government reserves the right to make
certain proposals to the Soviet Government at the appropriate time
concerning the éuestion of resettling these Volksdeutsche in the same
manner as the Volksdeutsche in Volhynia.

2. The claim of the Soviet Government to Bucovina is something
new. Bucovina was formerly an Austrian crown province and is
densely populated with Germans. Germany is also particularly in-
terested 1n the fate of these Volksdeutsche.

3. In the rest of Rumania Germany has very important {latd'rlcate]
economic interests. These interests include oil fields as well as agri-
cultural land. Germany is, therefore, as we have repeatedly in-
formed the Soviet Government, extremely interested in preventing
these areas from becoming a theater of war.

4. Although fully sympathetic toward the idea of settling the Bes-
sarabian problem, the Reich Government is, therefore, of the opinion
that the Soviet Union should act in the spirit of the Moscow a,%'me-
ments and do everything in order to reach a peaceful solution of .the

- Bessarabian question with the Rumanian Government. For its part
the Reich Government would be prepared, in the spirit of the Moscow
ents, to advise Rumania, if necessary, to reach a peaceful set-
tlement of the Bessarabian question in accordance with Russian
views.

Please point out again clearly to M. Molotov our great interest in
Rumania’s not becoming a theater of war. As matters stand, we are
of the opinion that a peaceful settlement in accordance with Russian
views is altogether possible, provided the problem is properly han-
dled. We should be grateful to the Soviet Government for a com-
munication concerning its ideas as to further treatment of the
matter.?

- 3

* 8ee document No. 20. Riseenaor

*On June 28 the texts of Schulenburg’s telegram No. 1205 (document No. 4)
and this telegram were sent as telegram No. 738 to the Legation in Rumania,
with the following instruction by Ribbentrop to the Minister there: “I inform
you of this exchange of telegrams exclusively for your own personal and strictly
confldential information. If you are spoken to on the matter there, please be
completely noncommittal and notify [us].” (459/224886-88)

No. 14
205/142449-50
The Director of the Economic Policy Department to the Legation
n Sweden
Telegram
MOST URGENT BerrIN, June 25, 1940,
No. 734 zu W'V 23771

'With reference to the conversations of the State Secretary with the
Swedish Minister here,? regarding which the Legation has been in-

W V 2877: Not found.
? Bee vol. 1x, document No. 486.
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formed by telephone, I would ask that, if possible, tomorrow, June 26,
you attend to the following exchange of notes with the Swedish For-
eign Minister:

“I have the honor to confirm to you that agreement has been reached
on the following between the German Government and the Royal
Swedish Government :

“1) The Royal Swedish Government is prepared to permit without
restriction the transit of shipments of the German Wehrmacht con-
sisting of goods of all kinds (Wehrmacht property), including war
material, from Germany or the areas in Denmark and Norway oc-
cupied by Germany through Swedish territory to Norwegian destina-
tions, as well as in the opposite direction.

“2) In so far as goods are concerned for which, according to Swed-
ish regulations, a transit permit is required, the German Government
will, in each case, in compliance with the usual formalities, notify the
Swedish Government of the shipment in advance in order to ensure
prompt transit.

“3) The Royal Swedish Government is prepared to permit the
transportation of members of the German Wehrmacht in uniform
across Swedish territory between the points mentioned under 1), both
as individual travelers and in the form of group transports.

“4) Such individual conferences as may still Ee necessary to carry
out the above arrangements will be started at once between the Ger-
man Legation in Stockholm, with the possible participation of the
Wehrmacht Attachés on the one hand, and the competent Swedish
authorities on the other.

“5) The individual questions that may arise in the future in the
execution of this agreement will in each case be settled in the same
manner with the competent Swedish authorities.

“Complimentary close.”

Please make telegraphic report.* Text of the communications made
to the State Secretary by the Swedish Minister after his return from
Stockholm will follow in a special telegram.*

WIEHL

* S8ee document No. 60.

¢Telegram No. 735 to Stockholm of June 25, (205/142451-52) reproduced

the account of Richert’s communication of June 19 given in Welzsiicker's memo-
randum of that date, vol. 1x, document No. 486.

No. 15
819/192686-87
The Foreign Ministry to the Foreign Minister
Teletype to Baumschule
Beruin, June 25, 1940.
e. 0. W 3218 g.

1) In connection with the negotiations with Sweden concerning
transit of war material to Narvik, at the beginning of May there was
imposed an embargo on the export of war material to Sweden. By
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direction of the Foreign Minister Swedish requests in connection with
negotiations on this matter were to be treated dilatorily.

2) Since the transit question has now been settled in accordance
with our wishes and the economic discussions with Sweden are to be
resumed on June 26, a new decision is required on the war material
question also, as it may be expected that it will be brought up for
discussion by the Swedish side.

8) There is involved a program of deliveries already contracted
amounting to a value of approximately 48 million reichsmarks, which
includes principally some 300 pieces of flak of various kinds, as well
as ammunition and accessories, 750 airplanes of various types, 90
armored vehicles, some 3000 light machine guns and a large quantity
of miscellaneous accessories. A considerable part of the deliveries
is already due. It is not necessary for us to make a decision im-
mediately concerning the whole of the projected program. It would
be sufficient at first to resume the deliveries of war material in the
amounts considered advisable by the military authorities.

4) Entirely apart from the very accommodating attitude which the
Swedish Government showed in the last economic negotiations, a re-
sumption of our deliveries of war material to Sweden is especially de-
sirable because the income to be expected as a result of the deliveries
of war material is essential in order to finance the German imports
of ore and other urgently needed raw materials from Sweden.

To be submitted herewith to the Foreign Minister with the request
for a decision. The question is urgent in view of the beginning of
economic negotiations on June 28.

! See vol. 1x, document No. 202, footnote 1.

*In a memorandum of July 5 van Scherpenberg, an official of the Economic
Policy Department, recorded :

“On June 27 Senior Counselor Kordt informed me by telephone that there was
now a decision of the Filhrer to the effect that the export of war material to
Sweden in accordance with the proposal contained in the memorandum of the
Foreign Ministry could be permitted once more to the extent that the military
authorities considered it advisable.” (205/142467)

No. 16
790/272514
Memorandum by the State Seoretary
SECRET BeruIN, June 25, 1040,
St.S. No. 481

I asked the Spanish Ambassador® to see me today and, as in-
structed, told him the following in reply to his memorandum delivered
tome on June 19:*

! Antonio Magas y Pers.
? 8ee vol. 1x, document No. 488.
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“The German Government has taken cognizance of Spain’s terri-
torial desires with regard to North Africa. The Reich Government
welcomes most warmly the Spanish attitude that after suitable prepa-
ration of public opinion, Spain is ready, if need be, to enter the war.
As far as Spain’s desires for assistance with military equipment in
this event are concerned, Germany will at the proper time give‘them
most sympathetic consideration. As soon as the further mili
situation after conclusion of the French armistice can be ascertain ,;
the Reich Government will again consult the Spanish Government.

The Ambassador took notes on what was said. In reply to a ques-
tion from him as to our attitude toward the Spanish claims, I simply
referred him to the text which I had just communicated to him.?

WEIzZsACKER

* Typewritten marginal note: “Political Department: I recommend that the
text of the statement to Magaz be sent to Stohrer.” Woermann sent the text to
the Embassies in Spain and Italy in telegrams of June 25 (77/581567-58).

No. 17
371/208111-18
Memorandum by the Minister to Slovakia

BeruN, June 25, 1940.

1. On about June 1, 1939, the Foreign Minister gave me the follow-
ing instructions for my future activity in Slovakia:
a. to avoid too much activity;

b. not to interfere in the Slovs’tk-Hungaria.n disputes;
o. tostrengthen German influence.

2. When I was sent to Slovakia 8 weeks later, I found on my arrival
a country which (apart from the protected zone *) had been allowed to
retain complete independence in the political and economic field—a
country with which Germany was negotiating as with any other
country.

Slovakia was the calling card that we were holding out to the small
countries of Southeastern Europe and particularly the Slavic peoples:
This is how independently a small country can live that places itself
under the protection of the Greater German Reich. It was clear that
there was a time limit to this “holding out of the calling card”, depend-
ing on developments in the political situation in Europe.

8. First, however, in my “activity” in all negotiations with the Slo-
vak Government, I had to be discreetly mindful that this calling card
remained clean. This I succeeded in accomplishing for the critical
period up to April of this year without in any way neglecting the vital

1 Bee vol. v1, document No. 40.

T T T B o
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demands of Germany (connected with the war) : the protective zone
treaty ; the war against Poland ; the war economy treaty ; 2 shipments
of laborers; ? the financing through the Slovak National Bank of our
huge armaments orders in Slovakia and the transfer of the money of
the laborers sent to Germany ; * the placing at our disposal of the entire
press and radio for purposes of German propaganda, etc.

If I except Slovak participation in the Polish campaign, which is
the exclusive achievement of Tiso and Tuka, I must state that in all
these negotiations Minister Duréansk§ and Karvas, the Governor of
the Slovak National Bank (Freemason and Czechoslovak), were the
only parties with whom it was possible to negotiate at all.

4. It would not be in keeping with the Slavic mentality if these men
had not used their recognition of Germany’s essential military de-
mands as an alibi for pursuing in a thousand other matters a policy
which must ultimately come in conflict with stark German reality.
All these problems for the time being, however, had to be regarded as
questions of secondary importance and therefore deferred. Only
political exigencies, not sentiment, could receive consideration here.
In recording these irregularities, which was all that could be done for
the time being, the list of Durdansky’s sins, to be sure, grew larger and
larger, until I adopted this view with respect to him: If the war were
to last many years more, Duréansky must disappear immediately.
Since the war will be a short one, however, we can wait before removing
him from power until our victory is certain. Until then he can do no
irreparable damage.

5. I do not need to go into the Slovak-Hungarian disputes in this
connection.

6. To strengthen German influence it was necessarily my first task,
in view of Slovak mentality, clearly to establish the special position of
the German Legation and the Chief of Mission in the one state under
protection. After eliminating certain other secondary connections
which still exist between the Reich and this country, I succeeded in
doing this. I believe there is no doubt on this score among the Volks-
deutsche, the Reich Germans (Auslandsorganisation of the NSDAP),
the various German Missions, and the German generals of the military
missions, or of the protected zone. The same is true of the Slovak
Government and the Slovak people, as well as of the chiefs of the

* A German-Slovak treaty on “the exploitation of war economy enterprises in
Slovakia for the purposes of German war economy,”’ together with an additional
protocol was signed on Jan. 30, 1940 (2871/563922-31).

* An agreement permitting Germany to engage Slovak labor for work in Ger-
many was signed on Dec. 8, 1939 (9448/E666781-803).

¢ This was one of a number of economic questions settled in a joint session of
the German and Slovak Government Committees held June 9-22, 1940, in
Bratislava ; a protocol was signed by the two chairmen of the Committees on June
22, 1940 (2905/565965-76).
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foreign missions; of these the Italian, Hungarian, and Rumanian
Chiefs of Mission call on me fairly regularly to discuss matters and
obtain information. The Russian Minister, too, thus far seems in-
clined to consider the special position of the German Minister.

Wlt.hregardtoan actualstrengthemngofGerma.nmﬂuenoeIrefer
to point 3, in which connection it is a fact that the general situation
and polit.ica.l exigencies have thus far placed certain limits on such
a strengthening of German influence.

7. On April 9 and May 10 a new chapter also began in German-
Slovak relations. The new political situation permits us to withdraw
our calling card, which we have been holding out for so long that it
has become known. The time has now come to make it perfectly plain
once again, particularly with reference to the countries of southeast-
ern Europe, that Slovakia is in our Lebensraum, that is, that our wishes
alone count.

BerNazD
No. 18
175/187014
The Ambassador in Italy to the Foreign Ministry
Telegram
MOST URGENT Romm, June 26, 1940—12:10 a. m.
TOP SECRET Received June 26—1:00 a. m.

No. 1213 of June 25

‘With reference to telegram No. 6 of June 24 from the Special Train.?

Ciano told me that he had no direct information whatever about
Russian intentions. From his first conversation with Molotov some
time ago, Rosso had not got the impression that immediate action
was imminent.? Ciano listened with great interest to what I told him
on the basis of the above-mentioned telegraphic instruction about the
Molotov—Schulenburg conversation of June 23 and about the instruc-
tions sent to Count Schulenburg. He remarked that he did not see
any reason why the Italians should not also suggest to the Russians
that they should not shut off the way to a peaceful solution, and offer
their services for exerting influence in Bucharest, in case this is wished
by us or by the Russians. He will speak to the Duce in this sense
tomorrow morning and thinks he can be sure of his agreement. He

1 See document No. 8, footnote 14.

* Rosgo had returned to his post on June 12, 1940, and had been received by
Molotov on June 18. Rosso’s report of the conversation is printed in Mario
mzi;gé. Una manocata intesa italo-sovietica nel 1940 e 1941 (Florence, 1963),
PP



JUNE 1040 19

will propose to him that the Russian Ambassador be asked to come
to the Chigi and that he be told that Italy unreservedly shares our
(group garbled).

Ciano asked finally for a short written résumé about the Molotov-
Schulenburg conversation and the instruction sent to the latter which
he could use in reporting to the Duce. This I let him have imme-
diately.

A further report may follow.?

MACKENSEN

*In telegram No. 1216 of June 26 Mackensen reported as follows :

“Ciano has just informed me by telephone that the Duce has expressed agree-
ment with taking the step he had proposed with respect to the Moscow Gov-
ernment. He would now request the Russian Ambassador to come to the
Palazzo Chigi at once and instruct him to inform his Government that the
Italian Government shaded our view as to the handling of the Bessarabian
question and concurred with the German action.” (459/224889)

No. 19
450/224884-85
The Minister in Rumania to the Foreign Ministry
Telegram
No. 981 of June 25 BucHAREsT, June 26, 1940—12: 50 2. m.

Received June 26—4 : 20 a. m.

With reference to my telegram No. 957 of June 20.

The Minister President asked me today whether a reply to his last
offer had not yet been received. I replied in the negative and told
him that he must understand that the Reich Foreign Minister was at
present at Headquarters and occupied with the important problems
of the west. It was our opinion that it was desirable to have as much
peace as possible in the southeast and that at present we had no rea-
son to assume that the Russians would start an offensive against
Rumania.

The Minister President answered in the negative my question as
to whether any conversations had been started with Soviet Russia
regarding Bessarabia. Minister Lavrentiev * would probably be re-
ceived by the King on Thursday or Friday. He assumed that there
would be a discussion with him then. If the latter simply demanded
Bessarabia, however, the Rumanian Government and the King were
determined to fight rather than simply give in. If Russia proposed

1 8ee vol. x, document No. 516.
? Anatoly Josifovich Lavrentiev, Soviet Minister to Bulgaria since November
1689, had been appointed Minister to Rumania on June 14, 1940.
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ithe occupation of military bases, as in the case of the Baltic countries,
it was unfortunately known now where this would lead. If she pro-
‘posed a mutual assistance pact, this would clash with public opinion
‘throughout the entire Rumanian population, particularly in national-
istic circles. There was willingness, on the other hand, to discuss a
¥riendship or nonaggression pact.

To my question whether he believed that Soviet Russia would be
satisfied with that, since Molotov in his well-known speech had after
all spoken of Russia’s claim to Bessarabia,® which was still unsatisfied,
the Minister President replied : Bessarabia has 3 million inhabitants,
including 2 million Rumanians, 80,000 Germans, a few thousand
Ukrainians, many Jews, and only a few Russians. The surrender of
this region would therefore mean the delivery of 2 million of their own
people to Soviet Russia, to say nothing of all the other dangers it
would entail for the Danube region as a result of the penetration of
Russian influence beyond the Dniester. Therefore he was thinking
rather of a proposal for an exchange of populations. Stressing the
fact that I was not authorized to make any statements in this matter
at all, I replied that the Russians would hardly consider this a satis-
factory solution, and asked whether he had broached at all the subject
of an exchange to the Russians* He hesitatingly said he had not.

The Minister President is very much worried. I have the impres-
sion that the Rumanians are protracting the negotiations with the
Russians in the hope of an early Germany victory, and because they
believe that our interest in cooperation in the Danube region and
peace in the southeast is so great that after ending the present war in
the west we might still after all be interested in keeping the Russians
out of the Balkans.

Fagriorus

* See document No. 4, footnote 3.

¢ In telegram No. 992 sent on June 26 at 8:40 p. m. (271/176280-81), Fabricius
reported a conversation with the Rumanian Foreign Minister. Gigurtu had
stated that a Soviet invasion was immediately imminent. Fabricius said: “I
asked Gigurtu whether they would at least offer the Russians something more
than the Minister President had told me yesterday. The Foreign Minister real-
fzes that the proposals of the Minister President are insufficient. He spoke of
Rumania’s border of 1856 when Russia did not yet extend as far as the Danube.
In 1878 this part [of southern Bessarabia] was taken [from Rumania] which
received in exchange the Dobruja. I stated that I could take no position on
this. It would be good, however, if a peaceful compromise could be found.
The Foreign Minister stated that opposition was senseless in view of the con-
dition of the Army, which is just now being called up, and the lack of airplanes
and trained pilots.”
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No. 20
459/324890-91
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
MOST URGENT Moscow, June 26, 1940—12: 59 a. m.
No. 1233 of June 25 Received June 26—12:25 p. m.

For the Foreign Minister personally.

With reference to your telegram No. 1074 of June 25.1

Instruction carried out at 9 o’clock this evening at Molotov’s office.
Molotov expressed his thanks for the understanding attitude of the
German Government and its readiness to support the Soviet Govern-
ment in pressing its claims. Molotov stated that the Soviet Govern-
ment also desired a peaceful solution, but repeatedly stressed the fact
that the matter was extremely urgent and could brook no further
delay.

I pointed out to Molotov that Soviet renunciation of Bucovina,
which had never belonged even to Tsarist Russia, would substantially
facilitate a peaceful solution. Molotov countered by saying that Bu-
covina was the last remnant still missing from a unified Ukraine, and
that for this reason the Soviet Government must attach importance
to solving this question simultaneously with the Bessarabian ques-
tion. Nevertheless, I gained the impression that Molotov did not en-
tirely dismiss the possibility of Soviet renunciation of Bucovina in
the course of the negotiations with Rumania.

Molotov stated that our wishes concerning the Volksdeutsche could
certainly be met in a manner analogous to the arrangement in Poland.*

Molotov promised to consider most favorably our economic inter-
ests in Rumania.

In conclusion, Molotov stated that he would report the German
point of view to his Government and would inform me as to its atti-
tude as soon as possible. Molotov added that there had so far been
no discussion of the entire matter in Moscow or in Bucharest up to the
present. He further mentioned that the Soviet Government wished
solely to pursue its own interests and had no intention of encouraging
other States (Hungary, Bulgaria) to make demands on Rumania.

SCHULENBURG

* Document No. 18.

* A more extensive account of this conversation was recorded in a memorandum
by Hilger which was transmitted to Berlin as a political report on June 26
(880/210463-71).

*The copy of this telegram from the flles of the Moscow Embassy (880/-
210472-74) reads here: ‘“Eastern Poland.”
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No. 21
469/224892-98
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
MOST URGENT Moscow, June 26, 1940—3:36 p. m.
TOP SECRET Received June 26—10:35 p. m.

No. 1235 of June 26

With reference to my telegram No. 1195 of June 21.

Following the conversation which the Italian Ambassador, Roeso,
had with Foreign Commissar Molotov on June 20, the latter sum-
moned Rosso yesterday afternoon. Molotov explained that he had
reported the Italian Government’s views to his Government, which
had approved them. The Soviet Government was of the opinion that
Italo-Soviet relations should be reestablished quickly and definitely
and should be put on the same basis as those of Germany and the
Soviet Government. Molotov stated in this connection that the Soviet
Government and Germany were on excellent terms and that the rela-
tions between Germany and the Soviet Government were working out
very well.

Molotov then declared that in his opinion the war would last until
next winter, that there were some political questions, however, which
had to be solved without delay, and that he could briefly characterize
the Soviet Government’s relations with various countries as follows:
With Hungary the Soviet Government was maintaining good rela-
tions. Certain Hungarian requests were considered reasonable by the
Soviet Government.

Bulgaria and the Soviet Union were good neighbors. The Soviet-
Bulgarian relations were strong and could be strengthened even more.
The Bulgarian demands for Dobruja and for access to the Aegean
Sea were considered justified by the Soviet Government, which had
recognized them and had no objections to their realization.

The Soviet Union’s attitude toward Rumania was known. The
Soviet Union would prefer to realize her claims to Bessarabia (Buco-
vina was not mentioned) without war, but, if that was impossible be-
cause of Rumanian intransigence, she was determined to resort to force.
Regarding other areas of Rumania, the Soviet Government would com-
municate with Germany. The Soviet Government regards Turkey
with deep suspicion. This was a result of Turkey’s unfriendly atti-
tude toward Russia and other countries, by which Molotov obviously

1Vol. 1x, document No. 520.
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meant Germany and Italy. Soviet suspicion of Turkey was intensi-
fied by the Turkish attitude in regard to the Black Sea, where Turkey
desired to play a dominant role, and the Straits, where Turkey wanted
to exercise exclusive jurisdiction. The Soviet Government was
hemmed in by a Turkish threat to Batum, against which it would
have to protect itself toward the south and southeast, in which con-
nection the German and Italian interests would be considered.

In the Mediterranean, the Soviet Government would recognize
Italy’s hegemony, provided that Italy would recognize the Soviet
Government’s hegemony in the Black Sea.

Ambassador Rosso wired Molotov’s statements to his Government
with the comment that he . . .? them very sensible and recommended
that they be acted upon as soon as possible.?

ScHULENBURG

* Marginal note : “One group missing, apparently ‘considered.’ ”

* An Italian translation of a memorandum handed by Molotov to Rosso and
Rosso’s telegram No. 307 of June 25 on this meeting are printed in Mario Toscana,
Una manoata intesa {talo-sovietica nel 1940 e 1941, pp. 41-48.

No. 22
321/198312
The Foreign Minister to the State Seoretary
Teletype
No. 111 [Undated.] *

With reference to report Kult. A 2187.2

Please take steps toward the resettlement of the German national
group in Lithuania immediately. The operation is to be carried out
by the Cultural Policy Department in closest cooperation with the
Gestapo and the Volksdeutsche Mittelstelle, following the same pro-
cedure used during the resettlement of the German national group
in Latvia and Estonia.® In so far as negotiations with foreign authori-
ties, particularly with the Lithuanian Government and Lithuanian
authorities, are necessary, they must, of course, be conducted by the
Foreign Ministry. I have discussed the matter with Reichsfiihrer
Himmler.

' RiBENTROP

* A marginal note, visible on the original, reads: “Done. June 26.”
* Not found.
* 8ee vol. virr, documents Nos. 153, 154, 156, 158, 190, 199, 207, 239, 252.
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No. 23
865/206158-59
The Foreign Minister to the State Secretary
Teletype
No. 112 BauMscHULE, June 26, 1940.

1. Please send the following circular letter over my signature-to
all Reich departments including the Four Year Plan, the OKW, and
Reichsfiihrer SS:

“The Foreign Ministry has begun the preparatory work for the
’i%we treaties, in the first place for the peace treaty with France.

e departments concerned are requested to inform the Foreign Min-
istry as soon as possible of wishes and suggestions in their g:lds of
interest which they wish to advance for this preparatory work. Each
department concerned is likewise requested to apgoint a general rep-
resentative by name who can be included by the Foreign Ministry 1n
any consultations which may become necessary.” *

2. By way of general guidance for the preparation of the peace
treaties I also wish to state the following for your information with
reference to what I said today on the telephone:

It is a matter of course that in so far as the state of war is ended
by treaties with foreign governments the responsibility rests solely
with the Foreign Ministry even as regards the %reparation of these
treaties within Germany. On the other hand, those countries occu-
pied by us whose future fate will not be determined by international
treaties but unilaterally by decrees of the Fiihrer or by German Reich
laws should from the very start be considered as part of Greater
Germany, so that the determination of their economic and financial
structure is an internal German matter for which the Foreign Min-
istry is not responsible. It has not yet been decided which occupied
countries are to be considered for a unilateral German settlement.
Therefore it is necessary that for these countries, too, consideration
be given to the possibility of an international settlement and that this
be prepared—internally—by the Foreign Ministry.

RiBBENTROP

1 Such a circular letter was sent under No. Pol. XII 1649 g. on June 27.

In a memorandum of July 1 Wiehl noted that he gave the letter to State Sec-
retary Neumann of the Four Year Plan personally. Neumann declared that
Goring intended to take a prominent part in the peace negotiations and would
assume leadership in the preparation of peace terms in the economic field. It
was agreed by Wiehl and Neumann that the decision of the Foreign Minister
and Field Marshal Goring on these points would have to be obtained.

(865/206666-70)
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No. 24

B19/B008627
The Head of the Foreign Minister's Secretariat to the
Foreign Ministry
Telegram

No. 114 of June 26 BaumscHULE, June 26, 1940.
Received June 26—10:45 p. m.
zu W V 23922

Teletype message for State Secretary von Weizsicker.

The Foreign Minister requests you to give Ambassador von der
Schulenburg the following instruction with respect to the nickel ques-
tion in the German-Finnish trade negotiations.®? The most impor-
tant point in the German-Finnish trade negotiations was the delivery
of nickel ores from the Petsamo mines. The Finns had already
promised Germany the major portion of the nickel ore production, but
they now say that the Russians too had put forward demands and
are asking whether Germany would be content with a lesser quantity
of nickel ore. Please say to Molotov that in view of our needs, which
the Russians surely appreciate, we attach particular value to the nickel
ore, and that we assume, on the strength of our friendly collabora-
tion with Russia, that Russia would raise no objection against allo-

-..qation of the major portion of the Finnish nickel production to
Germany.?
Herewith to State Secretary Weizsiicker for further action.

ScaMmr
Minister

*W V 2392: Not found.
-+ 28ee vol. 1x, documents Nos. 16 and 283. Following the mission of Schnurre
to Helsinki in April, a Finnish economic delegation headed by Fieandt had
come to Berlin early in June. A report on the Finnish position as stated to
Bllicher by Fieandt shortly before he departed for Berlin was sent as Helsinki
telegram No. 300 of June 6 (9063/H221053-64). Details on the negotiations in
Berlin have not been found. Concerning the agreements reached see documents
Nos. 62 and 74

*This directive was sent to the Embassy in Moscow in telegram No. 1088 of
Jume 27 (B19/B003628). .

849160—57——6
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No. 25
380/210457-58
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
MOST URGENT [Moscow, June 26, 1940.]

No. 1236 of June 26

For the Foreign Minister personally.

With reference to my telegram No. 1233 of June 25.*

Molotov summoned me this afternoon and declared that the Soviet
Government, on the basis of his conversation with me yesterday, had
decided to limit its demands to the northern part of Bucovina and the
city of Cernéiuti. According to Soviet opinion the boundary line
should run from the southernmost point of the Soviet West Ukraine at
Mt. Kniatiasa, east along the Suceava and then northeast to Herta on
the Prut, whereby the Soviet Union would obtain direct railway con-
nection from Bessarabia via Cerniuti to Lwéw. Molotov added that
the Soviet Government expected German support of this Soviet
demand.

To my statement that a peaceful solution might more easily be
reached if the Soviet Government would return the Rumanian
National Bank’s gold reserve, which had been transferred for safe-
keeping to Moscow during World War I, Molotov declared that this
was absolutely out of the question, since Rumania had exploited Bes-
sarabia long enough.

Regarding further treatment of the matter Molotov has the fol-
lowing idea: The Soviet Government will submit its demand to the
Rumanian Minister here within the next few days and expects the
German Reich Government at the same time urgently to advise the
Rumanian Government in Bucharest to comply with the Soviet de-
mands, since war would otherwise be unavoidable.? Molotov prom-
ised to inform me immediately as soon as he had spoken to the
Rumanian Minister.

Regarding the Rumanian Government’s attitude toward the new
Soviet Minister, Molotov appeared to be annoyed and pointed out
that the Minister had not yet been given any opportunity to present
his credentials, although the customary time had expired.

ScHULENBURG

N.B. General Kostring has been informed.

! Document No. 20.
* 8ee document No. 28.
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No. 26
F12/108
Benito Mussolini to Adolf Hitler?

Rowe, June 26, 1940/X VIII.

Fonren: Now that the problem is to conquer Great Britain, I re-
mind you of what I said to you at Munich about the direct participa-
tion of Italy in the assault on the island.? I am ready to contribute
ground forces and air forces, and you know how much I desire to do so.

I ask you to answer me in such a way that it will be possible for
me to pass to the phase of execution.?

In this expectation I send you the most comradely greetings.

MussoLINt

! Translated from the Italian text which was delivered to the German Foreign
Ministry with a German translation prepared by the Italian Embassy (F12/197).

? Cf. vol. 1x, document No. 479.

* See documents Noe. 78, 129, and 166.

No. 27
459/224898
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
MOST URGENT Moscow, June 27, 1940—1:10 a. m.
No. 1241 of June 26 Received June 27—86: 30 a. m.

With reference to my telegram No. 1236 of June 26.

Molotov just informed me by telephone that he had summoned the
Rumanian Minister ? at 10 o’clock this evening, had informed him of
the Soviet Government’s demand for the cession of Bessarabia and
the northern part of Bucovina, and had demanded a reply from
the Rumanian Government not later than tomorrow, i. e., on July
[June] 27.

ScHULENBURG
! Document No. 25.
! G. Davidescu.
| No. 28
459/224908
The Foreign Minister to the Foreign Ministry
SECRET JuNnE 27, 1940—10: 30 a. m.

TererpHONE ME8sace From THE SPrCIAL TRAIN TO MINISTER SCEHMIDT

The following instruction is to be transmitted immediately by tele-
phone en clair to Minister Fabricius, Bucharest:
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“You are requested to call immediately on the Foreign Minister in
Bucharest and inform him as follows:

“The Soviet Government has informed us that it has demanded the
cession of Bessarabia and the northern part of Bucovina from the
Rumanian Government. In order to avoid war between Rumania
and the Soviet Union, we can only advise the Rumanian Government
to yield to the Soviet Government’s demand. Please report by wire.”?

End of the instruction to Bucharest.

RieBENTROP
(Telephoned to Counselor of Legation Stelzer ? at 11:00 a. m.)

! Document No. 33.
? Gerhard Stelzer, Counselor at the Legation in Bucharest.

No. 29
459/224900
The Minister in Rumania to the Foreign Ministry

Telegram

MOST URGENT Bucaaresr, June 27, 1940—11 a. m.
No. 999 of June 27 Received June 27—5: 05 p. m.

Molotov sent for the Rumanian Minister to Moscow yesterday
evening and made a demand in the form of an ultimatum for the
surrender of the whole of Bessarabia and northern Bucovina. He
delivered the ultimatum with a 24-hour time limit. It expires at
10 p. m. today. The text of the ultimatum has been anneureed by
telegram but has not yet reached here.

Foreign Minister Gigurtu sent for me just now at 8:30 a. m., in-
formed me of the foregoing and said that he was going at once to
report to the King. Judging [he said] from the King’s attitude
thus far, war was to be expected.

He asked us, and would address the same request to Italy, to hold
Hungary and Bulgaria in check in case of war.

I told the Foreign Minister that I would inform Berlin at once.
The demand for Bucovina was new to me. As far as discussion was
concerned, he had seen in the newsreel in my house what war meant.
Was it right to wage a hopeless war on account of Bessarabia? The
Foreign Minister seemed to accept this and will try to persuade the
King to propose to the Russian Government that delegates be dis-
patched at once to negotiate on the Bessarabian question.

He would like, if possible, to be informed of our attitude. The
Italian Minister has been similarly informed and will get in touch
with me at once.

Farricrus
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No. 30

617/249898-99
The Minister in Afghanistan to the Foreign Ministry

Telegram

SECRET Kasur, June 27, 1940—2:20 p. m.
No. 248 of June 26 Received June 27—3:50 p. m.

For Herr von Weizsicker.

The Minister of Economics® indicated to me yesterday in strict
confidence and with a request for the strictest secrecy that for the
benefit of active participation in the German interest Afghanistan was
ready to mobilize all opportunities arising from sentimental and re-
ligious ties, and especially to induce frontier tribes and the Afghan
population in India to take action against the English, in order
thereby to prevent the shipping of Indian troops to the Mediterranean
both now and in the future. According to the Minister’s information
30,000 Indians are said to have been shipped in June so far, while the
dispatching of approximately 500,000 is in preparation. He estimates
India’s total capacity at 2 million.

Although the Minister supposedly got in touch with us solely on
his own initiative, it may be assumed that at least some elements in
the Government know of his step. The Minister is convinced of
being able to carry out his intentions if we guarantee the following
points:

1. Give assurance that the Russian Soviet Republic will in every
way, especially in case of the planned advance, respect Afghanistan’s
integrity.

2. Support the awarding to Afghanistan of an access to the sea.

92;1 0130 iver planes, tanks, and antiaircraft guns in the quantities
n .

Referring to the intrigues of the Western Powers against each other
in the Near East after the World War and the fear of similar dif-
ficulties at the end of the present war as the result of Italian and
Russian antagonism in the same area, the Minister indicated that the
Saadabad Powers ? would be inclined to harmonize their policy with
Germany’s in order thereby to preclude the game of intrigue as much
as possible. Turkey’s attitude was wavering, however. The Afghan

t Abdul Majid Khan, Minister of Economics since December 1988 ; also presi-
dent of Afghan National Bank since 1932.

* The Saadabad Pact, signed on July 8, 1937, between Afghanistan, Iran, Iraq,
and Turkey provided for noninterference, nonaggression, consultation, and
mutual guarantee of common frontiers. For text see British and Foreign State
Papers, 1937 (London, 1950), vol. cxLI, pp. 712-714.
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Government would be prepared to undertake to initiate contacts be-
tween the Saadabad Powers.

In case the German Government should be favorably disposed to-
ward the Afghan proposals, the Minister requests that a represen-
tative, disguised as a businessman, be dispatched in order to settle
details without further communication by telegram.

It is of interest in this connection that the Foreign Minister in-
quired some time ago of me and the Italian Minister individually as
to the attitude our Governments would adopt toward Afghanistan
after the war. Since the Minister of Economics knew of this step,
the assumption is strengthened that at least some elements in the
Government have knowledge of his present offer.

The Minister stated several times that his offer was made only to
us, since a certain distrust prevailed with reference to Italy—probably
because of Amanullah.?

Although it is to be assumed that by the present step Afghanistan
is trying to share in the imminent final decision in order to obtain ad-
vantages in the new order, the offer nevertheless appears worthy of
consideration.

Telegraphic instructions are requested.*

Pnager

* See vol. viox, documents Nos, 60, 369, 449, and 470.

¢No reply to this telegram has been found. In telegram No. 277 sent from
Kabul on July 18 Pilger reported however that the Afghan Minister of Economics
had made further suggestions of the same kind to Oberregierungsbaurat Schnell
of the Organisation Todt and that therefore no decisions should be made until
Schnell had reported to the Foreign Ministry on his return to Berlin (617/-
249801). On Aug. 6, Todt wrote to Weizsticker saying that he would like to be
present when Schnell, who had meanwhile returned, gave his report to the
Foreign Ministry (617/249902).

No. 31

469/224904-00
Memorandum by the State Seoretary

St.S. No. 489 BrruIN, June 27, 1940.

The Rumanian Minister * came to me at 3 p. m. today with the fol-
lowing news: Last night his Government had received from Molotov
a note in the nature of an ultimatum.? In this note the demand was
made on Rumania that in the course of June 27 she state that she agreed
to the evacuation of Bessarabia and northern Bucovina in favor of
Russia.

! Radu Crutzescu, March 1939-November 1940. 4 ¢ 12 , 542
* See document No. 27. 4 /



JUNE 1040 31

The Rumanian Government had replied that it was quite prepared
to enter into friendly negotiations, but could not talk under the pres-
sure of an ultimatum. On the contrary, it would respond with
mobilization if the ultimatum were upheld.

The Minister then asked me by direction of his Government whether
Germany would be prepared to assume the role of mediator in the
affair. At the same time his Government inquired whether the Ger-
man Government would be in a position to indicate whether Hungary
and Bulgaria would remain quiet in the event of a Russo-Rumanian
war.

Since the instruction to the Rumanian Minister had already left
Bucharest at 10 o’clock this morning, it crossed with the instruction
that Herr Fabricius received this morning at 112 and carried out
between 11 and 12 o’clock in Bucharest.

Under these circumstances, I replied to the Rumanian Minister
as follows:

His first question had become out of date as a result of Fabricius”

. The second question, regarding the attitude of Hungary and

B ia, was b: on an assumption of something that we wished
to see avoided, namely, a Russo-Rumanian war.

The Minister nevertheless asked that his communication be trans-
mitted to the Foreign Minister, and in this connection he was par-
ticularly concerned to learn whether, in the event of a friendly settle-
ment between Rumania and Russia, Rumanian territory would be
considered to be on the bargain counter with respect to Bulgaria’s
and Hungary’s claims.

The Minister was inclined to infer from today’s instructions to-
Fabricius that we were leaving Rumania completely in the lurch. I
denied this with respect to the preservation of peace, the maintenance-
of our well-known economic relations, and the direct relationship be-
tween Germany and Rumania. I told him, on the other hand, that
I had reason to assume that England, which we know had posed as
the guaranteeing power for Rumania, had thrown Rumania to the
Russians as an easy prey. The Minister admitted the truth of this.
latter statement and even said that it was England’s aim to touch off
the war between Rumania and Russia after all. The Minister re-
quested that if possible a reply be given him to his second question
sometime today. I did not promise him one, however.

To the Foreign Minister herewith by teletype or telephone.

WEZSACKER

® Document No. 28.
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No. 32

459/224910
The Ambassador in the Soviet Union to the Foreign Ministry

Telegram

MOST URGENT Moscow, June 27, 1940—3: 07 p. m.
No. 1242 of June 27 Received June 27—9: 45 p. m.!

With reference to my telegram No. 1241 of June 26.2

I was unable to see Molotov himself this morning, but made an in-
quiry through his Chef de Cabinet how the Soviet Government’s de-
mand that the Rumanian reply be made today was to be understood.
After our conversation of yesterday in regard to cooperation ® in ob-
taining a peaceful solution, I hoped—considering the short time at
our disposal—that for the time being a declaration of willingness to
negotiate on the part of the Rumanian Government would be satis-
factory to the Soviet Government.

Molotov had me informed that “the Soviet Government expected a
favorable reply in the course of June 28.” To my question whether
in the contrary case the Soviet Government would resort to force the
very next day, the Chef de Cabinet stated that he was only authorized
to give the information referred to earlier.

According to this, the possibility must be considered that the Soviet
Government will use force immediately if the Rumanian Government
does not accept the Soviet demands in their entirety. In that case, I
may point out that—in view of our experiences in eastern Poland—it
appears necessary to speed up the safeguarding of the property of
Reichsdeutsche in Bessarabia and northern Bucovina, although there
seems to be no reason for Volksdeutsche to leave their homes hastily
in view of Molotov’s reassurance regarding resettlement.

SCHULENBURG

'I‘; ]:la'l;glnal note : “Transmitted at 10: 45 p. m. to the Foreign Minister’s Special
ain.

* Document No. 27.

*The Moscow Embassy copy (380/210453-55) reads here: “German co-
operation.”

¢ A further telegram from Schulenburg, No. 1244, dispatched June 27, 4:40
p. m., stated: ‘“Molotov just now informed me through his Chef de Cabinet
that Soviet troops would cross the Rumanian border early tomorrow morning,
if the Rumanian Government did not give a favorable reply to the Soviet de-
mands today.” (459/224911)
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No. 33

271/176284-36
The Minister in Rumania to the Foreign Ministry

Telegram

MOST URGENT BucHaresT, June 27,1940—4: 00 p. m.
No. 1002 of June 27 Received June 27—8:30 p. m.

The King summoned me at 10 a. m. He received me in the presence
of the Minister President, the Foreign Minister, and the Court Min-
ister.' He had a very important statement to make. The Minister
President read the Soviet Government’s ultimatum, demanding the
return of Bessarabia, which had been seized from the Soviet Ukraine
at & time when Russia had been militarily weak. The majority of the
population of this country was Ukrainian. At the same time, on the
basis of a map not yet available here the cession of northern Bucovina
was demanded, which linguistically is part of Bessarabian territory
and the cession of which would be compensation for the 22 years of
unlawful occupation of Bessarabia. A reply was expected in the
course of the day (10 p. m.).

The King then stated: At the Berghof and during the conversation
with Field Marshal Goring * he had been given to understand clearly
that a rapprochement with Germany excluded a rapprochement of
Rumania with the Soviet Union. Consequently, Rumania had not
clarified her relations with Russia. To be sure, we had been advising
Rumania for some time to reach an understanding with Russia. He
had, however, assumed that Rumania in practical negotiations with
Moscow could discuss concretely the Bessarabian question, which
should also be in the interest of Germany, particularly since only re-

- cently he-had suggested close cooperation in all fields. He appealed
to Germany and the Fiihrer. Though he knew very well that our
hands were tied, surely there were some ways of assisting Rumania,
because, as he had explained at the beginning, we had a certain
responsibility for the present situation.

I first stated that we had always pursued a very frank policy to-
ward Rumania. It was erroneous to attempt to burden us with any
responsibility on the basis of the conversation at the Berghof, since
the general situation had meanwhile changed as a result of Russia’s
policy against British encirclement, a fact which had not escaped His
Majesty either. Russia’s claim to Bessarabia was nothing new and
we had always advised—recently even in a very concrete form—that

1R, Urdareanu.
?On the occasion of King Carol’s visit to Germany in November 1938. See
vol. v, documents Nos. 254 and 257.
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a peaceful understanding (group garbled). The claim to Bucovina
was new to me.

I asked the King whether he had already made a decision as to what
he would answer the Russians; he replied in the negative and said
that it would depend principally on what assistance we could give
him. In this connection he emphasized in particular that we should
exert a moderating influence upon Hungary and Bulgaria. It might
after all be possible to give some help of an indirect nature, such as
shipments of arms, ammunition, etc.

At this moment, an urgent telephone message from Berlin was
brought to me.* The King asked me to open the envelope. I then
read the text of the message which the Reich Foreign Minister in-
structed me to convey to the Rumanian Foreign Minister. The King
‘was dismayed. He launched forth into criticism of our policy. How
could they ask him to cede one third of his territory without a fight.
After all, he had obtained the Fiihrer’s word. The policy of the
Reich was unreliable. I interrupted the King. As a representative
-of the Reich, I could not listen to such rash words from His Majesty.
I suggested that I retire to the salon until the King had conferred
with his advisers. The King agreed to this. When I was called back,
he gave me the following statement in a calm and courteous manner:
‘Our reply had been a serious blow to him, as he had counted on Ger-
many, toward whom he wanted to orient his future policy. He im-
mediately had had a meeting of the Crown Council called and would
have an answer delivered to me. After me, the Italian Minister was
with the King. In this instance, too, it was requested that influence
be brought to bear on Hungary and Bulgaria, and the argument was
used that Rumania’s rapprochement with the Axis Powers pre-
vented her from entering closer relations with Soviet Russia in time.¢

Fasricrus

* See document No. 28. '
¢ Marginal note : “Transmitted to the Foreign Minister's Special Train at 10: 05
p.m. Telegram Control Office.”

No. 34
459/224912-18
The Foreign Minister to the Legation in Rumania
Telegram

No. 2 of June 27 from Baumschule BaumscHULE, June 27, 1940.
Received Berlin, June 27—5:25 p. m.
No. 743 from Foreign Ministry Sent June 27—5: 15 [sic] p. m.

For information and guidance in conversations I call attention to
the following:

L | L e D | I 1 T B —
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Rumania has to attribute the critical development of the Bessarabian
problem to her own policy. Last year, the Rumanian Government
accepted England’s promise of a guarantee * and welcomed it very en-
thusiastically, both in official statements and in the press, though this
promise of a guarantee was aimed directly against Germany and the
Rumanian Government knew very well that it was in no danger what-
soever from Germany inasmuch as we had always declared that we
did not pursue any political objectives in the Balkans. The Rumanian
Government has subsequently attempted to follow a see-saw policy
by means of which it believed it would be able to satisfy both belliger-
ent parties. Only when Germany’s absolute superiority became evi-
dent did the Rumanian Government try to establish close relations
with Germany in order to enlist our support against Russian claims to
Bessarabia. By alternate attempts to find protection against the Rus-
sians—first by associating herself with England and-then with Ger-
many—the Rumanian Government let things drift and missed the
opportunity to reach a peaceful understanding with the Soviet
Government.

It is particularly significant that recently the new English, Ambas-
sador in Moscow >—as Molotov openly informed the Italian Ambassa-
dor—practically encouraged the Soviet Government to take action in
the Balkans by declaring to Molotov that hegemony in the Balkans be-
longed to Russia.* The Rumanian Government can see from this what
is to be expected of English promises of a guarantee. I have no
objections against your using these arguments during conversations
there.

Moreover, upon sober and realistic reflection, the Rumanian Gov-
ernment must reach the conclusion that the Russian claim to Bessarabia
is well founded and that the Soviet Government has never waived
that claim. The Rumanian Government, if it considers existing
realities, will realize that it is in its own best interests to yield to the
Soviet Russian demand.

RiseENTROP

* This refers to the statement by Prime Minister Chamberlain in the House of
Commons on Apr. 18, promising to assist Greece and Rumania against aggression.

* 8ir Stafford Cripps.

* 8ee vol. 1xX, document No. 520.
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No. 35
F3/0420
The Minister in Eire to the Foreign Ministry
Telegram
SBCRET DusLiN, June 27, 1840,
No. 840 of June 26 Received June 27—6:20 p. m.

With reference to my telegram No. 332 of June 24.2

Following a closed hearing, Held ? was sentenced today to 5 years’
imprisonment for aid and support to persons unknown in receiving
instructions for collection of information, particularly such as would
affect the security of the State, and for possession of a radio trans-
mitter. Held was acquitted of the charge so far as it stated that he
himself had been assigned the task of collection of information and
had participated in treasonable activity of the I.R.A.? in the form of
receiving $20,000. This money remains confiscated until the police
investigations, which are being continued, are concluded. The case
against Mrs. Stuart was postponed to July 1.¢

Hexrrr

! Not printed (F'3/0421). ,

*On May 24 Hempel had reported that Held, an Irishman, had been arrested
for harboring an alleged German agent and the next day he reported that Mrs.
Stuart, wife of the Lektor in English at the University of Berlin, had also been
arrested in the same connection (telegrams Nos. 269 and 272 : 81/100214-185, -17).
gde:. vol. virr, document No. 465, footnote 4, and vol. 1x, documents Nos. 437 and

* The Irish Republican Army.

¢ Following a 2-day trial Mrs. Stuart was acquitted ; Dublin telegram No. 849
of July 8 (91/100271).

No. 36

459/224919-20
The Minister in Rwmania to the Foreign Ministry
Telegram

MOST URGENT BucHAREST, June 27, 1940—86: 30 p. m.
No. 1007 of June 27

With reference to my telegraphic reports Nos. 102 * and 103.*

The Minister President has just communicated to me the text of
the Rumanian note of reply which, because of the urgency, I am
transmitting by telephone en clair ® with his consent. It must natu-

! The reference is to telegram No. 1002 which is printed as document No. 33.

* The reference is to telegram No. 1003, not printed (459/224917).

* Not printed (459/2248094). In the note the Rumanian Government stated that
it was ready to discuss in a friendly way all the proposals made by the Soviet
Government. For text of Tass statement on the notes exchanged with the Ruma-
nian Government concerning the transfer of Bessarabia and North Bacovina to
the USSR see Degras, Soviet Documents on Foreign Policy, vol. 11, pp. 458-461.
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rally not be published by us yet. He asked that we give our warm
support to the step taken by the Rumanian Government in Moscow.
The King will ask both the Fiihrer and Field Marshal Goring in
personal telegrams for their support.*

The Minister President then expressed his regret that I had mis-
understood the statement of the King on German policy this morn-
ing.® The King was very deeply affected by the German reply and
had spoken in the first heat of excitement. He [the King] had just
left the room and asked him to tell me this once more. Rumania’s
flect Rumania from this course. At my suggestion, the Minister
President had directives sent to all the prefects, in which they were
made especially responsible for the good treatment of Volksdeutsche
in this time of tension.

The mood in the Crown Council had been very dignified and the
attitude of the King had been approved. Total mobilization would
take place this very day, but the new Russian Minister ®* would be
informed of it. He will have his first audience with the King to-
morrow at the scheduled time, if the Russians do not attack tonight.

In conclusion the Minister President asked me to continue to keep
in close contact. I thereupon spoke to him briefly of the efforts made
with Molotov by the Reich Government ” to artive at a peaceful solu-
tion particularly since the Italian Minister had-also done this with
regard to the Italian and German step.®

FaBriorus

*Not found.

¢ See document No. 33.

¢ See document No. 19, footnote 2.

" See document No. 18.

®In a memorandum of June 27 (459/224921) Woermann recorded a statement
by the Italian Counselor of Embassy on the Italian step in Bucharest.

No. 37

585/242696
Memorandum by the Director of the Political Department

BeruIN, June 27, 1940.
The Bulgarian Minister called on me today and stated that he had
been instructed by his Government to make inquiries with us about
the development of the Bessarabian crisis and at the same time to as-
certain our views as to the further treatment of the Bulgarian wishes.
M. Draganov was even informed about the state of affairs up to the
Rumanian Crown Council’s meeting,' about whose outcome we our-
selvéa had no certain information up to that time.

t See document No. 33.
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As to further treatment of the Bulgarian wishes, I informed the
Minister in accordance with the instruction of the Foreign Minister *
that it was our urgent desire that Bulgaria should not take advantage
of the present crisis to achieve her wishes.* The Minister was very
disappointed by this answer. He added—and as he expreesly stated,
not on instruction of his Government—that the King and the Bul-
garian Government would find themselves in an extremely difficult sit-
uation if they did not take advantage of the present moment. Given
a peaceful solution, public opinion might perhaps be easier to restrain
than in case of a military one. What disturbed him especially was
the danger that Bulgaria might now receive the Dobruja as a gift from
the hands of the Soviet Union rather than from Germany, although
he readily conceded that the entire present situation was a result of
the German victories. M. Draganov then strongly insisted on ob-
taining some assurances for the future, perhaps in the sense that Ger-
many recognized the justice of the Bulgarian demands for southern
Dobruja and promised to bring about their realization when the time
came.

Finally, the Minister promised to telegraph his Government at once
of the Reich Foreign Minister’s desire that Bulgaria should keep
peace at the present.

WoOERMANN

* Cf. document No. 46.
* Marginal note in Weizs#icker’s handwriting : “By force.”

No. 38

73/52495-96
Memorandum by the Director of the Political Department

BeruIN, June 27, 1940.

The Hungarian Minister called on me today at 10:30 p. m. and
handed me the enclosed memorandum, according to which Hungary
intends, to be sure, to pursue her demands on Rumania only in agree-
ment with the Axis Powers; on the other hand, the idea is expressed
that in the Hungarian Government’s opinion Hungary, too, must be
included if Rumania on her own initiative enters into agreements with
another state on territorial questions.

I promised immediate transmission of the memorandum to the
Foreign Minister. I added that I was authorized to tell him that
the Foreign Minister was very anxious for Hungary to continue to
keep peace. I had spoken similarly also to the Bulgarian Minister.’
This communication did not represent a reply to his memorandum but
was made independently of it.

WorRMANN

1 See document No. 37.



JUNE 1940 39

[Enclosure]
URGENT Beruin, June 27, 1940—10:15 p. m.
450/B '
MzeMoRANDUM

As instructed, I respectfully take the liberty of reporting that ac-
cording to the Royal Hungarian Government’s information Rumania
is inclined to make territorial concessions in favor of the Soviets, as
the result of diplomatic pressure by the Soviet Union.

The Hungarian Government takes the liberty of pointing out to the
German Government that action of this kind would obviously be such
marked discrimination against Hungary that the effect on Hungarian
public opinion would lead to quite unforeseeable consequences.

So far the Hungarian Government has exerted no pressure of any
kind on Rumania, in order to maintain peace in this part of Europe.
For the same reason it has not joined any country in any agreement
directed against Rumania.

Hungary wishes, or rather intends, to bring about the fulfillment
of her justified demands on Rumania exclusively with the help of
possible agreements with the Axis Powers or with the consent of the
two Great Powers.

If, however, Rumania on her own initiative enters into agreements
with another state on territorial questions, Hungary must be in-
cluded, simultaneously, in the opinion of the Hungarian Government.

No. 39

4515/B182715

The Ohargé d’Affaires in the United States to the Foreign Ministry
Telegram

No. 1290 of June 27 WasHINGTON, June 27, 1940—3: 00 p. m.

Received June 28—1: 20 a. m.

With reference to Multex No. 95 of June 13} and our telegram
No. 1174 of June 14.

The English translation of the Fiihrer interview appeared today
in No. 27 of the Embassy bulletin Facts in Review, in an edition
of 100,000.

! Not printed (9920/E694616-45) ; it contained the text of the interview given
by Hitler to Karl von Wiegand, correspondent for the Hearst newspapers, and
printed in the New York Journal-American on June 14, 1940. See vol. 1x, docu-
ment No. 478, footnote 3. Telegrams on the interview and on supplementary
statements made by von Wiegand were sent by the American Chargé d’Affaires
in Berlin on June 18 (Department of State, File No. 740.0011 European War
1939/2855) .

* Not found.



40 DOCUMENTS ON GERMAN FOREIGN POLICY

I was able furthermore through a confidential agent to induce the
isolationist Representative Thorkelson * to have the Fiihrer interview
inserted in the Congressional Record, directions (3 groups garbled),
of June 22. This assures the Fiihrer interview once more of the widest
distribution.

THOMSEN
' Representative Jacob Thorkelson, Republican of Montana.
No. 40
19/12364
The Consul General at New Y ork to the Foreign Ministry
Telegram
URGENT New Yorxk, June 27, 1940—4:39 p. m.
No. 203 of June 27 Received June 28—5:35 a. m.
For the State Secretary personally.
Handels}rat Westrick * reports:

“A group of prominent businessmen and %oliticinns, whom T per-
sonally regard as reliable in every way, and whose influence I consider
to be very greaeﬁ but who, in the interest of our operation, do not want
to be mentioned in anmli]rcumstances at this time,? suggested that I
convey to the Foreign Ministry the following :

The aforesaid group, which has the approval and support of a sub-
stantial number of leading personalities, will shortly urge upon Presi-
dent Roosevelt the following recommendations:

1. Immediate sending of an American Ambassador to Berlin.

2. A change of Ambassadorsin London.

3. Suspension of armaments shipments to Great Britain until the
new Ambassador to Berlin has had an opportunity to discuss matters
with the German Government.

It remains of course a question what effect this step will produce
in Washington. In any case, however, the communication made to
me will likewise be made known by unofficial channels still today to the
British Government.”

Same to Washington.
BorcHERS
! Gerhardt Alois Westrick was Commercial Counselor of the German Embassy

in Washington.
? See document No. 187.
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No. 41
1053/812254-57
Ambassador Ritter to the Embassy in Brazil
Telegram
No. 568 BeruLIN, June 27, 1940.

zu W 3237 g.*

With reference to your telegram No. 624 of June 21.
L I request that you make the following general statement to
President Vargas as a preliminary reply to his proposal.

The Reich Government is still in favor of an intensive exchange of
goods between Germany and Brazil, despite the disappointments
which Germany has at times suffered in the past as a result of the
attitude of some Brazilian Government agencies, particularly the
Banco do Brasil. The Reich Government is especially willing to
collaborate in the development of the great natural resources of Brazil,
which President Vargas has energetically and prudently set up as his

al. The Reich Government sees therein a broad and lasting field

or cooperation to the advantage of both countries. Instead of the
former 65 million consumers and producers Greater Germany today
has 90 million. Greater Germar}y will therefore in the future be able
to dpurchase Brazilian products for its enlarged territory and supply
industrial products of all kinds to Brazil on a much larger scale than
formerly. Moreover, economic conditions and transportation in the
European continent will enable Germany in the future to exert a far-
reaching influence on the commodity trade of the European conti-
nent with overseas areas. A positive economic cooperation would
tl;ferefore assure Brazil a larger market than any other country could
offer.

The Reich Government is prepared even now to enter into general
written agreements for such a development of economic relations be-
tween Greater Germany and Brazil. In that connection separate
afreements on the reciprocal purchase of certain kinds and amounts
of goods could also be considered at this time. If the Reich Govern-
ment is to accept the proposal of President Vargas, however, it must
be assured that Brazil, too, has the intention of permanently cooper-
ating in this manner. Certain experiences in the past when individ-
ual Brazilian Government agencies, especially the Banco do Brasil,
have, contrary to treaty arrangements, arbitrarily broken off eco-
nomic relations from time to time, serve as a warning for the Reich
Government to exercise caution. This reserve on the part of the
Reich Government springs from the following simple consideration.
After the conclusion of peace Greater Germany will reorient its eco-
nomic relations toward foreign countries, particularly in the direc-
tion of those countries which offer a guarantee that economic rela-
tions will be able to develop in a stable and uniform manner, without
being influenced by the political bias of individuals.

1'W 3237 g.: Vol. 1x, document No. 518,
849160—57——17
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The Reich Government is for the Pgl:‘:mnt confining itself to this
general and positive statement. If ident Vargas wishes to con-
tinue on this basis the exchange of views which he initiated, the Reich
Government will a toit. In that case it invites President Vargas
to put his proposals into concrete form either orally or in writing,
and possibly to indicate even now definite types and quantities of
goods which the two countries are to purchase from each other.

II. If President Vargas expresses a wish to that effect, you may
leave the statement with him informally in writing. If this is done,
I should like to have the wording of the informal written text trans-
mitted to me.

III. In the event that President Vargas wishes to continue the ex-
change of views, you may indicate as you see fit that in such a case the
Reich Government would appreciate it if the exchange of views were
continued with him personally. You may add as the reason for this
that in the present situation the Reich Government has no interest in
tedious discussions lasting for months. If the Reich Government
were to enter into such discussions, it would have to have a guarantee
that they would be concluded quickly and without interruption. If
the discussions were to be referred to various ministries and the
Banco do Brasil, there would be no such guarantee.

IV. Telegraphic report No. 624 permits various interpretations of
one point. Do the words in the first paragraph, “while the war is
still going on,” refer to firm agreements or to intentions? With re-
spect to the above statement we are for the time being assuming the
interpretation that during the war the intention is merely to make
firm agreements with reference to goods that are later to be purchased.
If Vargas, however, should have had in mind the purchase of certain
types and quantities of goods even during the war, we do not intend
to refuse that either. In such a case, however, it must be pointed out
to President Vargas that special arrangements would have to be made
for the financing of German purchases in Brazil during the war, since
Germany does not wish to use the foreign exchange which she has
available for the conduct of the war for the purchase of goods which
cannot be imported to Germany until later.

Rrrrer

No. 42
271/176245
Unsigned Memorandum of the Foreign Ministry

[JoNe 27, 1940.]

By order of the Reich Foreign Minister, I informed Minister
Fabricius at 12 midnight that, according to a telegram just received
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from Count von der Schulenburg,' the German Ambassador in Mos-
cow, Molotov had informed him that Soviet troops would cross the
Rumanian frontier tomorrow morning, should the Rumanian Gov-
ernment not give an affirmative reply to the Soviet demands this same
day.

The Foreign Minister requests Minister Fabricius to see the Ru-
manian Foreign Minister at once and inform him of the foregoing.

By order of the Reich Government, Minister Fabricius could only
give the Rumanian Government the earnest advice to accept the Rus-
sian demands without reservation. Any other attitude would be
senseless; acceptance of the demands was the only thing that was
left.

Should it not be possible for technical reasons for the Rumanian
Government to transmit an affirmative answer to Moscow, the Foreign
Minister was willing to have such a reply sent to M. Molotov through
Count von der Schulenburg, the German Ambassador in Moscow.

! 8ee document No. 32, footnote 4.

No. 43

73/62489-92
The Minister in Hungary to the Foreign Ministry

Telegram

MOST URGENT Buparest, June 28, 1940—2:00 a. m.
No. 898 of June 27 Received June 28—5:35 a. m.

The Foreign Minister invited me to the office of the Minister Presi-
dent where the Council of Ministers was just in session, and in the
presence of the Minister President pointed out to me that the conse-
quences would be unforeseeable if Rumania discriminated against
Hungary by making territorial concessions to a neighbor while re-
fusing even to enter into a discussion of Hungary’s authentic® de-
mands. The Hungarian Ministers in Berlin ? and Rome had already
received instructions to speak about this matter.

Cséky explained to me in detail that the Reich Foreign Minister
had asked him in Neustettin on April 28 * to maintain peace and quiet
in the southeast for the duration of the war, since Germany was
greatly interested in this. When he had asked whether the German
Government wanted Hungary to go so far as to conclude a treaty

*The copy in the flles of the Budapest ation reads: “justified.” (9506/-
E670026-28) Teg Jus ( !

:tsr? %ocument No. 88.
e date was garbled in transmission. The copy in the files of the Budapest
Legation reads Sept. 7. Cf. vol. virr, document No. 30. pe
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of friendship with Rumania, the Foreign Minister had later replied
through me that this was not called for at the moment. In January
Ciano had spoken to him to the same effect as the Foreign Minister.*
He had replied that Hungary would not attack Rumania from the rear
even in the event of military complications; she could not, however,
remain inactive in the following cases:

1. If Rumania made territorial concessions to another power and

discriminated against Hungary ;
__2. If the Hungarian minority in Rumania was persecuted, that is,
if more than the normal number were sent to the front. The Minister
President remarked that the Hungarian minority in Transylvania,
where Russian agitators were also active,® would be especially en-
dangered in the event of a revolution, owing to the fact that Rumania
had distributed sgroup garbled)® thousand rifles exclusively to the
Rumanian population of villages in Transylvania with mixed
nationalities;

3. If the fortification measures along the Hungarian frontier were
continued in an objectionable manner; the Rumanians had intended
to tear down a number of Hungarian villages and to transport their
population to the old part of Rumania.

The Foreign Minister added that the Hungarian Government ? had
never threatened Rumania and had never sought the cooperation of
any foreign power against Rumania, trusting that ® justified demands
would be fulfilled. The Minister President mentioned that he had
told Ciano in April that Hungary would first demand all of Transyl-
vania in the negotiations with Rumania, but would be willing to
make great concessions in case of reciprocity. The Rumanians, how-
ever, had so far not consented to any kind of negotiations with Hun-
gary. In relation [sic] to certain conciliatory statements by Gafencu
with reference to Turkey, the new Rumanian Government had adopted
an even more intransigent standpoint.

The Foreign Minister emphasized once more that the Hungarian
Government could not take responsibility for the consequences if
Rumania should cede large territories, some of which had never been
Russian before,” to the Soviet Union and refuse, on the other hand,
to enter into sincere negotiations with Hungary.

He asked the following questions:

[1.] Did the German Government still wish Hungary to continue
her attitude of waiting? I replied that I would refer his question to

¢ See Galeazzo Ciano, L'Europa verso la catastrofe (Milan, 19048), pp. 501-504.

* This passage was also garbled in transmission. As received in Berlin it reads:
“wo auch russische agitatorisch tiitig sei.”

¢ The Budapest copy here reads: *27,000.”

*The Budapest copy contains at this point the words “in the last months.”

* The Budapest copy here reads: “Hungary’s justified demands.”

* The Budapest copy contains at this point the word “(Bucovina).”

i e . | T e | | B Toe—— ——
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Berlin as he desired, but that I could even now answer this question
in all seriousness in the affirmative.

2. Can Hungary in this case expect that the Axis Powers (Ger-
many) will agree to support Hungary’s just demands on Rumania

When I asked how this was to be interpreted, the Minister Presi-
dent and the Foreign Minister answered that Hungary was pre-
pared to make great sacrifices. On the whole she wished only areas
having a Hungarian majority, with due consideration for geographic,
economic, and strategic points of view. A corridor to all® large
Hungarian national groups settled in eastern Transylvania was not
being considered, but rather cession of a strip of territory running
northeastward and then eastward along the northern Hungarian-
Rumanian frontier. Hungary wished to acquire as few Rumanians
as possible. The number of Hungarians living in the area ceded to
Rumania was estimated at 1,800,000. In addition almost 300,000 lived
in the old part of Rumania. A limited exchange of population was
also possible, especially with reference to the Hungarians living in
Moldavia and southern Bucovina. The Hungarian Government did
not want to impose anything on Rumania that would make her an
enemy forever. This would be an unwise policy in view of the Russian
threat to both countries.

8. What will be the position of the Axis Powers (Germany) if Hun-
gary should be compelled to intervene with force of arms, for example,
in case of a revolution in Transylvania{

The Minister President added that he had urged numerous leaders
of the Hungarian minority in Rumania some time ago to use all their
influence to keep the Hungarian national groups quiet even in the
event of a Russian attack.

In answer to my question both Ministers replied that no additional
military measures had been taken in Hungary so far. It was possible,
however, that the Chief of the General Staff would request such meas-
ures in view of the impending occupation of northern Bucovina by
the Russians. The Hungarian Government had so far avoided every-
thing that might create unrest; it had therefore kept the mobilized
army corps in garrison and had sent only '* one army corps to the
northeast, but not to the frontier.

Following this conversation the Minister President and the Foreign
Minister went with the Minister of War to the Regent’s, where the
Chief of the General Staff had called a meeting of the National De-
fense Council. I urged the Foreign Minister once more to keep calm
and he definitely promised me he would.

¥ The Budapest copy reads: “the.”
X The word “only” is not on the Budapest copy.
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He intended to make the same statements to the Italian Minister
later.

Postscript: The Foreign Minister just called me after his return
from the Regent’s in order to inform me that the Defense Council had
merely decided to mobilize the border guard battalions, beginning
June 29, and to transfer them to the frontier. When I called his at-
tention bo the danger of border incidents he replied that it was exclu-
sively a matter of precautionary measures and the necessary closing
of the frontier.

ERDMANNSDORFF

No. 44

450,/224987-89
The Legation in Rumania to the Foreign Ministry

Telegram

No. 1009 of June 28 BuonAResT, June 28, 1940.
Received June 28—8:25 a. m.

In answer to the Russian note of reply that arrived here 2 hours ago,
in which it is specifically stated that the Russian Government re-
garded the Rumanian note replying to the ultimatum and the addi-
tional oral statement of Davidescu,’ the Rumanian Minister, as indi-
cating acceptance of the Russian terms, the Rumanian Government
stated that it accepted unconditionally. The time limit of 4 days
proposed by the Russians for the evacuation was too short in view
of the recent floods. The Rumanian Government requests us, if pos-
sible, to exert influence on Moscow to the end that the time limit be
extended from 2 to 4 days. It also points out that the city of Cer-
nitufi, where numerous Germans live, is to be occupied tomorrow.
The Rumanian Government requests us even after the matter has
been decided to make the attempt to have Cerniuti left to Rumania;
at any rate, to have the time limit for evacuation extended. Moscow
expects a definitive answer by noon (12 o’clock) today. Under State
Secretary Corozianu, who just informed me of the foregoing at 4: 30
a. m. by order of the Minister President, added that this request sig-
nified no modification in principle of the unconditional acceptance
of the Russian ultimatum, but referred only to hope for help from us,
since the Rumanian Government, in accepting the severe Russian
terms, is relying on German advice and thereby wanted to prove that
it wished to follow the path of close collaboration with us in the future

1 For the Rumanian note of June 27, Davidescu’s oral statement, the Soviet
reply and the Rumanian note of June 28, see Degras, Soviet Doouments on
Foreign Policy, vol. 111, pp. 458—461.
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too. Proof of this was the most recent formation of a Cabinet with
Argetovianu as Foreign Minister, Gigurtu and Naida Voe (1 group
garbled) as Minister without Portfolio, Sidorovice as Minister of
Propaganda and Cancicov also in place of Minister of Defense
Christu.?
Legation
* Although this sentence had to be repeated after having been garbled in an
earlier transmission, these names were still inaccurate. From a memorandum
by Heinburg of June 28 (271/176213-15), which deals with the reshuffling of the

Rumanian Cabinet, it appears that the first name should read (Constantin)
Argetoianu, the third (Alexander) Vaida-Voevod, and the fourth Sidorovici.

No. 45

459/224932
Memorandum by the Director of the Political Department

BeruiN, June 28, 1940.

I asked this morning first the Bulgarian Minister and then the
Hungarian Minister to see me, explaining my request by saying that
I wanted to convey to them our information on the development of
the Soviet-Rumanian conflict.

After I had done this I told the two Ministers as instructed that
my statement of yesterday,! that in view of the new crisis the Foreign
Minister now wished the two states to remain quiet, was based on a
misunderstanding on my part, resulting from a talk I had with the
State Secretary about our general desire for peace in the Balkans.
Actually, the Foreign Minister had said nothing at all on the subject
of the Bulgarian wishes in connection with the new situation. I
merely wished, I said, to set this matter right and requested the two
Ministers to report at once today if they had sent reports on my state-
ments of yesterday.

The Bulgarian Minister had just received an instruction from his
Government which he conveyed to me. It was to the effect that there
had been no collusion regarding Rumania between Bulgaria and the
Soviet Union. The Bulgarian Government had had no advance
notice of Soviet plans. The Bulgarian Government intended, as in the
past, to pursue its aspirations only in very close cooperation with us.

The Minister also had new information on Turkish reinforcements
at the Thracian border, especially on the appearance of new tanks.
He remarked in this connection that the situation continued to be dan-
gerous for Bulgaria, and that consequently his Government was ex-
ceedingly interested in learning the German attitude as quickly as

possible.
! Documents Nos. 87 and 88.



48 DOCUMENTS ON GERMAN FOREIGN POLICY

The Hungarian Minister merely remarked in connection with the
conversation that he would like to learn our stand as early as possible
on the memorandum which he delivered yesterday* in accordance
with his instructions. Wo NK®

* Enclosure to document No. 88.

*In telegrams Nos. 387 to Sofia and 519 to Budapest, both sent on June 28,
Woermann informed the two Legations of his conversations on June 27 and 28
with the Ministers of the two countries (585/242604-90; 78/52493).

No. 46

459/224953
Note by an Official of the Foreign Minister's Seoretariat

BrrLiN, June 28, 1940.

Under State Secretary Gaus telephoned from the Special Train and
asked me to inform Minister Fabricius by telephone approximately as
follows:

We had already heard that the evacuation negotiations were under
discussion by & commission, but pursuant to his tel No. 1009,
we had already instructed Ambassador von der Schulenburg to take
agpmpriate steps with the Soviet Government to obtain an extension
of the time limits for evacuation.? In the telephone conversation with
Minister Fabricius the question of Cernéuti is not in any circumstances
to be mentioned, however.

I transmitted the two sentences to Minister Fabricius by telephone
at4:45 p. m. The Minister did not ask any questions but said merely,
in reply to a question from me, that everything was going well there
so far. The advance had begun; morale in Bucharest was very low.

Submitted herewith to Senior Counselor Kordt for his information.

Sree *

1 Document No. 44.

? The instruction to Schulenburg has not been found.

® Attaché Rudolf Steg, assistant to Minister Schmidt of the Foreign Minister's
Secretariat.

No. 47
19/12856-56
The Chargé d’Affaires in the United States to the Foreign Ministry
Telegram
URGENT W ASHINGTON, June 28, 1940—12:27 p. m.
No. 1296 of June 28 Received June 28—11: 00 p. m.

The surprise nomination of the big-business executive Wendell
Willlie as Republican presidential candidate projects a distinct
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leader-personality on the political stage, and so greatly improves the
chances of the Republicans for a victory over Roosevelt and the
Democratic New Deal. The opposition within the Republican Na-
tional Committee against Willkie as a former Democrat and a
representative of big business, lacking any political experience, has
been swept aside by the majority of the delegates who, supported by
a cleverly operating claque, were able on the sixth ballot to achieve
the aim of replacing the inactivity and senility of the Republican
party by a dynamic era. Willkie is as far as this is concerned the
answer to the wishes of all those who feel that the Republican party’s
chances to win depend on abandoning the old party leaders and bring-
ing in new blood.

From the standpoint of foreign policy, Willkie’s nomination is un-
fortunate for us. He is not an isolationist and while he is reported to
have pledged himself to embrace the nonintervention program of his
party, (group garbled) his attitude in the past permits no doubt that
he belongs to those Republicans who see America’s best defense in
supporting England by all means “short of war.” According to con-
fidential reports Willkie is even a charter member of the W. A. White
Committee.*

Willkie is a World War veteran and a member of the American Le-
gion, which is strongly isolationist. But neither his membership in
the American Legion nor his pure German descent have so far had
any influence in diverting him from his pro-Allied stand.

Willkie’s nomination shifts the ground of the contest for the presi-
dential election between him and the candidate of the Democratic party
(presumably Roosevelt) to purely domestic political issues. In mat-
ters of foreign policy, the present difference between Willkie and
Roosevelt is at most one of methods and not of belief.

THOMSEN

* The Committee to Defend America by Aiding the Allies, organized by William
Allen White in May, 1940.

No. 48
584/239479-80
The Ambassador to the Holy See to the Foreign Ministry
Telegram
MOST URGENT Rome, June 28, 1940—3: 30 p. m.
No. 87 of June 28 Received June 28—6: 05 p. m.

For the Foreign Minister personally.
The Cardinal Secretary of State sent for me today and handed me
the following message of the Pope, given below in translation, with
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the request to relay it as promptly as possible to the Fiihrer and
Chancellor.

“ gly concerned by the prospect of countless victims and ir-
reparable devastations which the now imiending resurgence of war
operations will cause, the Holy Father, on his own initiative and with

e sole intent of doing his utmost for the salvation of mankind and
civilization, in the conviction that a just and honorable peace is the
desire of the peoples and that the prolongation of the war could easily
lead to further fighting and crises, should like to address himself to
the Governments of Germany, England, and Italy with the request to
try the path of mutual conciliation, in order to arrive at the termina-
tion of the conflict. Before initiating this step, however, His Holiness
desires that Your Excellency confidentially sound out your Govern-
ment as to the reception it would accord to such a request of the Pope.”

A similar step was taken with the Italian Ambassador. An anal-
ogous communication will be transmitted to the British Government
through the Apostolic Delegate in London, as the English Minister
to the Holy See is not in contact with his Government.

The Cardinal Secretary of State reiterated orally that the Pope’s
intention to mediate was due to his own initiative. I do not think
it impossible that the Pope was encouraged in this largely by the dec-
larations of the Fiihrer in the interview granted to Karl von Wiegand,*
especially by the statements in item 6, regarding relations with
England.

I should be grateful to receive your instructions regarding a reply
to the inquiry.*

Brereen
1 gee vol. 1x, document No. 478, footnote 3.
* See document No. 236.
No. 49
271/176208
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
No. 1251 of June 28 Moscow, June 28, 1940—5:38 p. m.

Received June 28—9: 40 p-m.

At 11 o’clock today the Rumanian Minister here delivered to Molotov
the note of reply of the Rumanian Government whereby the Soviet
demands for the occupation of the cities of Cerniuti, Chisin#u, and
Cetatea Albi were accepted. The Soviet Government has not granted
the urgent request of the Rumanian Government for an extension of
the time limits, so that the Soviet troops will begin to march in today
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at 2 p. m., Moscow time. -Determination of the time and details of the
occupation of the other territories is being delegated to a mixed
commission, and Odessa is being proposed by the Soviet Government
as its seat. Generals Koslov and Boldin (probably commander of the
military district of Odessa) are being appointed Soviet delegates to
this commission. If, for technical reasons, it should become necessary
to change the time limits for the occupation by a few hours, the Soviet
delegates will be empowered to grant the necessary delay. The text
of the exchange of notes and a commentary were broadcast by Soviet
radio in a special announcement at 2 p. m. today.!

ScHULENBURG

! The text of this broadcast on the Soviet-Rumanian exchange of notes was
given in Schulenburg’s telegram No. 1252 of the same day (271/176192-84). It
is identical with the document published in English translation in Degras, Soviet
Documents on Foreign Policy, vol. 111, pp. 458-461.

No. 50

1632/889957
The Minister in Rumania to the Foreign Ministry

Telegram
MOST URGENT BucuaArest, June 28, 1940—([6:30 p m.]*
No. 1013 of June 28 [Received June 29—8: 30 a. m.]

Pol. IV 2109.

Yesterday I sent the following instructions to the leaders of the
German national groups in Bessarabia and Bucovina, at the same time
informing the Consulates at Galati and Cernduti: “Those Volks-
deutsche who have been prominent in anti-Bolshevist activities and
have reason to fear that their names are on the G. P. U. list are ad-
vised to depart for Transylvania at once. Otherwise all Volks-
deutsche shall remain on their farms, identify themselves to the Rus-
sian military forces as Germans and make contact with the Russian
commanders, who will give them protection until they are resettled.
They shall defend themselves against any roving bands of marauders.
In such case only shall the inhabitants of isolated farms go to the
nearest compact German settlement. Parish registers are to be buried
at once.” At my request, moreover, the Minister President has in-
structed the prefects to ensure at once unconditionally that Volks-
deutsche will be protected against possible acts of violence by Ru-
manians. In the same sense, Marabu [sic], who is known to Heyden-

! The times of dispatch and arrival of this telegram were found on another copy
(175/187019) .
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Rynsch, issued the order through the General Staff and the Rumanian
Security Police that . . . high-ranking officials be assigned to the two
volksdeutsch Gauleiters with power to comply promptly . . . with re-
quests for protective measures.? I take it for granted that you will
ensure—with the Russian High Command effective protection for all
Volksdeutsche without exception.®

Fasricrus ¢

* This passage was badly garbled in transmission.

* Marginal note: “Agreed. R[ibbentrop].”

‘In accordance with a German policy, first carried out in Estonia and Latvia,
of repatriating the Volksdeutsche from areas which had fallen under Soviet con-
trol (see vol. viir, documents Nos. 153 and 252, footnote 2), negotiations on the
resettlement of approximately 18,000 Volksdeutsche were begun soon after the
Russian occupation of Bessarabia and northern Bucovina. In contrast, however,
to the documentation from Foreign Ministry flles which is available with respect
to the resettlement of the remaining Volksdeutsche from the Baltic States after
the latter had been annexed by the Soviet Union in July 1940 (see documents
Nos. 22 and 102) the corresponding files of the Economic Policy Department
on the Russo-German negotiations on this subject have not been found. See,
however, Dokumente der Deutschen Politik (Berlin, 1843), vol. vim, pt. 2, pp.
624-639, for the text of the agreement signed on Sept. 5 with some notes on the
negotiations by the German editors. Negotiations for the repatriation of a
smaller number of Volksdeutsche from southern Bessarabia and northern
Dobruja, territories that were still under Rumanian sovereignty, were conducted
in Bucharest in the course of October 1940 and led to a similar German-Rumanian
agreement on Oct. 22. For the text see bid., pp. 640-657.

No. 51

271/176199
The Minister in Rumania to the Foreign Ministry

Telegram

MOST URGENT Bucrarest, June 28, 1940—7:00 p. m.
No. 1014 of June 28 Received June 29—7:15 a. m.

The Minister President tells me: The Rumanian Government has
just received information today about the extent of the cession de-
manded in “north Bucovina.” It had previously assumed that the
part of Bucovina north of the Prut was involved, whereas it now turns
out that more than half of Bucovina is being demanded, and, in addi-
tion to that, a part of the old Rumanian territory in northern Mol-
davia. The Rumanian Government has therefore proposed to Moscow
via Davidescu, 1) that only the district of Cernduti come imme-
diately under military occupation, 2) that a mixed commission meet
in order to negotiate in a friendly way about a definitive settlement
concerning additional territory, 3) that old Rumanian territory
remain in Rumania.
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Only if Soviet Russia shows compliance is there possibility in the
long run to achieve friendly neighborliness. The people’s indignation
is very great; also the King has designated the Russian demand as
unbearable, while a larger part of the Rumanian people are for war
and will net forgive the Government the unconditional cession of the
entire area. The Minister President asks me to inform my Govern-
ment of this, and to request it to influence Moscow so that at least the
old territory [Altbesitz] will be left as it was.

The telephone message of the Rumanian Minister in Moscow of
1:00 p. m. was given to the Minister President at 1: 15 p. m.

Fagricrus

No. 52
280/162270
Memorandum by the State Secretary

St.S. No. 497 BeruIN, June 28, 1940.

The Yugoslav Minister came to see me today in order to tell me the
following by order of his Foreign Minister :

M. Cincar-Markovié¢ was naturally rather uneasy over what was
going on between Rumania and Russia. He was therefore counsel-
Ing peace in Hungary and Bulgaria. He hoped that Berlin was doin
the same in Budapest and Sofia. He assumed that we, too, had ad-
vised Bucharest to yield.

I was rather short in my statements to M. Andrié and only told him
that we had no indications that Budapest or Sofia wanted to start a
conflagration.

At the insistence of M. Andri¢ that we were surely working in favor
of peace in the Balkans, I replied that it was our traditional policy,
which we had regularly pursued in the war so far, to work in favor
of peace wherever possible.

When M. Andrié also mentioned the Balkan Pact ! in the course of
the conversation without, however, showing it much respect, I told
him that politically this Pact was a living corpse. It could only be
invoked by someone seeking a legal justification for his desire for
war.

I closed the conversation with a few statements on British incen-
diarism in the Balkans.

WEIZSACKER

! By the Balkan Pact, signed at Athens Feb. 9, 1934, Greece, Rumania, Turkey,

and Yugoslavia mutually guaranteed the security of their Balkan frontiers. For
text see Byitish and Foreign State Papers, 1934, vol. oxxxvil, p. 496.
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No. 53
585/242508-99
The Minister in Bulgaria to the Foreign Ministry
Telegram
MOST URGENT Sor1a, June 29, 1940—12:10 a. m.
SECRET Received June 29—5:35 a. m.

No. 250 of June 28

With reference to my telegram No. 248 of June 28.

As was to be expected, the King outlined to me in a very friendly
conversation lasting an hour and a half the difficult situation that
would arise in a few days, as soon as the public, at present still stunned
by the Russian advance in Bessarabia, came to its senses and in addi-
tion the influence of foreign propaganda took effect. A vehement
agitation would then be launched against him and the Government for
the “betrayal” of Bulgarian Dobruja; British money would in this
connection make use of the Bulgarian Trotskyite Communists, just
as it had done in the strike movement which recently had been sup-
pressed only by the energetic application of the civilian mobilization
act.

The King finally formulated two main questions:

1) Would it not be possible for Germany to prevail upon Rumania
to redress the wrong done in the Peace of Bucharest of 1913, thereby
winning over a neighbor with whom she had had nothing but good
relations up to that time? (After a settlement of the revisionist
demands of Bulgaria, and probably also of Hungary, there might be a
guarantee of the Rumanian frontier by Germany, Italy, and Russia,
which would check the latter’s further advance in the Balkans.) The
King referred in this connection to the dangerous, ambiguous policy
of \5 oslavia, which was doubtless trying, for its own protection, to
bring Russia back to the Balkans. at was otherwise possible?
The promise of a subsequent arbitral award, for instance? In any
event, the situation would be intolerable if Bulgaria did not receive at
least a promissory note. If not, there would be the danger of a vio-
lent revolution, followed by very close association with Moscow in the
future.

2) There was a recurrent report that Germany, Russia, and Italy
had divided the Balkans into spheres of interest. If this were true,
he would be grateful for confirmation of this fact, as well as for in-
formation as to the settlement proposed in the Straits question, so
that he could plan a long-range policy.

The King’s view of Bulgaria’s situation is shared by myself and
Count Magistrati.? Since the oppressive uncertainty about Bulgaria’s
future contains many elements of danger for our position in the

! Not printed (585/242597).
* Italian Minister in Bulgaria.

- - — 'R R = " 1 N 4 -— a
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Balkans, and since Bulgaria is our sincere friend, who, by resisting
all tempting offers, has thwarted every attempt to establish a Balkan
bloc, I should be grateful if a study were made as to what, if anything,
we could do for her. Please telegraph instructions indicating what
1 should reply to the King.?

RiceTHOFEN

At 11:30 a. m. of June 29 (271/176184) Richthofen telephoned Berlin that
the Italian Minister in Sofia had that morning received an instruction saying
Italy “was sympathetic toward Bulgaria’s just claims and requested her only to
keep calm.” Richthofen repeated his request that he be given instructions.
For these instructions see document No. 70.

No. 54

866/206172-78

The Bepresentative of the Foreign Ministry With the German
Armistice Commission® to the Foreign Ministry

Telegram en clair

No. 10 of June 29 HWIX® June 29, 1940—4:26 p. m.
Received June 29—5:15 p. m.

Today there was a conference in Wiesbaden between General Roatta,
Deputy Chief of the Italian General Staff, and the German Armistice
Commission with regard to reaching an agreement on the implemen-
tation of the Armistice Agreement. General Roatta stated that he
concurred fully with all the proposals of General von Stiilpnagel.
He made almost no suggestions of his own. Essentially the following

was agreed upon:

1. Italy may demand surrender of weapons and war material from
the area east of the Rhone and bounded on the north by the Geneva—
Lyon highway (excluding Lyon), and will carry out all military
control measures in this sector.

1 The German Armistice Commission was established in accordance with the
provisions of article 22 of the Armistice and was under the control of the High
Command of the Wehrmacht. It held its sessions at Wiesbaden. It was headed
by General von Stiilpnagel, and the representative of the Foreign Ministry with
the Commission was Senior Counselor Hencke. Also in accordance with the
provision of article 22 of the Armistice, there was constituted a French delegation
with the German Armistice Commission which was charged with representing
French interests and recelving the directions of the German Armistice Com-
mission. The French delegation was headed by General Huntziger. The French
Government has published a collection of documents of this delegation under
the title La Délégation francaise auprés de la Commission allemande d’Armistice
(Paris, 1947), vols. 1-111.

For a table of organization of the German Armistice Commission a« of June 29,
1940, and a table of organization of the French delegation as of Aug. 23, 1940, see
$bid., vol. 1, pp. 453 and 454, respectively.

? Telegraphic symbol used on messages sent from Wiesbaden by the represen-
tative of the Foreign Ministry with the German Armistice Commission.



56 DOCUMENTS ON GERMAN FOREIGN POLICY

2. Surveillance of the French armament industry to ensure observa-
tion of the prohibition on the manufacture of war material will be
carried out jointly by Germany and Italy in the entire unoccupied
French area. A special a ent is in prospect on this subject.

3. It will be left to Italy to determine the strength of the French
forces in Morocco, Algeria, Tunisia, and Syria.

4. Germany will make the necessary regulations with regard to the
French colonial areas in Indochina, the West Indies and French
Equatorial Africa.

b. With regard to the French naval forces, Germany will assume
control of all Atlantic ports and Italy of all Mediterranean ports.
General Roatta stated that an Italian Armistice Commission is con-
vening at Turin. A telegraphic report on its personnel will follow.

An exchange of military liaison staffs in Wiesbaden and Turin is
intended.

Of political interest is General Roatta’s intention to bring French
forces in Syria, gradually over a considerable period of time, back up
to the strength of a division, so as to give the French the possibility of
defending themselves if necessary against an attack on the part of
English troops from Palestine.

Hencks
No. 55
78/62505-06
The Legation in Hungary to the Foreign Ministry
Telegram en clair via Air Courier
URGENT Buparest, June 28, 1940,
No. 401 Received June 29—6: 10 p. m.

The Foreign Minister asked me to call on him this evening and
said that he thought it important to tell me the following prior to my
return to Berlin:

1. He knew that Germany was interested in the maintenance of
peace in southeastern Europe mainly for economic reasons. He
therefore wanted to tell me that after Hungary had obtained the de-
sired revision of her boundary with Rumania, she would see to it that
Germany’s economic interests would not only not be injured but pro-
moted. Hungary would make efforts to increase considerably over
their present level the deliveries in which Germany was interested,
even if this necessitated curtailment within Hungary itself. Hun-
gary was moreover ready to grant Germany free traffic through
Hungary (the so-called toll traffic) since she knew that Germany was
particularly interested in settling the traffic problem in the southeast;
Germany could then run her own trains through Hungary, without
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supervision and with her own personnel, to any destination in the
southeast over any of the lines agreed upon.

II. Following this communication Count Csiky explained to me in
detail the Hungarian stand in the revision question vis-a-vis Rumania.
He repeated in essence the explanations which he made yesterday to
Herr von Erdmannsdorfl (telegraphic report No. 3981). He ur-
gently requested that I also explain in detail the Hungarian standpoint
in conversations with the leading German personages upon my return
to Berlin. I had the impression that this request was more important
to him than the economic statements given in paragraph I. From
Cséky’s statements, on which I shall report orally in greater detail,?
the following points, which go further than the statements to Herr
von Erdmannsdorff, should be given special emphasis:

Count Csiky underscored that when the desired revision of her
border with Rumania had been carried out, Hungary would be com-
pletely satiated. Not only the Government but also the Hungarian
national consciousness had definitely come to accept the existence of
Slovakia as an independent state. With reference to Yugoslavia, too,
Hungary waived any territorial claims, except for a very small border
revision of a few square kilometers at the only spot where Yugoslav
territory crossed the Drava river to the north. Only Hungarians
and Germans lived in this small area. The correction was so slight
that it would hardly be visible on the map and could be agreed in an
amicable manner. When I asked twice whether his statement about
Hungary’s being definitely satiated, and especially about Slovakia,
was the official position of the Hungarian Government, Count Csiky
confirmed this explicitly and also replied in the affirmative to my
further question whether I should report his statements in this sense
in Berlin.

Another point to be emphasized in Csiky’s statements is his concern
about a further Russian advance. He would for this reason be very
much interested in reaching a peaceful and permanent settlement with
Rumania. For this reason he had opposed the more far-reaching de-
mands of the Hungarian military for the return of all of Transylvania.
He wanted to create even now the premises for a later joint defense of
the Carpathian line by Hungary and Rumania.

Croprus
ERDMANNSDORFF

! Document No. 43.

* A memorandum by Clodius dated June 29 gives a more detailed account of
Csdky’s statements (78/52498-501).

349160—57——3
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No. 56
175/187080-32
Adolf Hitler to King Carol II of Rwmania

Fiarer’s HEADQUARTERS, June 29, 1940.

I gather from the report of my Minister * that Your Majesty feels
there is some connection between the events now being visited upon
Rumania and the visit of Your Majesty to the Berghof.* This s also
confirmed to me by the telegram that Your Majesty had the kindness
to address to me.® -

Your visit to the Berghof took place on November 24, 1938. The
decisive reason for this conference was primarily Your Majesty’s
anxiety concerning the menacing turn that developments had taken
in the residual state of Czechoslovakia. At this conversation Your
Majesty expressed the wish that the Carpatho-Ukraine should in no
circumstances revert to Hungary, but you stressed the necessity for
you to have a direct corridor to Germany. Your Majesty even ex-
pressed the wish that the German Reich might undertake the con-
struction of a Reich Autobahn for this purpose across the territory
of Slovakia through the Carpatho-Ukraine to Rumania. At the time
I advanced both economic and political arguments against it. Never-
theless only a little later on—namely, in the spring of 1939—England
asserted with increasing emphasis that Germany wished to break into
Rumania. These insinuations, which were in contradiction to the
essence of the conversation as it had taken place and which grew worse
as a result of British assertions about an alleged ultimatum by the
German Reich to Rumania,* were not, unfortunately, corrected or re-
futed by the Rumanian Government in the way that was to be expected.
On the contrary, when England used these reasons in offering Rumania
a mutual assistance pact against Germany, Rumania not only did not
reject it, but accepted it.* The claim of British propaganda regarding
an alleged threat to Rumania from Germany was thereby confirmed,
at least indirectly.

It was precisely this continued imputation as to German designs in
areas that lie entirely outside our natural interests that finally led
in the summer of 1939 to the discussions in Moscow and to the final
settlement of German-Russian relations resulting therefrom. The sig-

! See document No. 33.

* See vol. v, document No. 254.

* Not found. See document No. 36.

¢Cf. vol. v1, document No. 42; cf. also Documents on British Foreign Poliocy,
1919-1939, edited by E. L. Woodward and Rohan Butler, third series (London:
His Majesty’s Stationery Office, 1951), vol. 1v, document No. 395.

* Ct. vol. v1, document No. 195.
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nificance of this clarification, however, lay in establishing that there
are regions in which Germany is interested politically, regions in
which Germany is interested only economically, and regions in which
Germany is not interested at all.

As far as Rumania is concerned, Germany has never had political
interests in this country and therefore also refused to exert any in-
fluence in this respect. But in spite of this, as Your Majesty well
knows, Rumania was for decades a steadfast and active ally of the
opponents of the German Reich. I need here only bring to mind the
unvarying attitude of the Rumanian delegation at Geneva. It was
not until very recently that Rumania attempted to free herself from
those ties which had thus far at any rate always kept her on the anti-
German side. The documentary material available to the Reich Gov-
ernment gives instructive information about this.

As far as the conflict in question is concerned, my Government has
been trying from the beginning to express the view toward each party
that it ought to be possible to avoid warlike developments; for I be-
lieve that in the existing circumstances, the most profitable goal Ru-
mania can pursue is the preservation of peace. I should be glad to be
helpful to Your Majesty in this, so far as it lies within the power of
Germany.*

Aporr Hrrrer
¢ According to a notation on the document, this message was telephoned to

Fabricius at 8 p. m. It was handed to the Court Minister at 8 p. m. as Fabricius
reported in telegram No. 1040 sent in the late evening of June 29 (175/137033).

No. 57
175/187024-25
The Minister in Rumania to the Foreign Ministry
Telegram
URGENT BucHaresT, June 29, 1940—7:40 p. m.
No. 1034 of June 29 Received June 30—b5: 50 a. m.

Argetoianu wished to speak to me immediately upon taking over his
post as Foreign Minister. He said Gigurtu had remained in the
Cabinet as Minister without Portfolio. The King had summoned
him, Argetoianu, because as an old politician he was known in the
country, while Gigurtu had as yet hardly made an impression in the
field of foreign affairs. In the hour of trial he, as well as Vaida
Voevod, had not wished to forsake the King even if it was very hard
for him now to have to sanction the only decision that was possible,
namely, to accept the Russian ultimatum. But it was necessary now
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to make a clean sweep of the erroneous policy of the past. He had
taken over his office on the definite condition that the King would
openly adopt a policy of cooperation with the Axis, particularly with
Germany. But Berlin and Rome would also have to join in this
policy. Rumania had made the great sacrifice with respect to Russia
and had sacrificed provinces without putting up a fight. He did not
wish to debate whether it had been right from the standpoint of Ger-
man political and economic interests in the Danubian region to per-
mit Russia to cross the Dniester. The important thing now was to
break with the past. He requested the Reich Government, however,
not to expect further sacrifices from Rumania and to hold Bulgaria
and Hungary in check.

I replied that the Foreign Minister should remember the reply the
Reich Foreign Minister had made to Tatarescu’s first proposal;! in
the reply, to be sure, the intention of a rapprochement was received
with interest, but attention was nevertheless drawn to the need for
satisfying certain revisionist aspirations of Rumania’s neighbors.
The Foreign Minister replied that the biggest neighbor had been
satisfied, and that to a greater extent than it could have expected.
Bulgaria’s revisionist problem was not so difficult ; Hungary’s aspira-
tions, on the other hand, were unrealizable if the sincere desire of
Rumania for rapprochement was not thereby to be made unpopular
at the outset. In conclusion the Foreign Minister defined his program
as follows:

Open and conspicuous collabor».tioni with Rumania declaring her-

self as Germany’s friend unambiguously; a sensible settlement of the

Bulgarian and Hungarian questions.
Fagricius

! See vol. 1x, documents Nos. 845 and 364.

No. 58
265/172341-42
The Ambassador in Turkey to the Foreign Ministry

Telegram
URGENT ANKARA, June 29, 1940—7: 45 p. m.
TOP SECRET Received June 30—12:45 p. m.

No. 488 of June 29

1. I have learned from an excellent source that the Syrian Army
as well as the French naval unit submitted to the Bordeaux Govern-
ment because the troops and the ship’s crew declared that they did
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not want to continue the war. This was communicated to Massigli
by Weygand.

2. One would suppose that under the impression of the progressive
collapse of the Allied front, and particularly as a result of Russian
intervention in Bessarabia, Turkey would subject her policy to a
thorough revision, especially in order to bring about an improvement
(evidently one group missing here) * Russia. From a long conversa-
tion which I just had with the Russian Ambassador * I gather that the
opposite is the case. The Turkish Government is convinced at the
present time that Russia, together with Bulgaria, is preparing a cam-
paign against the Straits. Terentiev said that if this situation con-
tinues any longer it might have serious consequences for Turkey. I
also gather from what he said that Russia might be amenable to
establishing friendly relations, but only on condition that Turkey
turn her back on England entirely.

For guidance of my conversation it would now be essential to know
the views of the Reich Government and of Italy on the future of the
Straits. From here it looks as if in any case it would be better for
Italy’s future Mediterranean position to have Turkey instead of
Russia at the Straits. If this is so, then I could try, by exerting
appropriate influence here, to improve Turkish-Russian relations de-
cisively by means of Turkish concessions before it is too late.?

Such an improvement would not affect bad Russo-English relations.

8. The Hungarian and Bulgarian Ministers hinted at the concern
of their Governments that if they should now remain quiet they might
jeopardize their claims. I told both of them that the Fiihrer and the
Foreign Minister would not forget old friends.

4. The Hungarian Minister relayed to me a request for a confiden-
tial talk from the Iraq Minister of Justice, who is a member of a
delegation at Ankara.* He claims that, with the concurrence of the
Cabinet, he is speaking for the Iraq people’s wish to break away from
England, and that he wishes to convey to me his views for the settle-
ment of the Arab question.

My suggestion that he talk about it with the Italian Ambassador
was declined. Perhaps I might receive some useful information.
Please send instructions.®

Paren

! Actually the Ankara draft of this telegram indicates no omission (4511/
F132675-76).

* Alexei Terentiev had occupied his post since 1988.

* See document No. 71.

¢ See document No. 125.

* Not found.
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No. 59

19/12870-71
The Chargé ' Affaires in the United States to the Foreign Ministry

Telegram

No. 1309 of June 29 ‘WasHINGTON, June 29, 1940—9:21 p. m.
Received June 30—10: 10 a. m.

With reference to your telegram No. 703 of June 27 (with Pol. V
6652) .1

The official relations between the United States and Soviet Russia
are distinctly cool. No improvement is to be expected at this time,
although interventionist newspapers and correspondents are seeking
to condition American public opinion to the idea that the United
States and Russia, being both threatened by Germany, are logical
allies. For these people it would be a natural thing to make an
American national hero out of Stalin, if he were to attack Germany
from behind.

The Soviet Government is doing nothing here to improve relations.
On the contrary, it is dissatisfied with the success of Qumansky’s pro-
tests (cf. telegram No. 1239 *) and demands complete, instead of lim-
ited, freeing of machinery shipments? With the American Govern-
ment Oumansky maintains only the most essential contact, although
he was at one time a welcome guest even at the White House.
Steinhardt has not yet returned to Moscow from his vacation.
Oumansky told me that he has received countless letters from
private American citizens urging Russia to strike at Germany before
it is too late; the attitude of the American Government vis-a-vis
Russia, on the other hand, he characterized in his fluent German as
lissig und feige (flabby and cowardly). The American Government’s
line of policy toward Russia is obscure because it is as undefined as
the rest of Roosevelt’s uncertain foreign policy. Some forces active
in the State Department are for an appeasement of Russia (as also
of Japan), so as to help England and relieve the Pacific front. Other
forces, on the other hand, active in the opposite direction, consider
any rapprochement with Russia (or Japan) as being below America’s
dignity.

Whether England’s defeat, which is here believed to be imminent,
will be assessed by the American Government as constituting a threat

! Not found.

? Over the course of the preceding several months the Soviet Ambassador had
entered a series of protests against the application of American restrictions on
exports of certain strategic items, such as machine tools, to the Soviet Union.
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that can be averted only by giving up the position in the Pacific and
assuming an active interest in the Atlantic front cannot yet be
predicted at this time,

TaOMSEN
No. 60
205/142465-56
The Chargé &’ Affaires in Sweden to the Foreign Ministry
Telegram
MOST URGENT StocksoOLM, June 29, 1940—9 : 45 p. m.
No. 1086 of June 29 Received June 30—2:30 a. m.

The Swedish Foreign Ministry today communicated the following
position of the Swedish Government on the contemplated exchange
of notes, regarding the text of which, moreover, agreement was
obtained :

1. The Swedish Government was prepared to permit the transit
of war material in full compliance with our wishes. The further
arrangements necessary for effecting the transport of personnel should,
however, be established and signed simultaneously with the exchange
of notes. It had been explained by the German side to Minister
Richert at the time! in response to his inquiry, that there was no
question of actual troop transports. Consequently the Swedish Gov-
ernment was proposing the following supplementary statement :

“In connection with ;;oint 4 of the exchange of notes, it is agreed that
transports of personnel shall until further notice proceed as follows:
“a) approximately 150 men per week from Narvik to Germany in
both directions in special cars and trains made available for the pur-
; ) two trains weekly in both directions from Kornsjo to

any.

“g) Tiere shall in general be no other transit to and from Germany
or Denmark. If tﬁecial reasons exist, however, the transit of indi-
viduals may also take Rlace. Special regulations will be transmitted
for these individuals.[”]

1 Possibly a reference to discussion in the course of the interview between Rib-
bentrop and Richert on June 15; see vol. 1x, document No. 466.

Richert, in his report to Glinther on this interview, quoted Ribbentrop as saying
that after the cessation of hostilities in Norway “it was expected that there would
be no objection to travel through Sweden by persons belonging to the German
armed forces in Norway, especially those on leave concerning whom it was de-
sired to make special arrangements.” For text of report see Handlingar rorande
Bveriges politik under andra virldskriget: Transiteringsfrdgon Juni-December
1940 (Stockholm, 1947), pp. 9-11.
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2. Without prejudice to the exchange of notes, which has not yet
taken place, and which had not originally been intended, furlough
trips might proceed within the scope of tlie above-mentioned supple-
mentary agreements. The first transport of troops on leave amount-
ing to 150 men will leave Riksgrinsen probably this evening with
destroyer crews.?

BrLow

N'l. &., members of the crews of German destroyers which had been sunk at
arvik.

No. 61
175/137087
The Minister in Hungary to the Foreign Ministry

Telegram

URGENT Buparest, June 29, 1940—10: 48 p. m.
No. 407 of June 29 Received June 30—3:45 a. m.

The Foreign Minister, with whom I had luncheon following my
conversation with his deputy, told me that the Army Corps to be
mobilized next was the one in Szeged. He asserted, on the strength of
a recent Rumanian press campaign, that it was not entirely impossible
that King Carol, gambler that he is, might try to recoup his popu-
larity shaken by the cession of territory, by launching a sudden attack
against Hungarian territory for the purpose of advancing the border
to the Tisza. The Hungarian Minister at Bucharest, incidentally,
had been instructed to ask the Rumanian Government for an explana-
tion as to why, having accepted the Russian terms, it had ordered gen-
eral mobilization. To me also, Csiky stated that he had great trouble
resisting the pressure exerted by leading Hungarians, including
Imrédy,! for an early solution of the Transylvanian question by force
of arms.

The Foreign Minister added that he would be grateful if the Reich
Government would give the Rumanian Government to understand,
just as the Yugoslav Government had done, that we should be glad if
it would establish contact with the Hungarian Government with
regard to the Hungarian claims. He had addressed a similar request
to the Italian Government.

ErpMANNsDORFP

! Hungarian Minister President, May 1988-February 1939.

— 1 T 111 | o |
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No. 62

B19/B003631-83
Memorandum by the Director of the Political Department

BeruiN, June 29, 1940.

The Finnish Minister called on me today and first expressed his
satisfaction over the conclusion of the German-Finnish trade treaty,
which nearly doubles the volume of trade between the two countries.
The Minister was particularly pleased that conclusion of a treaty was
achieved even though it had been impossible to settle the nickel ques-
tion owing to the difficulties raised by the Soviet Union.

The Minister then gave an account of the recent Soviet-Finnish
conversations concerning the Soviet-Finnish trade treaty in connec-
tion with the nickel question and the question of the Aland Islands.
He confirmed the reports received here that the Soviet Union at the
last moment waived linking the latter two issues to the trade treaty,
but that these issues between Finland and the Soviet Union would
have to be resolved.

On the question of the Petsamo nickel the Minister gave an ac-
count that coincides with the material available here, but which I
shall nevertheless relate here as he presented it.2 Shortly before the
conclusion of the trade treaty, he said, the Soviet Union proposed to
the Finnish Government three possibilities for a solution of the nickel
question, namely,

a concession for the Kolosjoki nickel mines, which belong to the
Canadian firm, The Mond Nickel Company, Ltd., or

a concession for a joint Finnish-Soviet company, or

some third arrangement, involving in any case the expropriation of
the mines belonging to the Canadian company.

Molotov had said in this connection that The Mond Nickel Co., Ltd.,
was in no position to cause difficulties if Finland wished to revoke
the concession. The Soviet Union’s interest in the nickel mine area
and the nickel itself exists for all time to come, and involved also
“getting the English out of Petsamo.” My inquiry as to whether the
Soviet Union’s interest in the “mine area” implied also a territorial
demand, was answered by the Minister in the negative.

The question of the Aland Islands® was brought up at a later stage
of the trade negotiations than the question of Petsamo. Molotov

1 Cft. vol. 1x, document No. 867 ; the film of the text of the German-Finnish trade
agreements cited at footnote 5 to document No. 367 was defective and the papers
were filmed again as 9208/H249624-76. See also document No. 74, post.

! Documents from the Finnish side concerning Finnish-Soviet negotiations on
the question of the nickel concession have been published in Finland Reveals Her
Becret Documents on Soviet Policy, March 1940-June 1941 (New York, 1941), an
English translation of the Finnish Foreign Ministry’s Blue and White Book.

* The question of fortification of the Aland Islands was regulated by the Con-

vention Relating to the Non-Fortification and Neutralization of the Aland Islands,
(Footnote continued on next page.)
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declared that the Soviet Union still took the position that the Islands
should not be fortified, but that if Finland wanted their fortification,
this must be worked out jointly with the Soviet Union, that is, by
means of a treaty between Finland and the Soviet Union. If the

Aland Islands are not to be fortified, the Soviet Union would demand
supervisory rights over them, to which end also a treaty would be
concluded. The Finnish side then recalled that Stalin and Molotov
last autumn had agreed to fortification of the Aland Islands by Fin-
land, provided that she did it alone.* To which Molotov replied that
the Soviet Union had changed her views after the Soviet-Finnish
war. She had not wanted to broach the subject at the peace con-
ference,” however, so as not to raise any difficulties while the con-

ference was in progress.®
M. Kivimiki is aware that we have taken up direct contact with the
Soviet Union on the nickel question.” He suggested that a solution
might also be provided by a Soviet-German-Finnish concession.
WOERMANN

Footnote (8)—Continued
signed at Geneva, Oct. 20, 1921, to which the Soviet Union was not a signatory;
for text, see League of Nations Treaty Series, vol. 1x, p. 211. For previous refer-
ences in this series to the question of the Aland Islands see vol. v, ch. Iv; vol. v1,
documents Nos. 145, 187, 229, 528, 612, 628, 776 ; vol. virr, documents Nos. 108, 147,
and 206 ; and vol. 1x, document No. 19.

‘For the Soviet position, see the Soviet memorandum of Oct. 14, 1939, to
Finnish Minister Paasikivi in Degras, Soviet Documents on Foreign Policy, vol. I,
pp- 382-384; also Molotov’s speech of Oct. 31, 1989, in V. Molotov, Soviet Peaoe
Policy (London, 1941), pp. 27-46.

* The reference is to the negotiations leading up to the treaty of peace signed
at Moscow on Mar. 12, 1940, terminating the war between the Soviet Union and
Finland. See vol. vizi, documents Nos. 651, 661, 664, and 672, and vol. 1x, docu-
ment No. 19.

¢ On July 2, upon instruction of the Foreign Minister, Welzslicker informed the

Finnish Minister of the German position on the Aland Islands question as fol-
lows: “Viewed as a practical matter, it seems to the German Government that it
would be the natural and logical thing for the Aland Islands to remain wun-
fortified. However, we are taking no interest in the matter and in any case
would not Insist on inferring any special control rights or the like from the

earlier Aland Convention.” (B19/B003726)
? See document No. 24.

No. 63

271/176146
The Foreign Minister to the Legation in Hungary

Telegram

Sreciar TrAIN oF THE ForereN MINISTER, June 30, 1940.
No. 1 of June 30 from the Special Train
Received Berlin, June 30—4: 30 p. m.
No. 523 of June 30 from the Foreign Ministry

' As you know, Count Teleki and Count Cséky some time ago ex-
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pressed the desire to visit Berlin.' There will probably be an oppor-
tunity at the end of this week or the beginning of next week to com-
ply with this wish, since the Fiihrer will then probably come to Berlin
from the front for a few days. The Foreign Ministry has already
gotten in touch with the Hungarian Minister in Berlin to arrange
the details of the visit. Please also come to Berlin for the visit. As
for the Hungarian attitude toward Rumania, we have taken note of
the statements of their Minister President and Foreign Minister which
you reported recently. The Hungarian position, moreover, has also
been set forth in & memorandum delivered to the Foreign Ministry by
the Hungarian Minister.? As we have always emphasized, we have no
political interest in these Balkan questions. Now that an amicable
understanding has meanwhile been reached between the Soviet Union
and the Rumanian Government about Bessarabia and northern Bu-
covina, we do not assume that Hungary, for its part, now intends to
run the risk of a conflict with Rumania for the sake of her revisionist
desires. There will no doubt be an opportunity during the contem-
plated visit to Berlin to talk about this subject, too, in connection with
the discussion of the present international situation.?
Please be guided accordingly in your further conversations there.
RIBBENTROP
*0On Apr. 19, the Hungarian Minister had informed Weizsiicker that Teleki
and Csfiky would like to visit Berlin in the second half of May (78/52317). On
June 30, the Hungarian Minister conveyed to Woermann Csfiky’'s urgent request
that he be received by the Foreign Minister within the next few days. This
was to be an incognito visit which would not affect his and Teleki's visit to
Germany contemplated for a later date. (73/52514)

? Enclosure to document No. 88.
¥ See document No. 148.

No. 64
30/22128-29
The Chargé d’Affaires in Sweden to the Foreign Ministry
Telegram
MOST URGENT StockHOLM, June 30, 1940—9: 10 p. m.
No. 1090 of June 30 - Received July 1—12: 25 a. m.

With reference to my telegram of June 29.*

Foreign Minister Giinther added the following confidentially during
a private meeting with Dankwort ? regarding the transit through
Sweden of members of the German Wehrmacht in uniform: With the
proposed supplementary statement (telegraphic report No. 1086 of the
29th ') the Swedish Government hoped it had for the time being com-
plied to all intents and purposes with the present German . . 3 If
in addition it should be necessary to supplement the Narvik forces he

! Document No. 60.

? Karl Werner Dankwort, Counselor in the German Legation in Stockholm.
* Typewritten marginal note: “Evidently the word ‘wishes’ i8 missing here.”
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would find appropriate ways and means of doing this, too. Such
transit of members of the Wehrmacht from the south to the north of
Norway should then if possible not be routed through the whole length
of Sweden, but from Storlien on the so-called Swedish inland railway
to Riksgrinsen. Giinther expressed the expectation that it would be
a case here of smaller (evidently group missing) that could be carried
out ostensibly as trips of soldiers on leave which had been agreed upon,
whereas war material would go separately according to arrangement.
The Foreign Minister would like to have exact figures for such a single
transport from southern Norway via Storlien to the Narvik area.
Brrow

No. 65
490/232262
Memorandum by the State Secretary?

St.S. No. 502 BeruIN, June 80, 1940.

By direction of the Foreign Minister I am charged with making
the following statement at the conference of the directors of depart-
ments on Monday, July 1:

Germany is not considering peace. She is concerned exclusively
with preparation for the destruction of England.

I request that you take note of this directive today and that you
communicate it orally in your department to the extent necessary.

WEemzsicker

! The addressees were the Auslandsorganisation, the State Secretary for Special
Duties (Keppler), the Political Department, the Legal Department, the Cultural
Policy Department, the Economic Policy Department, the News Service and Press
Department, the Department for German Internal Affairs, and the Foreign
Minister’s Secretariat.

No. 66
B15/B002536
The Foreign Minister’s Secretariat to the Protocol Department of
the Foreign Ministry
Teletype
AM BacH, June 30, 1940.
With reference to telegram No. 2140 of June 29 from Madrid,' on
protection of the residence of the Duke of Windsor.?
The Foreign Minister requests first that Abetz be instructed to

undertake unofficially and confidentially an unobtrusive observation
of the residence of the Duke.

! Not found.
* The reference is to the Paris residence of the Duke.

T 1 111 ———- 1



JUNE 1940 69

Secondly, Ambassador von Stohrer is to be instructed to have the
Duke informed confidentially through a Spanish intermediary that
the Foreign Minister is looking out for its protection. However, no
written statement whatever is to be made.

ScEMDT
Minister
No. 67
F17/097-105
Minister Killinger to the Foreign Minister

BeruiN, June 30, 1940.

Enclosed is a report on my trip to Rumania from June 23 to June 28
concerning

ag the Russo-Rumanian conflict
b) conversations with
1) General Moruzov (Chief of the Security Police)
2) Minister Urdareanu (Court Minister)
3) King Carol of Rumania..

Submitted herewith to the Reich Foreign Minister for his infor-
mation, with the request that he decide whether the report should be
submitted to the Fiihrer.!

v. KILLINGER

[Enclosure]

BERLIN, June 30, 1940.

Report ON RuMaN1a, WiTH REFERENCE TO THE RUSsiAN Crisis Con-
vERSATIONS WITH GENERAL MoRUzZov, MINISTER URDAREANU, AND
Kine Carown

By a telegram of June 21, General Moruzov asked me to come to
Rumania for a consultation-on important matters. In connection
with the measures against British sabotage attempts I had become
very well acquainted with General Moruzov, Chief of the Rumanian
Security Police. After the Foreign Minister had given his consent, I
left for Rumania.

Upon my arrival I found that high political tension prevailed gen-
erally, caused by the continual border violations by the Russians at
the Bessarabian and. Ukrainian frontier. There had been several
flights over the border, and on the Russian side as many as 200 tanks
had paraded back and forth along the border.

After a short consultation with Minister Fabricius I went to Gen-
eral Moruzov. We had a conversation that lasted about 4 hours.

! The Foreign Minister's decision is not known.
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Although I realized that he surely wished to speak to me only about
the Russian question, I listened quietly to his statements about the
newly founded National party.* He asked me for my advice on vari-
ous matters, for instance, handling of the Jewish problem, labor peace,
organization plans, party guard, etc. I told him that I could comment
only briefly on all these questions since, if they were to be discussed
thoroughly, it would take me days. I proposed that he invite four
experts from Germany for an extended period, who could serve the
party leaders in an advisory capacity, one to be a representative for
propaganda, one for organizational questions, an SA leader, and a rep-
resentative of the Labor Front. Moruzov cordially welcomed the
proposal. The persons concerned would naturally be guests of the
country.

During this conversation a report arrived to the effect that five
Russian fliers had flown across the border as far as Cernduti, that is,
about 50 kilometers. We then spoke about the Russian problem.

Naturally the same arguments are always advanced in discussions
of the Russo-Rumanian problem. Thus: Rumania remained neutral,
her neutrality worked in Germany’s favor; we furnished as much oil
as possible, etc. Can’t you call the Russians off# They were not wor-
ried about Bulgaria and Hungary. What should they do if the Rus-
sians attacked. I could only reply that we could make no demands of
any kind on the Russians, who in this war had protected us from the
rear; we could only express wishes to them. Direct help against Rus-
sia would be folly. We still had an important opponent and had no
desire to fling away our protection for the rear for the sake of Rumania.
In reply to his question whether they ought to fight, I told him that I
considered it better if they entered into negotiations and complied with
the demands the Russians might make. Because of the southeastern
economic area (oil, grains, minerals, etc.) we Germans had no inter-
est in an extension of the war to the Balkans.

He asked if I would not speak sometime to Minister Urdareanu,
who, as the representative of King Carol, would be very much inter-
ested in my views. For they took the stand that they had to fight.
1 said that I was willing to have this talk.

The conversation with Urdareanu was along the same lines as that
with General Moruzov. Only, in speaking to Urdareanu, I emphasized
even more strongly the senselessness and, above all, the hopelessness
of a battle.

He left the room a moment and asked me a short time later whether
I would give the King an opportunity to speak with me.

3 The National party had been created by a decree issu
preme leadership in the party was vested in King Carol. (i?lc?gdggrig %ll] Su-
organization were the Iron Guard and the Peasants’ party, which had e new
connected with the former all-party “National Renaissance Front.” not been
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I naturally stated that I was willing. The audience was scheduled
for Thursday, June 27, at 5 o’clock in the afternoon.

Meanwhile Minister Fabricius informed me of the telegram that
had arrived during the night,® to the effect that the Russians had in-
tended to attack the next morning, but the Fiihrer had expressed the
wish that he would prefer the matter to be settled peacefully.

The next day I learned of the ultimatum of the Russians to Ru-
mania. Fabricius further informed me of the Foreign Minister’s in-
structions to advise the Rumanian Government to comply with the
demands.* He likewise said that the King had flared up but that
he had said in an appropriate way that he would not put up with
such language.®

The day passed with sessions of the Crown Council and all kinds of
conferences with the General Staff.

In the afternoon I was received by the King. I thought that be-
cause of what had occurred I would see a nervous and perhaps de-
pressed man and was amazed at the firm and unequivocal attitude
that he took and maintained. We spoke about the ultimatum and its
consequences, and what was to be done. Naturally Moruzov and
Urdareanu had informed him of the conversation they had had with
me.

The King spoke as follows:

I asked you to speak with me in order that you might convey a
request to Herr von Ribbentrop and the Fiihrer.

The Russians have given the Rumanians an ultimatum that is
equivalent to a rape. I cannot accept it. The Rumanian people, too,
have their honor, which is also my honor. The fight will naturally
be a hard one but I cannot act differently, since I am also an officer and
a Hohenzollern. I desire only one thing: that Hungary and Bulgaria
do not attack me from the rear and that I may release the reserves that
are committed there. Then I can offer the Russians resistance.
Please ask the Fiihrer and the Reich Foreign Minister to use their
influence to keep Hungary and Bulgaria quiet.

I know that I am being reproached for having entered into a de-
fensive alliance with England. The alliance is entirely one-sided, and
I am not committed to anything. But remember we are a small coun-
try with products that are needed in warfare. This was the only way
it was possible for me actually to keep Rumania out of the war and to
preserve a strict neutrality which has worked out in Germany’s favor.
Had I refused the protection of England, Rumania would probably
have been pulverized. I have kept my agreement with Germany dur-
ing the war. If the oil did not flow as Germany expected during the

? Cf. document No. 13, footnote 3.
* Document No. 28.
* See document No. 33.
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winter months, it was not my fault. The reason was force majeure,
the freezing over of the Danube, the floods, so that the supports of
the pipelines filling the tankers were under water; and the organiza-
tion of transportation was your affair, not ours. You have been work-
ing closely with us in preventing British sabotage.® You will have to
admit that I have done everything I could in this respect. I had all
the war material that the British wished to transport on the Dermonte
for the destruction of the Danubian route confiscated (cannons, ma-
chine guns, large quantities of explosives, magnetic mines). I also
supported the Canaris organization and its expansion. I hushed up
the matter of the illegal weapons that were found and that belonged to
you (30 submachine guns).” You cannot reproach me with having
acted disloyally. And now I am attacked by the Russians in a manner
similar to the methods of highway robbers. I shall defend myself.

I realize fully that Germany can give me no support against Russia.
But one thing she can do, and one act of friendship is worth another—
for the oil has continued to flow without interruption precisely during
your western offensive—namely, call off Hungary and Bulgaria.

On the Salzberg I solemnly promised the Fiihrer * and Field Mar-
shal Goring to fight Bolshevism with all the means at my command.
This I have done. If by reason of the war that was forced on you the
situation has changed basically, politically, not ideologically, I have
nevertheless preserved my stand with respect to Bolshevism.

Remember that a tremendous amount of Communist propaganda has
begun in the Balkans. In Bulgaria nothing is being done to combat
it; the alliance with Russia is sought from sentiments of Pan-Slavism.
In Yugoslavia they have all gone overboard and are throwing them-
selves into the arms of Russia for fear of Italy. Moreover, the Pan-
Slavist movement, the Maffia, is nothing more than a springboard for
the Comintern. The danger of the Bolshevization of the Balkans is
tremendous. Perhaps you, who are occupied with these matters, are
precisely so informed. Is Germany interested in the Balkans going
Communist? If this happens, that area will be economically lost
to Germany, or at least reduced to such a state of chaos that it will be
of no real help in the war.

And do you realize that Russia and the others who are pursuing a
pro-Russian policy in the Balkans are, in the last analysis, working
for your enemy, England? You surely know of the celebration held by
the British engineers at the Astra Romana, where they got drunk and
exclaimed : “Now is the time!” They celebrated even before we, you
and I, knew anything about the Russian ultimatum. (This isa fact.)

In reply to my question as to what action he had taken with respect
to the Russians, he informed me that he had sent them word that he

¢ See vol. 1x, document No. 116.

' See vol. 1x, document No. 316.
¢ See vol. v, document No. 254.

1 THIRER 111
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was prepared to negotiate.® He also intended to make concessions
if they were kept within reasonable bounds.

My reply was:

You view the matter from the standpoint of the soldier and the
Rumanian nationalist. As such your attitude is comprehensible. I
myself have been a soldier and still am, and I therefore understand
that attitude very well. But as a politician I can by no means approve
the attitude. In this case the question is not one of good or bad,
honorable or dishonorable, brave or cowardly, but merely of strong
or weak. I do not doubt the bravery of your soldiers, but the best
soldier is inferior if he lacks modern military equipment. The Rus-
sian colossus will crush you to death. You will therefore lose not only
Bessarabia and Bucovina but surely even more. The oil will probably
be destroyed in the process. Thus a source of Rumanian wealth will be
lost. We, too, would suffer if the Rumanian economic area were
paralyzed. I advise you, therefore, to give in for reasons of political
common sense.

A fter deliberating for some time, he said:

No, I cannot. Please go to Germany at once, try to speak to Herr
von Ribbentrop as soon as possible, and through him to the Fiihrer,
and tell him of my request. I consider myself bound by the trade
agreements. I shall continue to supply oil. See to it that Hungary
and Bulgaria do not attack me from the rear and that I continue to
receive munitions from you.

Without making promises of any kind I stated that I was prepared
to go but told him that I no longer had any air connections; they had
been suspended by reason of the total mobilization.

He ordered his own parlor car with the necessary staff to be made
ready at once and all the tracks cleared. An hour later I was already
en route with my escort on this special train. Hungary permitted me
to continue on the same train to Budapest. After a brief conversation
with Erdmannsdorff, I took the plane to Vienna.

There I met an acquaintance, the agent of the Security Service in
Sofia, who was on his way there. He informed me that Russia had
already issued a second ultimatum and that it had been accepted by
Rumania in the night.

My mission was thereby ended.

I flew on to Berlin and reported by telephone to the Foreign Min-
ister and the State Secretary.

Since the King of Rumania asked me to communicate his request to
the Fiihrer, I request the Foreign Minister to decide whether this
report should also go to the Fiihrer.

* See document No. 36.
¥ See document No. 44.

349160—57——9



74 DOCUMENTS ON GERMAN FOREIGN POLICY

The State Secretary asked me for my opinion with regard to Bul-
garia and Hungary. I told him that I considered it proper to call off
Bulgaria and Hungary as long as we are still busy with England.

The matter can be decided when we make a final settlement of the
Balkan question after the victory.

v. KILLINGER

No. 68
1765/187042-43
The Minister in Rumania to the Foreign Ministry

Telegram

MOST URGENT BUCHAREST, July 1, 1940—1:20 a. m.
No. 1056 of June 30 Received July 1—8:45 a. m.

I. The King sent for me. He wanted to confirm once more in person
the statements made to me by the Foreign Minister and the Court
Minister:?

1. Abrogation of the Anglo-French guarantee.

2. The political agreement with Germany. Asked for my opinion
on it, I replied that the King must realize that such an agreement
must contain nothing that wou%d be aimed at Russia. It was our posi-
tion, to be sure, thatholshevism must not be allowed to penetrate into
southeastern Europe and the Balkans, but as was known to him from
the Fiihrer’s statements, we had so far pursued only economic ob-
jectives in that region, and not political ones. The King’s proposal
would nevertheless receive sympathetic consideration in Berlin. The
King has in mind a policy of alliance like that of King Carol T with
the Triple Alliance;ggcking such protection Rumania is incapable of
any action and is subject to Soviet Russian influence. He sees his
country’s only salvation in a very close alignment with Germany ; he
said the former policy favoring the Western Powers was now geing
discarded for good, and a new policy initiated. He wished to inform
me also in strict confidence that the Government would undergo a
drastic change in the next few days and receive a complexion friendly
to Germany. The present Government would first carry out the
territorial cession ang then step down.

He is going to send Sidorovici to the Fithrer to explain Rumania’s
new attitude toward the Reich. Sidorovici would not conduct any
negotiations, but would outline the King’s thoughts about the change
in his policy (cf. my telegram No. 1846 of June 30 ?).

II. The abrogation of the Anglo-French guarantee is in my opinion
more than a mere gesture; it signifies a defeat for England and will
strike at the old Francophiles, who applauded this guarantee after
Gafencu’s speech in Parliament. For the political agreement it would

! In telegrams Nos. 1036 and 1038 sent during the night of June 29 Fabricius
had reported these two officials as saying that Rumania would immediately re-
nounce the Anglo-French guarantee and conduct a definitely pro-German policy
(175/137026 ; 271/176162).

? Not printed (175/137038).
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be possible to find a suitable formulation that would not offend
Russia, once the Hungarian and Bulgarian demands are attended to
(the demands of the former, to be sure, if they are to be realized at
all, would have to be scaled down considerably, also in the interest of
the Volksdeutsche). I am in favor of Sidorovici’s trip.

III. In the course of the conversation with the King we touched
on the question whether and to what extent England had instigated
Russia’s sudden advance in the Balkans. Contrary to the point of
view which I advanced, the King held that this is evident from several
indications: England is feeling German pressure and wishes to re-
lieve it ; England encouraged resistance because she would like to see
the oil fields destroyed on account of Germany; England just now
obtained signature of the trade agreement in Moscow.

These considerations arouse the King’s concern that Russia will
push on further in order to carry the war into the Balkans. He is
extremely concerned about communism, which is raising its head
everywhere. There is a danger that Soviet Russia might use the sup-
pression of Communist activities as a pretext for further advances.
The King believes therefore that it would be desirable to have Ger-
many take an unequivocal position very soon.

Please wire instructions.?

Fagricrus

* See document No. 76.

No. 69

73/52510-13
The Minister in Hungary to the Foreign Ministry

Telegram

URGENT , BuparesT, July 1, 1940—2:05 a. m.
No. 408 of June 30 Received July 1—5:30 a. m.

The Foreign Minister told me that Archduke Albrecht,! who has
been called to active service as battalion commander at Pécs, had ad-
vised him that his foreign policy should take into account the mood of
the Army, which was eager to fight for Transylvania and would hardly
tolerate without a commotion another demobilization without prior
political victories. Csaky also pointed out that very many influential
Hungarian personages, including the Minister of War and himself,
came from Transylvania, and that, moreover, the view prevailed here
that for psychological reasons it was preferable with respect to both
Rumania and their own people, to retake Transylvania by fighting.
He said the Government was in a difficult position since it had to

! Archduke Albrecht of Hapsburg, member of a collateral line of the former
ruling house.
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account to Parliament for its restraint to date and was afraid that if
it explained this restraint on the grounds of adverse advice by the
Axis Powers, public opinion would react in an unfriendly way which
might work to Hungary’s detriment at the peace conference.

Csaky is fully aware of the difficult tactical terrain in Transylvania.
The numerical strength of the available Rumanian and Hungarian
troops was fairly even, but Hungarian fighting morale was much bet-
ter; yet stiff Rumanian resistance had to be expected in the event of a
conflict. He had no great hope of obtaining relief through a simul-
taneous attack by Bulgaria, because the Bulgarians had thus far re-
ceived no answer to their inquiry as to whether the Turks would remain
passive in this case and because the Bulgarian Government, moreover,
for reasons of domestic policy wished to avoid the establishment of
a common frontier with the Soviet Union.

Csiky added that the Rumanian Foreign Minister had answered the
Hungarian inquiry 2 as to reasons for the general mobilization by say-
ing that it was not directed against Rumania’s neighbors. In fact,
general mobilization had already been in effect and had now merely
been legalized.

Rumania wished to live in peace and accord with Hungary. The
common enemy was the Soviet Union.

In reply to these general phrases which, despite repeated Yugoslav
representations in Bucharest, revealed no readiness to negotiate, he,
Csaky, had sent word that the Hungarian Government regretted that
it could not be satisfied with this information, particularly since Ru-
mania had in the past few days moved four divisions to the Hungarian
border via Transylvania. Csiky further stated that the political di-
rector in the Foreign Commissariat had expressed to the Hungarian
Minister in Moscow spontaneously and as his personal opinion [his
Government’s] disinterest in Transylvania and the trans-Carpathian
territory. It was striking how the Soviet Minister here was en-
couraging Hungary to take armed action against Transylvania. The
Soviet Minister had expressed himself to me in a similar vein.

Cséky said further that the Hungarian Government had now de-
cided to mobilize the Debrecen Army Corps also. Of the Szeged
Army Corps, mentioned yesterday,? only the units facing Rumania
were mobilized, while Yugoslav sensibilities were being spared and
consequently no units would be mobilized along the Yugoslav border.
Should the report be confirmed that the Rumanian Government
planned to resettle some 115 million Rumanians from Bessarabia in
Transylvania, the Hungarian Government could in no circumstances
accept that.

* See document No. 61.
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I conducted my conversation in accordance with telegraphic in-
struction 523 from the Reich Foreign Minister.?
ERDMANNSDORFF

* Document No. 63.

No. 70
585/242608
The Foreign Minister to the Legation in Bulgaria
Telegram

No. 1 of July 1 from Special Train Juovy 1, 1940.
Received Berlin, July 1—8: 05 p. m.
No. 393 of July 1 from Foreign Ministry Sent July 1—9: 00 p. m.

Please guide your conversations with King Boris and the Bul-
garian Government on the Bulgarian-Rumanian question in the fol-
lowing manner:

Germany herself is not politically interested in these Balkan ques-
tions. We are merely interested for economic reasons that peace and
tranquillity are not disturbed in the Balkans. We therefore welcome
it that an amicable settlement has now come about between Rumania
and the Soviet Union on Bessarabia and northern Bucovina.

We have full understanding for the Bulgarian revisionist wishes
with respect to Rumania. e believe, however, that the hour for
achieving these wishes has not yet come and are convinced that a
settlement of the Dobruja question satisfactory to Bulgaria could
be attained after the restoration of peace in Europe. At such time we
would also be prepared to exert our influence in behalf of such a
settlement.! :

RiBBENTROP

! In telegram No. 254 of July 2 Richthofen reported that these instructions had
been carried out and that Foreign Minister Popov had promised that ‘“Bulgaria
would avoid anything that might disturb German policy.” (585/242608)

No. 71

265/172343
The Foreign Minister to the Embassy in Turkey

Telegram

No. 3 of July 1 from Special Train JuovLy 1, 1940—8:17 p. m.
Received Berlin, July 1—8: 20 p. m.
No. 317 of July 1 from Foreign Ministry Sent July 1—9: 00 p. m.

For the Ambassador personally.

With reference to your telegram No. 488.2

Until further notice please do not attempt to exert influence on
Turkish-Russian relations with a view to improving them. Rather

! Document No. 58.
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I should like you to restrict yourself to continuing a careful observa-
tion of developments in Turkish-Russian relations.
RieeENTROP

No. 72

19/12878
The Foreign Minister to the American Chargé d’Affaires in Germany

BerLin, July 1, 1940.

Str: In your letter No. 1176 of June 10 [78],! you stated on behalf
of your Government that it would not recognize any transfer of a
geographical region in the Western Hemisphere from one non-Ameri-
can power to another non-American power, and would not consent to
any attempt at such a transfer. I have the honor to reply to you the
following: 2

The Reich Government fails to see for what reason the Government
of the United States has addressed this communication to the Reich
Government. In contrast to other countries, particularly in contrast
to England and France, Germany has no territorial possessions on the
American Continent and has given no occasion for the assumption that
she has any intention of acquiring such possessions. The communica-
tion addressed to the Reich Government is therefore reduridant, as re-
gards Germany.

Apart from this, it should be pointed out in this connection that the
interpretation of the Monroe Doctrine implied in the communication
of the United States Government would come to this, that the right
to possess territories in the Western Hemisphere is conceded to some
European countries, and denied to others. Such an interpretation is
obviously untenable. Leaving this aside, however, the Reich Govern-
ment wishes on this occasion to point out once more that noninterfer-
ence of European nations in the affairs of the American Continent,
demanded by the Monroe Doctrine, is as a principle justifiable only on
the condition that the American nations on their part refrain fyrom
interfering in the affairs of the European Continent.

Accept, Sir, etc. RiBBENTROP

! Vol. 1x, document No. 474.

?In a memorandum of June 25 (4497/E105441), in response to a request from
Ribbentrop for a draft reply to the American note, Woermann had written: “It
is proposed to answer the note by a mere acknowledgment, for which a draft is
enclosed (4497/E105443). From the Italian Embassy I have learned that a
similar procedure has been followed in Rome. A certain recognition of the Ameri-
can position could, to be sure, be seen in such an acknowledgment. After the
various statements made by us (the last one being the Fiihrer interview with Karl
von Wiegand), there are no objections to this. In the light of this Fiihrer inter-
view, another express confirmation that Germany has no territorial claims on the
American Continent and the adjacent islands seems superfluous.”
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No. 73
F9/0856-0364 .
Memorandum by an Official of the Foreign Minister’s Secretariat

BeruIN, July 1, 1940.

Recorp oF THE CONVERSATION BETWERN THE FUHRER AND AMBASSADOR
AvrrEr1 oF ITALY, AT THE FUHRER'S HEADQUARTERS, IN THE PRESENCE
oF THE Reicu ForeroaN MinNisTER AND CorLoNeL GENERAL KErrEL,
Jury 1, 1940

Ambassador Alfieri first expressed his thanks for the sympathy on
the occasion of Balbo’s death which the Fiihrer had shown in a tele-
gram * that revealed a noble humanity and great understanding. On
the following Sunday there would be a religious and military cere-
mony in honor of Balbo in the Hedwig Church, to which representa-
tives of the German Wehrmacht would also be invited. Balbo’s death
was an extremely serious loss to Italy, for he had been one of the best
representatives of Fascism and was among those who had been espe-
cially close to the Duce.

Alfieri then mentioned the extremely fascinating scenes in the latest
German newsreel of Compiégne showing the Fiihrer rubbing his hands
with glee. -

The Fiihrer replied that he never doubted that the moment would
come when France would be conquered ; but still, war was also a matter
of luck, although luck generally favored the able. Often the course of
events depended on trifles and therefore such war operations had to
be planned in the minutest detail.

At present Germany was again in the midst of preparations for
new and great tasks.

Ambassador Alfieri here interposed the remark that in Italy, too,
sentiment was strong and resolute in the face of coming events, and
asked in this connection whether the Fiihrer had already replied to
the latest letter of the Duce.?

The Fiihrer said that he had not, for as yet he had been too busy
with military deliberations and plans for the immediate future. The
present situation was described by the Fiihrer as follows:

1) With regard to the politico-psychological element, which must
always be accorded very great weight, it was always a good tactic to
make the enemy responsible, in the eyes of public opinion in Germany

! Marginal note: “[For] F[{ihrer].”

! Not printed (F12/196). On June 29 an Italian communiqué had announced
that Marshal Italo Balbo, Governor-General of Libya, had been killed in air action
over Tobruk.

* Document No. 26.
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and abroad, for the future course of events. This strengthened one’s
own morale and weakened that of the enemy. An operation such as
the one Germany was planning would be very bloody. All-out air
war would also severely affect the civilian population. Therefore one
must convince public opinion that everything had first been done to
avoid this horror. Such a procedure strengthened one’s own resolution
and weakened the resistance of the enemy, in whose ranks the question
would immediately arise: Why all this?

Ambassador Alfieri replied that he could not say anything about
world opinion but knew that in Europe England was already being
blamed for the war. The Reich Foreign Minister undoubtedly had
still more detailed information about it. He himself knew merely
from his discussions in the Diplomatic Corps at Berlin that England
was generally held responsible.

The Fiihrer went on to say that in his speech of October 6 4 he had
likewise been guided by the thought of making the opposing side
responsible for all subsequent developments. He had thereby won the
war, as it were, before it had really started. Now again he intended
for psychological reasons to buttress morale, so to speak, for the action
about to be taken.

2) As for the military aspects of Germany’s future plans, they
were being prepared with the greatest care. Some units which
fought in the west were already home again to repair their mechani-
cal weapons, motors, and the like. The same was true of the Luft-
waffe, which, moreover, would be fully as strong again in 10-14 days
as it was on May 10.

The Germans were continuing to build bases on the coasts of
France, Belgium, and the Netherlands, constructing positions for at-
tack and organizing a flexible supply system for munitions, fuel,
and aircraft requirements. These activities had begun immediately
after the conclusion of the armistice with France, and if the Am-
bassador could today take a trip through the occupied French terri-
tory, he would see gigantic columns rolling westward with the mate-
rial for undertaking the impending tasks. Among others, bases were
also provided for German E-boats on the coast opposite England.
All this had the desirable secondary psychological effect of helping
to bridge over the present dead period.

There were also diplomatic preparations to make. These involved
among other things clarifying the question of the conditions under
which Spain would be prepared to participate more actively in the
present conflict.

As a matter of principle, the fact that it had been possible to make
France break away from her alliance with England should be con-

¢ See vol. vir1, Editors’ Note, p. 227.
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sidered a great success. Italy, too, gained thereby, since industry in
northern Italy could no longer be attacked by French planes. Italy
could henceforth concentrate more on air attacks and air defense
in other areas.

The Fiihrer then spoke about the Allied Supreme War Council
records found by German troops, from which the documents of in-
terest to Italy would be made available to the Italian Ambassador.®
The things revealed by these documents, which contained all the min-
utes of the meetings of the Supreme War Council, were probably the
most sensational that had come up in the course of the war so far.
Some of the Balkan countries, too, appeared in a very interesting light.
Of Rumania it could only be said that she had already been over-
taken by the punishment she deserved. The Fiihrer emphasized most
strongly that one had to be very careful with Yugoslavia. The
documents had revealed some extremely interesting things about her,
too. The records showed that the Greek Minister of War had already
agreed to the landing of the Allies in Salonika. Now all these men
would naturally give a great deal not to have had these documents
found. A very interesting appraisal of England’s own position had
been found in the material, which contained 2,000 to 3,000 docu-
ments. It also contained the files of Gamelin on the preparation
for the war. It disclosed, moreover, that operations in Norway had
already been planned twice before April 8 and the only reason they
could not be carried out was that they had not been prepared in time.

Ambassador Alfieri replied that in his opinion it was interesting
psychologically that England apparently was beginning to take stock
of her actual position. He knew the Vatican milieu very well and
did not believe that the peace move of the Pope,® which the Duce
had already flatly rejected, originated only on the initiative of the
Pope. Alfieri mentioned in this connection a conversation with the
American Chargé d’Affaires, Heath, in which he had told Heath of
his absolute certainty that England would be utterly defeated. He
had said this, moreover, to all the other foreign diplomats in Ber-
Ilin too, since it was in keeping with his conception of an Italian
Ambassador’s duty and with his personal conviction as well. He had
told the American Chargé d’Affaires that England would be utterly
destroyed and that he wondered why Great Britain was not herself
taking some initiative now, since such an initiative would be extremely
difficult if not altogether impossible once the offensive against England
had begun. Only 3 days later the American Chargé d’Affaires had
told him that he had on his own responsibility informed his Govern-
ment of the conversation with Alfieri and now wondered whether the
United States Government should take some initiative. Alfieri had

® Certain records of the Supreme War Council were printed in the sixth German
White Book. See Editors’ Note, p. 124.
¢ See document No. 48.
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stated immediately that he could not express any opinion whatever
on that, since in the first conversation he had merely given a purely
personal opinion of his own and he had not received any instruc-
tions whatever in this matter. Ambassador Alfieri added that he
thought the Americans had immediately transmitted his conversation
with the American Chargé d’A ffaires to England and that the Ameri-
can inquiry had therefore probably not been made without British
influence. He had informed the Duce about the facts in the case, and
if he received instructions from the Duce and from the Fiihrer he
could of course soften his attitude somewhat toward the American
Chargé d’Affaires.

The Fiihrer replied that he could not conceive of anyone in England
still seriously believing in victory. If the fight were to continue, it
would extend over wide areas and would certainly not be easy. If
the English still entertained any thought of winning, they did so
only because they counted on support from third countries, pre-
sumably mainly from the United States, but perhaps also with a
secret hope as to Russia. But how could military thinkers among
the English still believe in victory when they saw before them the
front extending from Narvik to the Gironde and perhaps still
further!

In connection with Russia the Fiihrer remarked that the docu-
ments revealed the intention of the Allies to bomb Baku and Batum
and that an agreement had already been reached with members of the
Turkish Government regarding the necessary flights over Turkish
territory.” :

In reply to a remark by Alfieri that the Spaniards could unfortu-
nately not occupy French Morocco because they were not yet suffi-
ciently armed, the Fiihrer said that he did not consider that disadvan-
tageous, since otherwise the English would, if possible, have landed
in Morocco, which they certainly would not do as long as the territory
remained French. In the further course of the fight against England,
Gibraltar and the Suez Canal would have to be attacked. With
reference to the latter the Germans would make certain proposals to
the Duce. Germany had long-range bombers that made it possible to
reach the Suez Canal from the island of Rhodes; Alfieri called this an
arrow into the heart of the British world empire.

Ambassador Alfieri then also mentioned that in connection with the
Russian occupation of Bessarabia Italy had given no assurances to
Bulgaria and Hungary but only fine words, as Count Ciano expressed
it.

The Fiihrer replied that Hungary would probably remain quiet,
and that this was also the best course, since one could not be sure that

! See document No. 158.
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the Hungarians would not be defeated by the Rumanians or that they
would not some day even find themselves facing the Russians. In such
a case Hungary would naturally turn to Berlin and Rome for help.
In reply to inquiries one could therefore only tell them to take what
they wanted, but that they would do so on their own responsibility,
and take the consequences themselves.?

Ambassador Alfieri thereupon handed over a report by Magistrati
on the attitude of Bulgaria.?

In conclusion the Fiihrer stated that whatever happened, destiny
would bring Italy and Germany ever closer together—a development
which he had foreseen as far back as 20 years ago. Whatever might
come, the two countries would emerge from this war as gainers.

After about an hour the conversation was concluded in a cordial
atmosphere.

ScEMIDT
Minister

* See document No. 75.
* Not found.

No. 74

5382/K361687-88 ;
5382/E861720

M emorandum by an Official of the Economic Policy Department

BEruLIN, July 1, 1940.
WV 2458.

The German-Finnish trade agreements concluded on June 29, 1940,
after negotiations lasting 3 weeks, were conducted on our side from
the standpoint of attaining a maximum expansion of the trade rela-
tions with the Baltic States on the basis of the new situation. The
negotiations were successful in substantially enlarging the volume of
the deliveries provided for on both sides, as a result of which the
money amounts envisioned for the next 6 months are in some instances
considerably higher than the amounts for the entire preceding year.

1. As to the most important items on the list of Finnish exports the
following may be noted :

The quotas for lumber and lumber products show considerable
increases, e. g.,

sawn lumber to 33 million RM

timber and lumber for to 8.4 million RM
construction

plywood to 6 million RM

cellulose to 24 million RM.

* See document No. 62 and footnote 1.
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Delivery of metals has been assured by a series of contracts between
German and Finnish firms. Our wishes for an increase in copper
deliveries to us, however, could not be realized because Finland, owing
to the stoppage of overseas imports, will require for her own needs a
larger portion than hitherto of her domestic production, even though
that production has been increased. The negotiations about delivery
of nickel ore from the Petsamo area have not yet been brought to a
conclusion and are being continued separately.? With regard to farm
products, such as butter, eggs, and cheese, a certain decrease in de-
liveries to us was unavoidable on account of the deterioration of the
Finnish supply situation.

It is to be expected that the Finnish exports to Germany will exceed
the German deliveries. In order to prevent any stoppage in our
imports that might possibly develop for that reason, the following
measures have been agreed upon:

First, the Finnish Government has undertaken to guarantee the
punctual payment to the Finnish exporters even in the event of an
adverse balance of the account, by means of an interim financing
arrangement up to 300 million finnmarks, or 15 million RM. Also,
the money amount of Finnish commodity deliveries has been divided
into two schedules, A and B, with schedule B comprising the de-
liveries of commodities that are of secondary importance to us, which
w]rill be effected only in the event of a favorable development of the
clearing.

2. Og the German export side, among other things, the Finnish
requests for delivery of 750,000 tons of coal and 125,000 tons of coke
were complied with in full. We increased the iron quota, too, from
the current 1,000 tons per month, to 4,400 tons per month. The Fin-
nish Government has undertaken to issue import licenses for German
goods, including nonessential goods, during the second half of 1940
at a rate of not less than 75 percent of the German imports in the
second half of 1938.

3. In response to a German request, the clearing arrangement of
October 2, 1934, has been replaced by a new, technically up-to-date
clearing agreement providing for the keeping of dual accounts, in
reichsmarks and finnmarks. We agreed to permit until further
notice the payment of sea freight charges and transit transportation
costs through the clearing. Further, the arrangement whereby one-
half of the regular 20 percent foreign exchange margin was to be
Kaid in actual foreign currencies, in effect since 1935, was modified

y us on a temporary basis in view of Finland’s difficult foreign
exchange position, so as to permit the entire 20 percent to be paid
into the special account.

4. Agreements were entered into regarding the inclusion of the
Protectorate of Bohemia and Moravia in the German-Finnish clear-
ing system and the consequent modifications of the customs tariff;
these agreements however will become effective only with the aboli-
tion of the customs border between the old Reich and the Protectorate.

* See document No. 221.
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5. The question of trade with the enemy was discussed in detail
with the leader of the Finnish delegation. There was full agreement
that Finnish foreign trade with our enemies either via Petsamo or
via Russia is out of the question for the future. We did not insist
that this declaration by the leader of the Finnish delegation be com-
mitted to writing. Nevertheless, in a document dealing essentiall
with other questions (Finnish position on the foreign exchange bal-
ance)? he mentioned this view as self-evident.

6. The question of permits was settled by us in a generous manner:
Permits will be required only for voyages to the western Baltic (west-
ern Sweden, Denmark, and {Iorway) . They will not be required for
other traffic in the Baltic Sea or for Finnish shipping via Petsamo.

SCHNURRE

* Not found.
No. 75

13/52621-23
The Foreign Minister to the Foreign Ministry

Telegram

Bacn, July 1, 1940.
Received Berlin, July 2—12:30 a. m.

Instructions for Minister von Erdmannsdorff to be transmitted at
once by telephone to Budapest by State Secretary von Weizsicker.

Minister von Erdmannsdorff is requested to call on the Hungarian
Foreign Minister this very evening and to make the following state-
ment to him orally:

Contrary to our communication of yesterday® to the effect that
“Germany was not assuming that Hungary for the sake of its revi-
sionist desires now intended to run the risk of a conflict with Ru-
mania,” the Reich Government has just received news of incidents of
a serious kind on the Hungarian-Rumanian border.? It is likewise
reported that the Hungarian Government has not declared itself satis-
fied with the reply of the Rumanian Government to the effect that the
Rumanian mobilization was simply a precautionary measure, not
directed against Hungary. Reports are reaching Berlin, moreover,
to the effect that Hungarian troops are being mobilized on a consid-
erable scale, while the Hungarian Government had informed Minister
von Erdmannsdorff merely of the mobilization of isolated units. In
order to avoid any misunderstandings, the Foreign Minister would like
goﬁieﬁne the German standpoint for the Hungarian Government, as

ollows:

In principle, the Reich Government is politically disinterested in
Balkan problems. It desires that in the interest of all, the Balkans

——

! Document No. 68.

#The Legation in Bucharest the same day reported that Hungarian soldiers
had attacked Rumanian border guards the previous night (271/176132-33). The
same information was conveyed to Weizslicker by the Yugoslav Minister together
with an urgent request from the Yugoslav Foreign Minister that Germany re-
strain the Hungarians (271/176129).
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not become a theater of war, and it has therefore welcomed the peaceful
accord between Russia and Rumania. Germany has sympathy for
Hungary’s just revisionist demands. But Hungary must not expect
Germany to resort to arms for the sake of these Hungarian demands.
The Foreign Minister is unable to see what aims Hungary is pursuing
with her mobilization measures, for even the Hungarian Government
probably realizes that an attack by Rumania on Hungary is entirely
out of the question. Should the Hungarian Government therefore
attempt, contrary to expectations, to carry through its revision b
force, it will do so entirely on its own responsibility. The Reich
Government believes it necessary, however, to call the attention of the
Hungarian Government to the fact that the beginning of such a war
can, indeed, be visualized, but not its further developments, and all the
consequences that might arise for Hungary from such a war, given
the present situation in the Balkans. The Reich Government is aware
of tﬁe fact that the appraisal of this problem is primarily Hungary’s
affair, but it would not like to neglect making it absolutely clear that
it is not inclined to render Hungary military assistance of any kind
in any difficulties or complications that might arise for Hungary from
such action. The Foreign Minister would also like to add that, in his
opinion, at a more suitable time a revision can be effected without
resort to armed force, and that the Reich Government would then
support such revisionist demands.?

$ Marginal notes:

“Dictated by telephone to Minister von Erdmannsdorff. Terminated at 2: 00
a.m.”

“Dictated by telephone to Ambassador von Mackensen. Terminated 2:15
a.m.”

“State Secretary has talked with Minister von Erdmannsdorff as well as with
Moscow. H. July 2.”

“Démarche carried out at 2: 00 a. m.”

No. 76
175/137050
T he Foreign Minister to the Legation in Rumania

Telegram
MOST URGENT

No. 8 of July 1 from Baumschule BaumscHULE, July 2, 1940,
Received Berlin, July 2—2:10 a. m.
No. 771 of July 2 from Foreign Ministry = Sent July 2—2:20 a. m.

For the Minister personally.

The Fiihrer is at present on a journey to the front. Establishment
of a telephone connection is to our regret not possible. It is suggested
that the King transmit to you the statement which he wishes to make
to the Fiihrer.

You are requested then to transmit the statement to me in order
that I may relay it to the Fiihrer at the front. As for the rest I request
you to let it be known in your conversations there that the latest news

! See document No. 68.
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about serious border incidents at the Hungarian-Rumanian frontier
has given occasion for Berlin to advise Budapest to hold back.? Cor-
responding advice has also been given to Bulgaria.?

RiBBENTROP

? See document No. 75.
* See document No. 70.

No. 77
B19/B003635
T he Ambassador in the Soviet Union to the Foreign Ministry

Telegram

URGENT Moscow, July 2, 1940—3:28 a. m.
No. 1277 of July 1 Received July 2—7:30 a. m.

With reference to your telegrams Nos. 1088 of June 27 and 1113
of June 29.2

Molotov explained that the subject of the negotiations between the
Soviet Government and Finland ? was less the question of the nickel
ore than that of the Anglo-Canadian concession in Petsamo. In the
opinion of the Soviet Government there was no longer any room for
the English in Petsamo, where the Soviet Government had secured
special rights. The Soviet Government therefore demanded that Fin-
land grant the nickel concession in Petsamo to a mixed Soviet-Finnish
company.

As regards the delivery of nickel ore, the Soviet Government has
already decided to supply Germany with no less than one-half the
Petsamo nickel ore output. Our request that the German share be
increased to 75 percent would receive sympathetic study.

SCHULENBURG

* See document No. 24, footnote 3.

? Not found.
* See document No. 62.

No. 78
73/52530-31
T he Minister in Hungary to the Foreign Ministry
Telegram

MOST URGENT Buparest, July 2, 1940—7:16 a. m.
No. 417 of July 2 Received July 2—9:45 a. m.

I called at the home of the Hungarian Foreign Minister at 2 o’clock
in the morning and carried out the telephonic instructions of the
Foreign Minister.!

! Document No. 75.
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‘When Cséky attempted to interpret German political disinterest in
the Balkans as meaning only a geographic concept of the Balkans—
in the present case, Old Rumania, that is, beyond the Carpathians and
Bulgaria, I denied that such was the case.

Cséky repeatedly stressed the fact that the Hungarian Government
realized fully that if it proceeded against Rumania it could not ex-
pect any assistance at all from Germany.

The purpose of the Hungarian military measures was primarily to
make Rumania willing to negotiate. He realized the danger that the
guns might go off by themselves. The Hungarian Government had not
reached a final decision to attack because of Transylvania, which
was a vital question for Hungary, but reckoned with the possibility
of war-like developments which were urged by the entire nation. This
might happenif:

1) A revolt broke out in Transylvania and Hungarians were

slaughtered.
2) Public order broke down in Transylvania. He was convinced
that even the German Minister in Bucharest entertained fears on this

score.

3) The Russians in Bessarabia crossed the Prut, so that they [the
Hungarians] might intercept them at the Carpathians. Also, Russian
intervention had to be expected in the case of Jewish persecutions of

especial significance.
4) The Rumanian Government decided to settle the Bessarabian

Rumanians in Transylvania.

Cséiky observed that he was aware of the danger that many Hun-
garians would be slaughtered in Transylvania if the Hungarian
troops entered the country. There was a list of hostages there which
included also the names of his relatives and those of the Minister
President. He had learned from the Fiihrer, however, when the Czech
question was solved, that a nation sometimes had to make a heroic
decision since it would otherwise have no right to further existence.
Despite friendly words, Yugoslavia’s attitude in the event of a con-
flict had not been fully clarified. He believed, however, that she
would be restrained by the Russians. The Hungarian people were
in the grip of a psychosis with regard to Transylvania that might
find revolutionary expression if it was repressed too much. If the
Rumanian Government declared its willingness to negotiate, the ten-
sion would be greatly eased.

Csiky again categorically denied Rumanian reports regarding seri-
ous border incidents. If Hungary wished to attack Rumania, she
would not begin with skirmishes.

As for military measures, the Foreign Minister remarked that the
Army Corps of Budapest, Debrecen, and Szeged were for the present
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remaining in their garrisons. The military timetable, with curtail-
ments of civilian traffic, had thus far only been submitted on the
stretch Budapest-Miskole-Csap, and Budapest-Szolnok—-Debrecen—
Csap. For the present only the effective strength of the troops would
be maintained. It would take 12 days yet before they were ready
for action.

The Foreign Minister intends to submit to the Cabinet for con-
sideration the closing sentence of my instructions referring to the
later peaceful implementation of Hungary’s revisionist desires and to
inform me of its attitude.?

ERDMANNSDORFF

?Later that day, Erdmannsdorff reported that the Italian Minister had told
him that he had been instructed by Ciano to make a similar démarche (73/52537).
This was the result of Mackensen's conversation with Ciano on the morning of
July 2, after the former had been informed by Weizsiicker of Ribbentrop's
instructions to the Legation in Budapest. (See document No. 75, footnote 3.)
Mackensen reported on his talk with Ciano in telegram No. 1264 of July 2
(73/52532-83). Ciano expressed full agreement with the German viewpoint and
said that he had already given & warning to Hungary's Minister and Military
Attaché in Rome. Ciano also remarked that he suspected Csdky’s ambition
was behind Hungary’s actions.

No. 79
91/100263-64
The Minister in Eire to the Foreign Ministry

Telegram
URGENT DusLin, July 1, 1940.
SECRET Received July 2—12:40 p. m.
No. 347 of July 1
For the State Secretary.

Although I have done everything within the limitations imposed
upon me to reassure the Irish Government regarding our attitude and
to minimize the suspicion of an impending German attack, this latter
still remains undiminished as a result of the Held case and now ap-
parently especially because of the charges against the Stuart family
and the group around them.! At the same time the British are again
exerting increasingly powerful pressure on De Valera to bring about
the end of Irish neutrality through a dangerous playing on the ques-
tion of Northern Ireland, in which the American Minister here is
apparently assisting. De Valera declares, as I have reported,? that he
does not intend to give in. In my view, and in the opinion of my

* See document No. 35.
? Telegram No. 345 of June 30, not printed (91/100265-70).

349160—57——10
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Italian colleague, Berardis, who probably has reported to this ef-
fect, it is nevertheless necessary in view of British pressure to take
immediately a somewhat more decisive step than my statement made
in accordance with telegraphic instruction No. 190 of June 15 in -
order to save the situation, so as to restore the confidence of De Valera,
which has been shattered as a result of the Held and Stuart cases, and
thereby to strengthen his power of resistance to British threats and to
facilitate a possible future rapprochement with the Axis Powers. De
Valera has made statements of this latter tenor to my Italian colleague
(see telegraphic report No. 333 of June 24 ¢) in connection with ex-
pressions of deep anxiety concerning an attack. He apparently was
attempting in this way particularly to elicit a reassuring statement
from the Axis Powers to the effect that there was no intention to make
an attack, after I had put off a similar suggestion expressed to me by
Walshe by referring to the consideration that a statement on such
matters, where strategic dispositions were concerned, could hardly be
expected.®

With reference to telegraphic report No. 345 which will be sent
at the same time.® I would note that I have had since the beginning
of the war, and now to an even greater degree, the impression that the
Irish Government is extremely concerned to do everything possible
to maintain strict neutrality in spite of the recognized difficulties and
that particularly Walshe and Boland are exercising a strong influence
on De Valera in this direction. If it is to have any effect, the sug-
gested statement or declaration must now make clear, so far as pos-
sible, that we, in accordance wtih our intention, which we continue to
hold, of respecting Irish neutrality as announced in our statement
made at the beginning of the war, are also engaging in no activity
looking to the formation of a fifth column in preparation for future
use of Ireland as a military base against England. Ambiguity, which
might give support to new suspicion, should be avoided. Such a state-
ment should be given to De Valera worded in a strictly guarded form
in order to avoid possible misuse. In view of the rapid course of de-
velopments please let me have early instructions in which also the
matters relating to Northern Ireland discussed in telegraphic report
No. 345 of June 30 should be taken into account.

HempeL

* Vol. 1x, document No. 437.

* Not printed (91/100256).

* Hempel had reported this conversation with Walshe in telegram No. 320 of
June 17 (91/100244-46).

¢ See footnote 2.
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No. 80
175/187064
The Minister in Rumania to the Foreign Ministry

Telegram

MOST URGENT BucHaREsT, July 2, 1940,
No. 1073 of July 2 Received July 2—5:25 p. m.

For the Reich Foreign Minister personally.

With reference to your telegram No. 771 of July 1.

The King, to whom I communicated the contents of telegram No.
771 through the Court Minister, sent for me and told me the following
for transmittal to the Fiihrer and Reich Chancellor:

F 1. We have dropped the guarantees given to us by England and
rance.

2. We seek and desire close collaboration with Germany in all fields,
guaranteed by political treaties and beneficial to both countries.

3. We possess reliable information indicating that the Russians in-
tend to Elc;lbeyond the fixed line of demarcation for the purpose of
approaching or seizing the oil fields; this is also evident from their
military operations.

4. The evacuation of Bessarabia unfortunately gave occasion for
deplorable incidents, in which the Russian troops insulted and dis-
armed our forces and hampered their evacuation. Exceptional steadi-
ness and sang-froid is required to avoid a clash.

5. I take recourse to the assistance of the Fiihrer and request him to
help and Erotect us in these trying times.

6. We have done everything demanded of us in order to safeguard
the peace of our country.

7. In order to strengthen this collaboration still more, I request the
Fiihrer to dispatch a military mission to Bucharest.

End of communication.

Fasricros
! Document No. 76.
No. 81
73/62528-29
Memorandum by the State Secretary
St.S. No. 510 Beruin, July 2, 1940.

On instructions from the Foreign Minister, I summoned today the
Hungarian Minister to draw his attention once more to the démarche
which Herr von Erdmannsdorff had made with Count Cséky at 2 a. m.
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this morning * and the reply given by Count Csiky.? I read to him
verbatim and emphatically the instruction to Herr Erdmannsdorff
and informed him almost verbatim of Count Csaky’s reply, as reported
by Erdmannsdorff.

I added in the name of the Foreign Minister that he still could not
quite understand Count Cséky’s reply. It had been clear what Erd-
mannsdorff had to say. Count Csiky’s reply, however, was not re-
assuring but rather had to be considered as a confirmation of our
fears. Did the Hungarians really comprehend the seriousness of
Erdmannsdorfi’s démarche? Count Csiky was saying “he realized
that the guns might go off by themselves. Hungary had not yet
reached a final decision to attack, but reckoned with the possibility of
war-like developments which were urged by the entire nation.” I
added: If the Hungarian Government should act in this manner it
would do so alone and on its own responsibility. The Foreign Min-
ister had noted especially alternative No. 3 for the outbreak of the
war, namely, the case of the Russians crossing the Prut. Did the
Hungarians intend to start a war with Russia, a Great Power closely
associated with us, and to march on Moscow? The Foreign Minister
had in mind precisely such a case when he had Erdmannsdorff state
that the beginning of such a war could be envisaged, but not its fur-
ther developments and all its consequences. After all, the Hungarians
would risk everything in that event.

Szt6jay thought that point No. 3 was to be interpreted to the effect
that it would be a very tragic development, to be sure, if Hungary
were compelled to engage in a race with Russia to the ridges of the
Carpathians in the uncertain hope that she would be able to let the
bugle give the command, “Army halt!”, when these ridges had been
reached. Moreover, one could not be quite sure, Sztéjay said, whether
one day the Russian Government might not claim the Carpatho-
Ukraine. Possession of the boundary formed by the ridge of the
Carpathians, however, was for Hungary an eminently vital ques-
tion in view of the Bolshevist wave.

In this connection, I too endorsed the view that Hungary ought
not to feel too secure with regard to the Carpatho-Ukraine, although
the Russians did not treat this as a topic of actuality at present. Re-
verting thus to my warning against playing with Russian fire, I
emphasized in the name of the Foreign Minister that should Hun-
gary instigate a Balkan conflict, it would exclude any subsequent
appeal from Budapest to Berlin for support and assistance.

To the Foreign Minister by teletype.

WeEIzs iCKER

* Document No. 75.
* Document No. 78.
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No. 82
865/206671
The Comumnissioner for the Four Year Plan to the Foreign Ministry

SECRET Beruin, July 2, 1940.
V. P.10996/5 g Pol. XII 1790 g.

I have taken note of your letter of June 27, 1940—Pol. XII
1649 g Meanwhile my letter of June 20, 1940—YV. P. 10238/5 g.*—in
which I reserved to myself the unified direction of economic matters
for the peace negotiations has probably reached you. This reserva-
tion stands. I assume, therefore, that the organization proposed in
your letter applies to the coordination of the peace terms in all fields,
but not their formulation individually. The economic portion will,
in any case, be definitely decided by me. In accordance with my cir-
cular letter, I shall therefore undertake the coordination of the eco-
nomic questions, which are then to be incorporated in the compre-
hensive document to be compiled by you.

I have sent a copy to the other recipients of your letter.

GoRrING

* See document No. 23, footnote 1.

*Not found. A letter from Wiehl to Gaus of June 25 would seem to indicate
that Goring’s letter of June 20 had not been addressed to the Foreign Ministry.
Wiehl wrote: “In this connection, it is interesting that the Field Marshal, as I
have confidentially heard, on last Thursday [June 20] or Friday dispatched a
circular letter to the departments dealing with domestic affairs (Economics Min-
istry, Food Ministry, Finance Ministry, etc.) summoning them to send to him pro-
posals for economic conditions of peace. The Foreign Ministry did not receive
such a summons. It must therefore have gone directly to the Foreign Minister.
Furthermore, Reich Minister Funk is said to have seen the Fiihrer in the middle
of last week and to have received from him instructions to prepare economic con-
ditions of peace. We have so far not participated in all these preparations. In
case you have learned anything there about such decisions by the Fiihrer or are
informed about the opinion of the Foreign Minister concerning our participation,
I would be grateful for a communication.” (4379/E082996-97)

No. 83
4468/E087566-69
Reichsleiter Rosenberg to the Chief of the Reich Chancellery

1814/Ri/Dt. JuoLy 2, 1940.

Dear Party ComrapE Dr. Lamers: Enclosed I am transmitting
to you another note about developments in Norway, with the request
that you submit it to the Fiihrer.! I am also enclosing a consolidated

* Rosenberg had prepared other memoranda on the Norwegian situation for
presentation to Hitler under dates of May 20 and June 20. See vol. 1x, document
No. 283 and footnote 9.
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report on the situation by Schickedanz,? based on numerous reports
we have received from Norway.

I regard the manner of the whole proceeding as so objectionable
that I request you to submit the matter to the Fiihrer as promptly
as possible, particularly as Reichskommissar Terboven intends to make
a report to the Fiihrer very soon.

Heil Hitler!
RoseNBERG

[Enclosure]
Beruv, July 2, 1940.
Nore
Subject : Developments in Norway.

A number of new reports and material concerning developments
in Norway have arrived that make it morally imperative to me to sub-
mit these messages to the Fiihrer once more. To me they confirm the
opinion, which from the beginning appeared well grounded, that cer-
tain persons who hitherto were concerned only with German domestic
administration, are acting abroad in a manner indicating ignorance
of conditions and perhaps for that very reason feel impelled to take
highly complicated decisions.

From the material enclosed I gather in the first place that, contrary
to the wish expressed to me by the Fiihrer, which presumably was
communicated to Reichskommissar Terboven as a directive, the efforts
of the German administration are constantly directed not indeed at
supporting the Nasjonal Samling under Vidkun Quisling, but at dis-
abling it by forcing on it former renegades as associates. More and
more outspoken demands are advanced that the founder, that is Quis-
ling himself, detach himself from his own movement; in fact it is
being suggested to him that he had better devote himself to other
things, possibly in Germany, since he was no longer acceptable. In
the view of the German administration the so-called unacceptability
seems to result from the fact that he has advocated a Pan-Germanic
community and cautioned Germany against English maneuvers in a
manner that a later appraisal might well describe as a warning that
saved Germany herself. In addition, the conduct of the German ad-
ministration in Norway, i. e., the Reichskommissariat, is characterized
by the fact that the Reichskommissar threatens to make his financial
assistance to the Nasjonal Samling dependent on compliance by Quis-
ling with his demands.

The principle of setting aside a vigorous although small pro-German
minority by pushing forward individuals who are political nonentities

* Additional enclosures indicated as accompanying this letter have not been
identified.
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and who have stood either on the opposite side or aside from all fronts,
appears practically as the most impossible method that could have been
employed in the German interest in Norway. The fact that they want
to force Otto Strasser ® types on a gentleman like Vidkun Quisling is
a demand of almost insulting character which can be made to him
only if one is unaware of Quisling’s honorable motives, or with the
intent of deliberate defamation.

About the motives of this whole line of conduct I should like to re-
frain from judgment. I believe, however, that it is sufficient to
evaluate the facts themselves.

* Former National Socialist who broke with Hitler in 1930.

No. 84
65/45604
The Minister in Iran to the Foreign Ministry
Telegram
SECRET TEeHRAN, July 2, 1940—7: 00 p. m.
No. 309 of July 2 Received July 3—2:50 a. m.

According to a number of recent detailed conversations with Ambas-
sador Filimonov here, the Russian Embassy defines the policy of the
Soviet Union toward Iran as follows:

1. The Soviet Union does not intend to put an end to Iran’s political
independence.

2. The Soviet Union will insist on the elimination of any British
influence in Iran.

3. The Soviet Union will demand of the Iranian Government a com-
mitment that in future it will concede no position of political influence
to any third power.

4. The Soviet Union will content itself with free zones in Persian
Gulf ports, and secure transit rights on Iranian railroads.

The Ambassador made no mention of any possible military measures
to secure predominant influence in Iran to which Russia obviously
aspires.

For the rest, Filimonov has an entirely negative opinion of the
Shah,! doubts the sincerity of the “very late” change of course in
Iran’s foreign policy, and stresses in particular the miserable social
conditions of the great mass of the Iranian people, who would not
submit to these conditions forever.

ErreL

! Riza Shab Pahlevi, 1925-1941.
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No. 85
78/52588
The Minister in Hungary to the Foreign Ministry

Telegram

URGENT Buparest, July 2, 1940—10:40 p. m.
No. 422 of July 2 Received July 3—1:25 a. m.

With reference to my telegram No. 419 of July 2.*

In view of the demonstrations in the Chamber of Deputies, the
general temper, and reports from the Consulate at Szeged, it is to be
expected that the guns here will go off against Rumania if matters
are allowed to drift; the driving force in this is said to come recently
more from the politicians than from the General Staff, whose military
preparations are, indeed, largely directed against the dreaded Russian
attack, while the Foreign Minister (see my telegram No. 417 ) brought
up so many possible reasons for the invasion of Transylvania that this
could happen at practically any time.

Should this be prevented in our interest, then, in my opinion, the
desire of the Axis Powers for the preservation of peace would have to
be communicated to the Hungarian Government even more clearly
than before, or the Rumanian Government would have to be strongly
urged to make voluntary concessions because of the circumstance that
the Hungarian Government, in view of the tense expectations of the
public, is hardly in a position to demobilize unless it can show successes
or at least can make positive promises that can be turned to account
publicly.

ERDMANNSDORFF

! Not printed (73/52537). This telegram reported Erdmannsdorff’s conversa-
tion with the Italian Minister. See document No. 78, footnote 2.
* Document No. 78.

No. 86
B15/B002538
The Ambassador in Spain to the Foreign Ministry
Telegram

No. 2182 of July 2 Maprmw, July 2, 1940.
Received July 3—12: 04 a. m.

With reference to my telegram No. 2088 of June 25.1
The Foreign Minister informed me that the Duke of Windsor is
traveling to Portugal today or tomorrow to confer there with the Duke

! See document No. 9, footnote 1.
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of Kent who is in Portugal in connection with the jubilee celebrations.
Windsor told the Foreign Minister that he would return to England
only if his wife were recognized as a member of the royal family and
if he were appointed to a military or civilian position of influence.
The fulfillment of these conditions was practically out of the question.
He intended, therefore, to return to Spain where the Spanish Gov-
ernment had offered him the Palace of the Caliph at Ronda as a resi-
dence for an indefinite period. Windsor has expressed himself to the
Foreign Minister and other acquaintances in strong terms against
Churchill and against this war. The Foreign Minister supposes that
Windsor also is going to Portugal in order to replenish his supply
of money.

SToHRER

No. 87

2281/481465-66
The Ambassador in Spain to the Foreign Ministry

TOP SECRET Maprip, July 2, 1940.
No. 1496 g. Pol. 111 1839 g.

PovriticarL ReporT

Subject : Internal political situation in Spain.

With reference to our report No. 1491 g. of June 2.

By telegram No. 2099 of June 26 of this year! I reported that
Serrano Suiier, the Spanish Minister of the Interior, wished to go to
Germany for a short time—possibly incognito—and to orient himself
there. In view of a safe opportunity that arose unexpectedly today,
I should like also to add the following in written form:

1) As I have stated by wire, Serrano Suiier is today undoubtedly
the most influential and also the most important Spanish politician.
He is, however, just as surely the man with the most enemies in Spain,
especially among the military and those circles of the Falange that do
not wish to see the Unity party of the country debased to an irresolute
political tool of the State leadership. As was reported at the time,
General Muiioz Grande, the chief of the Falange and Minister without
Portfolio, a few months ago fell victim to the decisive influence of
Serrano Suiier with Franco.? Accordingly to apparently reliable re-
ports, Air Minister Yagiie, who is generally called the “Falange Gen-

1 Not found.

*In telegram No. 816 of Mar. 16, 1940, Stohrer had reported that Gen. Mufioz
Grande had been relieved of his posts (492/232784). He had given further de-
tails on the situation in reports Nos. 1321 g. of Mar. 13 (492/232782-83) and
1330 g. of Mar. 20 (492/232785-86).
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eral” here, was a few days ago removed for the same reason, that is,
strong opposition to the Minister of the Interior. The well-known
General Queipo de Llano also entered into strong opposition to Ser-
rano Sufier. In this connection, to be sure, Generalissimo Franco’s
strong action, prompted by Serrano Suiier, could not be considered
unjustified in view of the General’s insubordinate conduct.

Serrano Sufier’s attitude toward us has always been friendly. That
his friendship for Germany, however, has come about more by way
of the Axis, that is, by way of Italy, which he knew from his youth
and esteemed very highly, I have stressed at various times in my re-
ports of the last few years. Serrano Sufier’s ties with Italy have also
been strengthened by reason of the fact that on his trip to Rome in
the spring of last year he was feted to an extraordinary degree. He
has since that time also been on especially good personal terms with
Count Ciano, who on his trip to Spain in July of last year mentioned
Serrano Sufier to me as being the reliable man of the Axis.® In his
inmost heart, however, Serrano Sufier, who is a strict, not to say in-
tolerant Catholic, may still have certain reservations with regard to
the Third Reich. That he nevertheless believes in and hopes for a
German victory I have stressed at various times. His hatred of
England is our absolute guarantee of this.

I do not think that Franco will be made to drop his brother-in-law.
It is possible, however, that in view of the internal political tension
that has obviously been increasing again recently, an attempt will be
made to remove by force the influential but unpopular Minister of
the Interior. There is, at any rate, no lack of threats to this effect.
Nevertheless our attitude toward Serrano Sufier will, in my opinion,
have to continue to depend upon the attitude of Franco toward his
brother-in-law. I am therefore of the opinion already expressed in
my telegram that we should accommodate Serrano Sufier’s desire to
be allowed to visit Germany—if conditions permit.

2) The defeat of France and the definite expectation aroused far
and wide in Spain of an early final victory for Germany cause all
sorts of internal political groups to look to Germany and try to as-
sure themselves of German help at the right time in attaining their
egoistic aims. Thus representatives of the most divergent internal
political groups in Spain very recently approached me, or other mem-
bers of the Embassy, as well as the Landesgruppenleiter. I mention
in this connection only the monarchists who see Spain’s salvation in
summoning the Infante Juan (the third son of former King Al-
phonso XIIT) ; also Falangists of the original movement and mili-
tary men who see a guarantee of Spain’s future only in a military

! Cf. Stohrer’s report of his conversation with Ciano, July 12, 1939, in San
Sabastiin, vol. v1, document No. 663.
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dictatorship. I met all such attempts at rapprochement by declining
them in a friendly way, referring to the Fiihrer’s order not to inter-
fere in Spain’s internal affairs. The other members of the Embassy
and the party exercise the same caution in similar cases.

All this shows the muddled state of the present political situation.
In addition to this is the fact—especially perceptible to the Embassy—
of the differences between the individual ministers, particularly be-
tween the Foreign Minister and the Minister of the Interior. A num-
ber of operations which in themselves fall within the functions of one
or the other of these ministries, must be submitted to both since
failure to consider one of the ministers would lead not only to refusal
to support the démarche of the Embassy but even to direct action
against it. Even socially this condition requires separating the op-
posing camps and a careful doling out of consideration and cultivation
of the individual cliques, parties, and political groups. At various
times I have reported that the Army is still the element of greatest
solidarity among them, and even today is on the whole loyal to the
Minister of the Interior and Generalissimo’s brother-in-law, despite
dissatisfaction with his actions. Besides cultivating relations with
the Foreign Minister and Minister of the Interior, I therefore devote
special attention to preserving friendly relations with important mili-
tary circles.

v. STOHRER
No. 88
77/58163
The Ambassador in Spain to the Foreign Ministry
Telegram
No. 2187 of July 2 Mabri, July 3, 1940.

Received July 3—3:45a. m.

With reference to my telegram No. 2089 of June 25.

The Spaniards have again postponed action in Spanish Morocco
since, according to consistent reports from French North Africa, not
only has no disarmament taken place there, but rather a strengthening,
particularly in regard to the Air Force. The Spanish Government
therefore on June 29, through its Ambassador to the Quirinal, called
the attention of the Italian Government to this fact, and stated that
the French Air Force had at present more than a thousand planes in
North Africa and that new troops had constantly been landed in Casa-

! This telegram reads as follows: “I hear in strict confidence that the Spanish
Government has decided to enter French Morocco as soon as the French Air Force
in North Africa is disarmed. According to one familiar with the situation a
Spanish action would even then not be without danger.” (77/58162)
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blanca. In the opinion of the Spanish Government, the size of the
Air Force, the number of tanks and other troops far exceeds the re-
quirements for preserving order. The Spanish Government accord-
ingly requests the Italian Government to press for disarmament, since
otherwise the French military forces in North Africa could be used by

England against Spain and Italy. STOHRER

No. 89

235/167135
T he Ambassador in Brazil to the Foreign Ministry

Telegram

TOP SECRET R10 DE JANEIRO, July 3,1940—1:02 a. m.
No. 655 of July 2 Received July 3—9:25 a. m.

With reference to your telegram No. 568 of June 28 [27].*

In the course of a long interview with the Federal President today,
I made the representations included in the above-mentioned tele-
graphic instruction. The Federal President was visibly pleased at
our reception of his proposal and declared that cooperation with
Germany, which had always given him good service, was very pleasant
for him. He also agreed that the supervision of the negotiations
should continue to be a matter between him personally and myself.
The Banco do Brasil would thus be hindered from throwing sand in
the gears (literally). He could not exclude the Minister of Finance,?
but he would see that the negotiations were carried on only with me
or my representative. Nothing wassaid of the Foreign Minister. The
agreement would be thought of as a skeleton agreement in which the
contracting parties promise each other to buy from each other after
the end of the war certain goods to an amount to be defined in the
agreement.

The Federal President also stated that he was much interested in
reaching the most speedy conclusion possible.

PrUFER
! Document No. 41.
? Arthur de Souza Costa.
No. 90
235/157134
The Ambassador in Brazil to the Foreign Ministry
Telegram
No. 653 of July 2 Rr1o pE JaNEIRO, July 3, 1940—1:09 a. m.

Received July 3—1:25 p. m.

Federal President Getulio Vargas in speeches on June 11 and 28
before naval circles defined the over-all policy of Brazil. The first
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speech, which already gave a clear indication of aloofness from North
American policy and occasioned sharp criticism in North America,
but was also subjected to attempts at reinterpretation encouraged by
Foreign Minister Oswaldo Aranha, was confirmed in all points by the
recent speech.

The political position of the Federal President consists in strict
adherence to the neutrality of Brazil; maintenance of the Pan- Amer-
ican policy while reserving freedom of action in domestic, foreign,
and economic policies; aloofness from the competition of political
ideologies ; adherence to the Monroe Doctrine, but only insofar as the
defense of the Continent against external attacks requires it and with-
out intervention in the quarrels of other continents; rejection of
international Jewish emigrants, high finance, and other circles of
warmongers; acknowledgment that the sound ideas of young vigorous
nations would be taken over for the development of Brazil.

The speeches mean, despite protestations of friendship, a rejec-
tion of North American policy by the Federal President in anticipa-
tion of England’s defeat and the resulting weakening of Roosevelt, and
orientation of Brazilian policy toward trade with Germany and
Europe.

Repeated to Buenos Aires, Santiago, Montevideo, Lima.

PrUFER

No. 91

10/12377-78
The Chargé d’Affaires in the United States to the Foreign Ministry
Telegram

'TOP SECRET ‘WasHINGTON, July 3, 1940—3: 43 p. m.
No. 1345 of July 3 Received July 4—3:50 a. m.

With reference to your [my] telegram No. 1296 of June 28, and
my telegram No. 1230 of June 19.2

The Republican party convention which concluded on June 30, and
culminated in the nomination of Wendell Willkie as Republican presi-
dential candidate, permits the drawing of the following tentative
conclusions on the American foreign policy :

The struggle for the formulation of a foreign policy plank at the
Republican party convention was conducted with almost as much heat
as was the contest fought for the nomination of the presidential candi-
date. With the increasing probability of Willkie’s nomination, the
isolationist group intensified its efforts to obtain adoption of an iso- .
lationist foreign policy program calling for peace. The isolationists
are afraid that Willkie is ready and determined to extend to the Eng-

! Document No. 47.
* Vol. Ix, docitment No. 493.
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lish every possible aid short of active military assistance, against
which he has already come out himself. By making skillful use of all
tactical openings, the isolationist wing of the Republicans succeeded,
however, in anchoring the foreign policy of the Republican party on
principles, to the observance of which the presidential candidate
Willkie had formally pledged himself during the convention, the two
most important of which read as follows: 2

1. The Republican party is firmly opposed to involving this nation
in a foreign war.
2. The Republican party stands for Americanism, preparedness, and

peace.

To what extent it will be possible during the election campaign now
starting to keep Willkie in line on foreign policy issues naturally de-
pends not only on the size and character of the group of Democratic
opportunists, but more particularly on the development and duration
of the war. Willkie has announced that he will lay down his political
program in a policy speech at his birthplace, Elwood, in the State of
Indiana. It can be assumed that he will first await the outcome of
the Democratic party convention, which will be held in the middle of
this month in Chicago, so that we shall have no new clues to his attitude
on foreign policy until that time.

This success of the isolationist Republicans in the field of foreign
policy was made possible in part by the promotion campaign author-
ized by telegraphic instruction No. 666, of June 17.* This fact is re-
flected, for instance, by the circumstance that the above-quoted prin-
ciples of the Republican platform on foreign policy were taken almost
verbatim from the conspicuous full-page advertisements in the Ameri-
can press (e. g., the New York Times, June 25, p. 19), which were
published upon our instigation.

THOMSEN
* The two following sentences are in English in the original.
¢ Not found.
No. 92
8614/8604161-62
Circular of the Foreign Minister*
Telegram
Multex No. 142 BerrLiN, July 2, 1940.

Sent July 3—4:20 p. m.

su W VIII b 22632 V.

The complete collapse of British hopes for support on the European
Continent makes it probable that England and the U. S. A. as well will

! Addressed to “all Missions in Ibero-America.”
*W VIII b 2268 : Vol. 1x, document No. 470.
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intensify their anti-German activity in Central and South America.
Accordingly our defense must also be strengthened. Effective argu-
ments for that purpose may be found in the economic significance of
Germany as a supplier and a purchaser. The great advantages which
trade with Germany offered for the Latin American countries even
before the war could be very considerably increased with the powerful
economic expansion of the Reich which is to be expected after the end
of the war. By the size of her population and her capacity to purchase
Germany can offer to these countries a larger market than any other
country, and with her increased productive capacity she can supply
all needs.

I request that you impress these possibilities upon the Government
there in the appropriate manner and in that connection mention our in-
tention of taking into account the present attitude of the above-named
countries in the regulation of our economic relations after the war. I
also request that you make full use of all other channels for present-
ing these arguments to the circles that are influential politically and
economically. Please acknowledge receipt.

RieBENTROP

No. 93

121/119671-72

The Representative of the Foreign Ministry With the German
Armistice Comumission to the Foreign Ministry

Telegram *

HWIX 154, WiesBapEN, July 3, 1940—7:15 p. m.
No. 23 of July 3 Received July 3—8:15 p. m.

General Huntziger, the chairman of the French delegation, in-
formed General von Stiilpnagel today as follows: This morning sub-
stantial English naval forces, including large battleships, appeared
before the port of Oran and gave the French Admiral an ultimatum to
sink within 6 hours French battleships lying in the harbor, including
the largest battleships, Strassbourg and Dunkerque. Should the
French not comply with this demand, English warships would un-
dertake to do the sinking. The French Admiral replied that he re-
jected the ultimatum and in the event of British attacks, would fight
the English. The French Government has issued the following orders:

1) The attacks of the British fleet are to be answered with battle.
For this purpose French naval forces in the western Mediterranean

! This telegram is similar in part to the text of a note of July 3 from General
Huntziger to the German Armistice Commission. The French note is printed in
La Délégation francaise auprés de la Commission allemande d’'Armistice. vol. 1,
Pp. 38-89.
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are putting out for Oran in order, if necessary, to assist French naval
forces there.

2) French air forces in North Africa will, if the occasion arises, be
used in the fight against the English. The following orders have,
moreover, been issued : The French warships in English harbors (not
very numerous) are, if necessary by the use of force, to put out for
France at once. The terms of the German Armistice Commission for
the identification of the ships are to be strictly observed in the process.

The French naval forces in the eastern Mediterranean at Alex-
andria have received the order to fight their way through to Bizerte.

General Huntziger told General von Stiilpnagel upon transmis-
sion of this information that the French Government now realized
that by giving its orders, it was exceeding the scope of the Armistice
Agreement. It hoped, however, that the German Government would
understand that it was fighting for its life.

The Fiihrer, to whom the statement of General Huntziger was re-
ported, approved the attitude of the French Government and au-
thorized General von Stiilpnagel to inform General Huntziger that
he would observe with interest a possible battle of the French fleet,
and the attitude of the French naval forces would have an influence on
their future fate.?

Hencke

* Substantially the same information was reported to the Foreign Ministry
1lzjy Hegcke by telephone at 6 p. m. on July 3 (365/206192-93). See document
0. 111,

No. 94

73/52542-43
Memorandum by an Official of the Foreign Minister’s Secretariat

[BeruiN,] July 3, 1940—12:00 midnight.!

Minister von Erdmannsdorff has telephoned a formal reply by
Foreign Minister Count Csiky, which Count Csiky read to him in
translation for conveying to the Reich Foreign Minister.

“Count Csiky expresses his thanks on behalf of the Hungarian
Government for the detailed and friendly explanations contained in
the communication of the Reich Foreign ]ziinist;er.z It never was nor
would it ever be Hungary’s intention to jeopardize the large capital
that the good will and support of the German Reich mean to her. In
this connection Count Csiky wishes to call the attention of the Reich
Foreign Minister to the sincere questions and proposals which he had
recently transmitted to him through the Hungarian Minister in

s ‘lglgl;,ginal note: “Received by the night duty office at 12 midnight. Steg,
uly 8.

* Document No. 75.
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Berlin,® and later through the German Minister in Budapest. The
substance of these statements was that Hungary would like to settle
her issues with Rumania in agreement with the Axis Powers. Count
Cséky considers it his duty to name four contingencies which might
require immediate intervention by the Hungarian Government :

“1. Massacre of the minorities;

“2. A revolution in TransElvania;

“3. In case the Russians should cross the present line of demarca-
tion and apgroach the Carpathian Mountains in Rumania;

“4, Forcible Rumanization of Transylvania by refugees from Bessa-
rabia and the Bucovina.

“The Hungarian Government is especially irateful for the Foreign
Minister’s communication, according to which he ‘would also like to
add that, in his opinion, at a more suitable time a revision can be ef-
fected without resort to armed force, and that the Reich Government
would then support such revisionist demands.’

“In order to preclude misunderstandings and uphold the interpre-
tation desired, tﬁe Hungarian Government—as it has already done on
several previous occasions—states once again that its desires for revi-
sion are aimed, in the first place, at the so-called Szekler country.
which could easily be linkef with the other Hungarian regions of
Rumania through the triangle formed by Marosvasarhely, Banffy-
hunyad-Nagybanya and the Carpathians, by an exchange of popula-
tions, if necessary. The Hungarian Government would be grateful
if the Reich Government would let it know whether this request for
revision, repeatedly presented by Hungary, is implied in the defini-
tion of revisionist claims which the Reich Government would support
at the opportune time.” ®

* Enclosure to document No. 38.

* Document No. 48.

* Marginal note: “Political Department! Would it be possible to submit a
map showing the localities in relation to one another? W/{eizs#icker] July 3.”

No. 95
186/74214-16
T he Ambassador in Spain to the Foreign Ministry
Telegram
SBCRET Maprm, July 3, 1940.
No. 2208 of July 3 Received July 3—12 midnight.

With reference to my telegram No. 2184 of July 2.2

The Spanish Minister of the Interior informed me in strict confi-
dence of a detailed conversation that he had a few days ago with the
Portuguese Ambassador here. The Minister of the Interior expressed
his fears to the Ambassador that French North Africa and particu-
larly Morocco, which was by no means disarmed, might still make

* Not found.
349160—57——11
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common cause with the English and that English operations could
then extend from Morocco to the Canary Islands and Portugal her-
self. The Minister recommended to the Ambassador that Portugal
align herself more closely with Spain. The Portuguese Ambassador
went at once to Lisbon, where he had an exhaustive conversation with
Salazar, the head of the Government, who is a personal friend of his.
The Ambassador reported on this yesterday to the Spanish Minister
of the Interior, saying that Salazar was firmly determined to repel
most sharply any encroachment on the part of England. Salazar fully
realized that the reorganization of Europe, with the more or less
complete exclusion of England, was imminent. Salazar had expressed
confidence that in case of danger Spain would help. The Spanish
Minister of the Interior stated with reference to these remarks that
even closer political collaboration between Spain and Portugal, pos-
sibly even a military alliance, seemed to him desirable, since after it
was concluded England would no longer dare to undertake anything
at all against Portugal.

Since it cannot be foreseen whether such an alliance will material-
ize, the Spanish Minister of the Interior considers it advantageous to
arouse in England strong anxiety regarding the conclusion of such
a treaty. It would be rewarding, therefore, if in the press of some
neutral country, Switzerland or Hungary, for example, the positive
statement were made in a report datelined Lisbon that a few days
ago, apparently under the impression of the flank protection now
afforded by the German troops on the Spanish border, a secret mili- -
tary agreement had been concluded between Portugal and Spain pro-
viding for immediate intervention of Spain in Portugal if the English
took the liberty of encroaching there. If there is no objection there,
please see that this is taken up by the German press and, through the

. Press Agency [DNB], given wide circulation abroad. Please send
telegraphic instructions.?
STOHRER

* Cf. document No. 176.

No. 96

265/172347-48
The Ambassador in Turkey to the Foreign Ministry
Telegram

SECRET ANKARA, July 3, 1940—7:35 p. m.
No. 497 of July 3 Received July 4—3:50 a. m.

1. Massigli has left for Syria. His attitude toward the Pétain
Government is still doubtful. Since the London declaration yester-
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day,! Turkish circles are expecting the occupation of Syria by English
troops in the near future. Massigli has stated that the demobilization
of the Syrian Army is not feasible owing to the impossibility of re-
moving the men.

2. With reference to my telegram No. 4882 and your No. 317:*
The Turkish Government adheres to the opinion that alliance (one
group missing) could still become valuable to Turkey. Neutral diplo-
mats from the Baltic countries are circulating the idea here that the
Russians, frightened by our quick success in France, might be inclined
to come to an understanding with England. At the same time the
British Ambassador has said they are placing great hopes in the
mission undertaken by Sir Stafford Cripps.* At any rate, he said,
they hope in England that they can persuade the Russians not to keep
the economic agreements with Germany, so as to exert pressure on
the Axis Powers on the food front. If the attack which the Reich is
expected to make on England should not be successful, the food front
would play a decisive role in the coming winter.

These arguments make it possible for the Saracoglu group to remain
in power. Informant ascertained yesterday from the State President
that there is no thought of a change of government for the time being.
I agree with the Italian Ambassador in the opinion that if Russia
has no prospects of reaching agreements about the Straits with a
Turkish government acceptable to her, modifying the Montreux Con-
. vention in accordance with Russian wishes, Russia will certainly
obtain a pledge in this regard before the European war is over. If
you do not desire a direct Turkish-Russian settlement, consideration
should be given to whether it might be expedient for the Axis Powers
to confer directly with Russia about a future statute for the Straits.

Parex

! This apparently refers to an official British Government statement issued on
July 1 to the effect that Britain would not allow Syria or the Lebanon to be
occupied by any hostile power.

* Document No. 58.

* Document No. 71.

¢ S8ee document No. 164.

No. 97
406/214641-43
The Minister in Estonia to the Foreign Ministry
Telegram
No. 226 of July 8 TALLINN, July 8,1940—10: 50 p. m.

Received July 4—3:50 a. m.

State President Paets has resumed contact with me through a reliable
intermediary. He informed me that despite the extreme leftist orien-
tation of some of the ministers, sovietization and unification with the
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Soviet Union need not be expected of the present Government. But
it could not be foreseen whether the Russians might not impose a
transformation in a radical sense. He himself would hold his position
as long as possible in order to prevent (one word missing, probably
“transformation”) of the country into a soviet system and unification
with the Soviet Union, but he was reckoning with the possibility of
being removed from office by the Russians although he was continually
receiving messages of sympathy from the widest circles of the Estonian
population. The State President repeated his hope that Germany on
account of her economic interests in the country would oppose Es-
tonia’s Bolshevization. He also informed me through this interme-
diary that the Estonian armed forces were told by the Russians to
provide housing for 2,000 aircraft within 2 months, to modernize
the coastal fortifications near Tallinn, and to bring the Army up to
combat strength. I merely accepted the information. Deputy
Prime Minister Kruus has emphasized again in an address that
foreign policy was oriented exclusively toward the Soviet Union,
and linked this statement with a decided rebuff to the Western
Powers. Estonia’s ocupation by the Red Army was justified because
the Soviet Union could not wait until the enemy appeared on the
eastern border [Ostgrenze] (one group garbled) and occupied stra-
tegically important areas. The Red Army would protect Estonia
against attacks. The Foreign Minister, in a speech to workers, which
dealt primarily with domestic political issues, described the Govern-
ment as & broadly-based coalition which would fight big capital if it
should oppose the planned social reform, and would take no orders
from capitalism. Soviet Commissar Zhdanov is back since yesterday.
The subject of the talks is not known as yet. There will be no official
farewell for the recalled Soviet Minister Nikitin, from which it may
be inferred that he has fallen in disgrace as a result of events.

FrouwrIN
No. 98
4416/E083852-58
Ambassador Ritter to the Embassy in the Soviet Union
Telegram
URGENT BEeruIN, July 3, 1940.
No. [1134] W V 2462 II.

With reference to your telegram No. 1277 of July 1.1
I. For the present for information only:

1. Molotov’s reply in the Petsamo question is unsatisfactory even
though it would appear at first glance that the Soviet Government

! Document No. 77. The texts of Moscow telegram No. 1277 of July 1 and of
the telegram printed here were transmitted to the Legation in Helsinki for in-
formation in a telegram of July 4 (5381/E361666-68).
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is accommodating our wishes. Our requests to Finland to ship to
us at least 75 percent of the Petsamo nickel output ? were envisaged
only as a stopgap solution, because we would have demanded transfer
to us of the entire Canadian concession at the peace negotiations at
the latest. The Finnish Government had always been on notice that
the present German request was limited to delivery of at least 75
percent of the nickel production only so long as the Canadian con-
cession was in effect. The German demand for a corresponding
participation in the concession in the event of a change in the status
of the Canadian concession had been directly announced by the Finn-
ish Government and was recognized in principle by that Government.?
2. Acceptance of the Russian proposal would entail an unfavorable
development in the future. Rate, volume, and technological level of
roduction at the nickel mines would become wholly dependent on
the good or bad will of the Soviet Government. Moreover, on the
terms of this proposal we would have to discuss delivery of the nickel
ore with the Soviet Government and not the Finnish Government.
This would mean dependence on the Soviet Government in the nickel
question, and the fulfillment of Soviet compensation demands which,
as we know from experience, are much harder to meet than Finnish
demands. A German concession or participation in a concession
would, according to the Russian proposal, be ruled out for all time
to come. The Soviet Government is pretending now that it is com-
lying with a German request. The fact however is that we have
n in accord with the Finnish Government for a long time, and
that the Soviet Government has now deprived us of our success
through its intervention with Finland.
8. We cannot let it appear that we are satisfied with this arrange-
ment. Instructions for any further démarche must be reserved
until the matter has been presented to the Foreign Minister.*

II. We do not understand here to what Molotov was referring with
his remark that the Soviet Government has secured special rights in
the Petsamo area. At the Finnish-Russian peace conference, the
Soviet Government plainly stated to the Finnish Government that it
was disinterested.® Please make a supplementary telegraphic report
on how Molotov’s remark should be interpreted.
-_— RrrTER

? Details on these requests have not been found. See document No. 24.

? See document No. 122,

¢ A draft telegram of July 8 from Weizsicker to the Foreign Minister, discussing
the terms of a démarche in Moscow, is in the files (4416/E0838564-556). In this
draft it was proposed that the German Ambassador in Moscow be instructed to
tell Molotov that “if the Soviet Government, in spite of its désintéressement in
the nickel ore, attaches importance to participating in the concession we would
agree to a German-Soviet or a German-Soviet-Finnish concession-company, and
would welcome this as a realization of the cooperation in opening up the resources
of the earth which Germany and the Soviet Union have been striving for.” The
reaction of Ribbentrop to this proposed démarche has not been found. See docu-
ment No. 150, footnote 1.

S Ct. vol. 1x, document No. 19.

* See document No. 182,
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No. 99
4050/1065203
Memorandum by the Director of the Economic Polioy Department

Beruin, July 3, 1940.
NrcoriaTioNs WITH SWITZERLAND

Ministerialdirigent Bergemann informed me today by request of
State Secretary Landfried * as follows:

In a discussion yesterday with Field Marshal Goring at Karinhall
there was generalfy great dissatisfaction with the attitude Switzer-
land has recently taken toward us. Field Marshal Goring had de-
manded that Switzerland be handled very roughly during the economic
negotiations * now under way in Bern, but when he was informed of
the instructions given the negotiating delegation he became convinced
that this line of fpolicy had a readg been taken into account. He said
in the course of the discussion, however, that Switzerland must no
longer be su;:Plied with German coal at all unless she returned the 90
Messerschmidt airplanes which we had delivered to her in the time
from the fall of 1939 to the spring of 1940.

I replied that the man who was conducting the negotiations, Hem-
men, was coming here tomorrow and I would then discuss the negotiat-
ing situation with him. The return of the Messerschmidt planes,
however, seemed to me to be predominantly a political demand with
respect to which it seemed doubtful to me whether it should be ad-
vanced within the framework of the economic negotiations. I would
obtain an opinion on the matter in our Ministry.®
WiIxHL

1 Bergemann and Landfried were officials of the Economics Ministry.
* See vol. 1x, document No. 377 and footnote 2.
* See document No. 144.

No. 100
F17/071-072
Memorandwm by the Director of the Political Department

BeruIN, July 3, 1940.

Held is an Irish citizen and an active member of the I. R. A. In
April of this year he came from Ireland to Germany and presented
the Artus plan originated by the I. R. A. and known to the Foreign
Minister from the memorandum by Veesenmayer.! This plan foresaw
the landing of German troops in Northern Ireland. The Abwehr
came to no decision with Held as to this plan. Held then returned
to Ireland.

! Not found.
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Soon thereafter the German confidential agent, Brandy, a German
officer, made a parachute landing in Ireland. He had signal equip-
ment, a rather large sum of dollars, secret code, etc., with him.? The
Abwehr gave Brandy the addresses of Held and Mrs. Stuart as con-
fidential agents with whom he could find shelter if necessary. Brandy
then stayed for a short period at the home of Held and hid the above-
mentioned material there along with Held’s parachute, several in-
signia of the German Luftwaffe, German decorations from World
War I and other military effects as well as plans of Irish ports and
defense layouts. Since then he has disappeared.

Details as to how it happened that the material was discovered in
the house of Held are not known by us. It may be that this occurred
during one of the searches which are systematically carried out in the
houses of the members of the I. R. A.; it is also possible that this was
a case of treachery. Whether and to what degree Held made incrimi-
nating statements after his arrest is also not known.

According to the reports of Minister Hempel, the material found
in Held’s house, whose German origin was evident, has created a great
sensation in the Irish Government and caused fears that this was a
sign of German plans for a landing in the Irish Free State. A special
report * follows on telegrams Nos. 345 ¢ and 347° from Dublin, the
most recent which refer to the matter.

Reprisals for the arrest of Held are out of the question, because he
is an Irish citizen, and furthermore German interest in his case should
not be shown.

Herewith submitted to the Foreign Minister through the State
Secretary.

WOERMANN

* See vol. 1x, document No. 810.

* Not found.

¢ Not printed (91/100265-70).

* Document No. 79.

No. 101
1512/872109-11
Memorandum by an Official of the Department for German
Internal Affairs

Beruin, July 3, 1940.
D IIT 200.

Tae JewisH QUESTION IN THE PrEACE TrEATY

The imminent victory gives Germany the possibility, and in my
opinion also the duty, of solving the Jewish question in Europe. The
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desirable solution is: All Jews out of Europe. The task of the For-
eign Ministry in this is:

a. to anchor this demand in the peace treaty and to put through the
same demand by means of separate negotiations with the European
countries not affected by the peace treaty ;

b. to assure in the peace treaty the necessary territory for settling the
Jews and to determine the principles for the cooperation of the enemy
countries in this problem ;

o. to determine the position of the new Jewish overseas settlement
area under international law;

d. as preparatory work:

1. clarification of the wishes and plans of the interested party,
Government, and scientific offices inside Germany and to harmo-
nize these plans with the wishes of the Foreign Lfinister; for this
the following is also necessary:

2. preparation of a survey of the objective data available at
various places (number of Jews in the different countries) ; mak-
ing use of their assets through an international bank,

3. taking up of negotiations with our ally Italy on these
questions.

With regard to beginning the preparatory work, Referat D III has
already approached the Foreign Minister with suggestions via the
Department for German Internal Affairs, and has been instructed
by him to institute this preparatory work at once. There have already
been discussions with the office of the Reichsfiihrer SS in the Ministry
of the Interior and with a number of party offices. These offices ap-
prove the following plan of Referat D III:

Referat D III suggests as a solution to the Jewish question: In the
peace treaty France must make the island of Madagascar available for
the solution of the Jewish question, and must resettle the approxi-
mately 25,000 French people living there and compensate them. The
island will be transferred to Germany as a mandate. The strategi-
cally important Diégo Suarez Bay, as well as the harbor of Antsirane,
will be German naval bases (if the Navy should so desire perhaps these
naval bases could also be expanded to include the harbors—open road-
steads—of Tamatave, Andevorante, Mananjary, etc.). In addition to
these naval bases, suitable portions of the country will be detached
from the Jewish territory for construction of air bases. The portion
of the island not needed for military purposes will be placed under
the administration of a German police governor, who will be under
the control of the Reichsfithrer SS. In this territory the Jews will
otherwise have self-administration: their own mayors, police, postal
and railroad administrations, etc. The Jews will be jointly liable for
the value of the island. Their former European assets will be trans-
ferred for liquidation to a European bank to be set up for the purpose.
In so far as these assets are insufficient to pay for the land which they
get and for the necessary purchase of commodities in Europe needed
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for developing the island, bank credits will be made available to the
Jews by the same bank.

Since Madagascar will be only a mandate, the Jews who live there
will not acquire German citizenship. On the other hand, all Jews
deported to Madagascar will from the time of deportation be denied
the citizenship of the various European countries by these countries.
Instead they will be citizens of the mandate of Madagascar.

This arrangement will prevent the possible establishment of a
Vatican State of their own in Palestine by the Jews, thus preventing
them from using for their own purposes the symbolic value which
Jerusalem has for the Christian and Mohammedan portions of the
world. Moreover, the Jews will remain in German hands as a pledge
for the future good conduct of the members of their race in America.

We can utilize for propaganda purposes the generosity which Ger-
many shows the Jews by granting them self-government in the fields
of culture, economics, administration, and justice, and can stress that
our German sense of responsibility to the world does not permit us to
give a race that has not had national independence for thousands of
years an independent state immediately ; for this they must still prove
themselves to history.!

RADEMACHER

! On Aug. 16 Rademacher forwarded to Minister Luther a more extended elabo-
ration of the Madagascar Plan, which had been worked out in the Reichssicher-
heitshauptamt, and noted that the Plan had also been taken up with the Foreign
Minister by S8-Gruppenfiihrer Heydrich (1512/372058-64, 872066-71).

A further memorandum of Rademacher to Luther of Aug. 30 indicated that
the Madagascar Plan had been discussed with other German government depart-
ments (1512/372050-52). See also document No. 346.

No. 102
4546/E146183-84
The Reichsfiihrer SS to the Foreign Minister
Seeo1aL Tra1v, July 3, 1940.
Rk. 10339 B.
MeMORANDUM

I understand that some 3 to 4 thousand Germans in the Baltic area
who did not opt for Germany during the original resettlement opera-
tion,! have now expressed the desire and communicated the urgent
request that they be allowed to come to Germany. All they want, they
stress, is to save their bare lives, because Russia is taking the most
drastic measures in the Baltic area, either liquidating people outright
or deporting them to Siberia.

! See vol. virr, document No. 252.

T e — — ————————— - —
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The problem has two aspects in my oPinion. One is humanitarian:
These are people who rejected Germany’s hand in November-December
and by a wrong sense of pride ed themselves as Estonians and
}I;ltt(')‘:iim rather than Germans; but yet they are people of German

The other side is political: We told the Russians in November-
December, if I remember correctly, that after giving each individual
this chance to decide, we would no longer recognize any one in Estonia
and Latvia as a German, and that with that any minority problem
ae:sed to )exist for us in that area (except of course with respect to the

rmans).

This raises the question now whether we should reopen the subject
with the Russians. Another consideration is that this would set a
bad example for all future options by Volksdeutsche. We told both
the Baltic Germans and the south Tirolese that after the closing of
the options we would recognize no one of those remaining behind as
a German. If we yield now we serve notice that nobody needs to opt
for Germany at the first call because the mighty German Reich
would in any case come to their aid if they should fare badly later on.

For this reason I would like to warn against admitting these Ger-
mans. I am convinced, moreover, that these are not the best of Ger-
mans but that it is a question of a part of the Baltic area that is al-
ready very much estranged from Germany. These 4 to 5 thousand
persons, who are surely a pretentious and hypercritical lot, certainly
would be no desirable addition.

The only suggestion that I could make in this connection, and which
might be politically accceptable also to the Russians, would be to
admit mothers with their children.?

Hoayrzr

? At a meeting on Aug. 15 attended by representatives of the various govern-
ment departments with an interest in the resettlement question, SS-Ober-
sturmbannfiihrer Fiihndrich stated the following:

“In a meeting with the Reichsfiihrer S8 on Aug. 14, it was decided that, in addi-
tion to the resettlement of Reich Germans and Volksdeutsche from Lithuania, a
‘later resettlement’ of Reich Germans and Volksdeutsche from Estonia and Latvia
would also be carried out. In connection with this ‘later resettlement’ from
Bstonia and Latvia a distinction was made between a) such physical and juridical
persons who remained in Estonia and Latvia with the approval of German official
organs and who now in connection with the ‘later resettlement’ would be treated
just like the first resettlement with respect to transfer of their property, assist-
ance in getting a new start, and in the indemnification granted to them; d) all
other Volksdeutsche, who now want to participate in the ‘later resettlement’;
these would be treated as refugees and brought within the old borders of Ger-
many ; resettlement privileges would not be recognised in their cases, since they
had already had opportunity upon the occasion of the first resettlement from
Bstonia and Latvia to make use of this privilege.

“There was agreement that in the negotiations with the S8oviet Government
both groups would be treated as resettlers in order to insure as far as possible
the transfer of their property.” (memorandum of Aug. 21: 9824/E660970-74)

These general principles were spelled out in a directive sent by telegrams
Nos. 353 to Riga and 334 to Tallinn on Aug. 22 (9324/E660986-88).
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No. 103
6056/B518695-96

The State Secretary and Deputy to the Qommissioner for the
Four Year Plan to the Foreign Minisiry*

V. P. 11088/1 Brruv, July 8, 1040.
Bk. 10364 B.

In a decree, a copy of which is enclosed, the Field Marshal has
commissioned the Minister of Economics to coordinate preparations
for the organization of the German-European economic sphere. In
so doing Reich Minister Funk will avail himself of the cooperation of
all state and party offices concerned.

The Field Marshal requests all offices to adapt themselves to this
plan of action and to desist from handling independently those per-
tinent questions that belong in the context of the problem as a whole
so that duplication of work will be avoided.?

KornNEr

[Enclosure]
HeapQuarTERs, June 22, 1940.

The organization of our economy after the conclusion of the military
conflict must be prepared without delay. I therefore commission
Minister of Economics and Reichsbank President Walter Funk to
undertake these preparations at once and to draw up a plan to that
effect in cooperation with all state and party offices concerned.

The preparations are to extend to the following fields:

1. coordination of the areas incorporated into the Reich and of the
occupied areas within the Greater German economy,

2. economic settlement with the enemy states,
- 8. reorganization of the continental economy directed by Germany
and its relations to the world economy.

I reserve the right to make decisions and issue directives in executing
these plans.®
GoriNe

* This letter was also sent to the Deputy of the Fiihrer, the Chief of the Reich
Chancellery, the High Command of the Wehrmacht, and to the Ministers of
Aqucnlture, Labor, Transport and Interior.

8ee document No. 142.

* Funk called a meeting of various departments concerned on July 22 to discuss
preparations for postwar economic reorganization ; from brief handwritten notes
by Lammers, it appears that on that occasion Funk made “fundamental state-
ments” but that the discussions “did not assume major proportions” (6956/
B518701-02). On July 25, Ribbentrop informed Funk that he had given Clodius
the assignment to deal “with the questions regarding the organization of a
Greater European economic sphere under German leadership.” (1780/408586)
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No. 104

175/187062-68
The Foreign Minister to the Legation in Rumania

Telegram
MOST URGENT S S S 14 aM BacH, July 4, 1940—2:12 a. m.
No. 5 of July 3 Received July 4—2:35 a. m.
For the Minister personally.

The Fiihrer has received the message sent him by the King of
Rumania.! In view of his desire to see peace and quiet preserved in
the Balkans, the Fiihrer would like for his part to learn the views of
the King of Rumania as to how and in what form he visualizes the
final pacification of the region after the Rumanian-Russian revision
question has been settled.

For your personal information and use in talking to the King of
Rumania, it should be said in the first instance that we have urgently
advised Hungary to keep the peace. I now request that you have a
confidential, personal conversation with the King in which you try
to ascertain his ideas about the development of the future relationship
to his two neighbors, Hungary and Bulgaria, and whether he would
be willing, if necessary, to enter into negotiations with these countries
regarding territorial revisions. You may point out that in Germany’s
view Rumania is not now and will not in the future ever be capable
of a military effort that would retain within her state territory such
strong national groups in spite of their natural desire to be reincor-
porated in their homelands. You may safely point out in an appro-
priate manner that actually Rumania owes her expansion at the
expense of Bulgaria and Hungary only to a tragic disaster, namely,
the defeat of Germany and her allies, and that she would never have
been able to annex these territories by her own power. It would
naturally be even more difficult for Rumania to keep these territories
after her neighbors had regained their strength. It should be clear
to the King of Rumania for all these reasons that he cannot evade
cession of certain territories which happen to be populated by Hun-
garians or Bulgarians, not Rumanians, if he is really desirous of
creating for his people an existence secure for all the future. Recog-
nition of this fact by the King of Rumania and his Government is the
primary condition for a real pacification in the Balkans.

Please conduct the conversation with the King of Rumania in a
form that would preclude any conclusion on his part that Germany
wishes to assume the role of an official mediator; what we want at

! Document No. 80. ¢
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this time is merely to be informed about the ideas of the King of
Rumania and the Rumanian Government regarding these matters.

Please report by telephone.?
RieeENTROP

! Fabricius reported carrying out the instruction in a telephone message of
the same day (175/137068). This was followed by a telegram elaborating
what had been said: “The King was calm during the conversation; he must
still think over carefully the question put to him, since it had great importance
in domestic politics. The Bulgarian question was easier to solve ; the Hungarian
was more difficult, since Hungarians were not settled compactly to the frontier.
Just the same he kept an open mind to our arguments.

“Finally the King remarked that he did not have the answer to his question
whether the Fiihrer was prepared in fact to accept his proposal for close coopera-
tion with Germany.” (telegram No. 1098 of July 4: 175/137067)

No. 105
78/52546
The Foreign Minister to the State Secretary and the Minister
in Hungary?

Jury 4, 1940.

Instructions for State Secretary v. Weizsiicker and Minister von
Erdmannsdorff.

Please inform orally the Hungarian Foreign Minister and the Hun-
garian Minister in Berlin 2 of the standpoint of the Reich Government
on the Hungarian-Rumanian question as follows:

1) The Government of the Reich desires to preserve peace in the
Balkans. The attitude of the Hungarian Government 18 not clear.
The Government of the Reich would therefore not like to neglect
pointing out to the Hungarian Government once more, in all serious-
nees, the complications and, in certain circumstances, even disastrous
consequences that might arise for Hungary from the use of armed
force against Rumania.

2) If the Hungarian Government says it knows that Germany will
render no military assistance in such a war against Rumania, then
the German attitude has not yet been made entirely clear. The Reich
Government wanted to bring out cleariy—and does so now—that not
only would it not lend Hungary any military assistance but that she
would leave Hungary to her own devices in facing any consequences
that might result from any violent actions taken by Hungary.

3) The Government of the Reich will now take occasion, in agree-
ment with the Italian Government, to examine the problem of revi-
sions in the Balkans in detail and from every angle and reserves the
right to inform the Hungarian Government of the result of this

! This message was transmitted to Berlin by telephone through the Foreign
Minister’s personal staff and was sent to the Legation in Budapest at 8: 15 p. m.
of the same day.

* A memorandum by Weizsiicker indicates that he saw Hungarian Minister
Sstéjay in the afternoon of July 4 and read to him verbatim Ribbentrop'’s
instruction (73/52544-45).
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examination. It goes without saying that this presupposes that the
Hungarian Government will follow the advice of the German Gov-
ernment and undertake not a violentilbut. only a peaceful solution
of its territorial revisionist desires with regard to Rumania.

RIBBENTROP

No. 106
365/206201
The Representative of the Foreign Ministry With the German
Armistice Commission to the Foreign Ministry
Telegram en clair

No. 27 HWIX 175, JuLy 4, 1940—4:00 p. m.
Received July 4—4:30 p. m.

With reference to my telegram No. 1 of June 26.

With regard to the question of mobilizing industry in occupied
French territory for the purposes of German armament on the basis
of article 8 of the Armistice Agreement, the Chief of the OKW de-
cided, after reporting to the Fiihrer, that industry should be only
indirectly mobilized for the conduct of the war; therefore not directly
for the production of war material, but solely for the production of
articles that are urgently needed in Germany.

According to the decision of the Chief of the OK'W regarding the
interpretation of the term “war material” within the meaning of
article 6, raw materials and economic goods in the unoccupied terri-
tory cannot, therefore, on the basis of article 6, be seized for the war
economy. Raw materials and economic goods in unoccupied territory
which are important for the German war economy can, therefore, be
utilized only through the channels of free exchange. Written report
will follow.2

Hencke

! Not printed (865/206160). In it Hencke had reported that the question of the
use of French industry for German armament had been discussed at the first
session of the German Armistice Commission.

? Such a report has not been found.

No. 107

78/62550-51
The Minister in Hungary to the Foreign Ministry
Telegram

URGENT Buparesr, July 4,1940—4: 45 p. m.
No. 429 of July 4 Received July 4—8:45 p. m.

I gather from statements made to me by the Deputy Foreign Min-
ister that the Hungarian Governinent has now finally understood the
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gravity of our warning against provoking a Balkan conflict. Vérnle
emphasized in speaking to me that the Hungarian Government would
do nothing without the consent of the Axis Powers. The situation
remains tense because of (group garbled) * mobilization. The acute
danger of a crisis seems to me to have been averted, however.

In Vornle’s opinion, Hungarian revisionist demands are concerned
with the territory north of a line leading along the Maros, which
empties into the Tisza at Szeged, to Alba Tulia, and then via
Sighigoara to the Szekler country. This is north and northeast of
Bragov and comprises the former Hungarian counties of

1) Haromsz (Rumanian Trei Scaune, capital, Sfintul-Gheorghe),
2) Csik (capital in Rumanian, Miercurea Ciuc),

3) Udvarhely (capital in Rumanian, Odorhei),

4) Maros-Torda (capital in Rumanian, Targu-Mures).

Northeastern border is the ridge of the Carpathians. I hear from an
informant that the Yugoslav Minister here has proposed to his Gov-
ernment to offer the advice in Bucharest ’

1. to start demobilizing, if the Hungarians agree to demobilize
simultaneously ;

2. as quickly as possible to take up [negotiations *] with H
and Bulgaria and to offer to cede the southern Dobruja as well as a
strip of territory 50 to 80 km. wide, along the Hungarian border,
gossibly running along the former administrative border between the

rincipality of Transylvania and the Kingdom of Hungary, with
resettlement of the Szeklers. In this way the cities of Sighet, Satu-
Mare, Oradea, and possibly Arad would fall to Hungary; it seems
certain, in this connection, that the Hungarians in any case are going
to (hemand Cluj, which had a predominantly Hungarian population
until 1919.

The Rumanian Minister here is supposed to have made similar pro-
posals to his Government.

ERDMAN NSDORFF

3 The copy of this telegram in the files of the Budabest Mission (9506/E670024—
252 reads: “continuing”.
. '.l‘he'tut here reads “Vollsugsrat”, but the Budapest copy has ‘“Verhand-
ungen"”,

No. 108

19/12379-81

The Chargé d’Affaires in the United States to the Foreign Ministry
Telegram

No. 1358 of July 4 ‘W asHINGTON, July 4, 1940—3:46 p. m.

Received July 5—b5:30 a. m.

Roosevelt’s prospects of being elected a third time have declined
owing to:
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1. the unexpectedly swift defeat of France and the President’s
underestimation of Germany’s power;

2. the nomination of a Republican candidate of equal caliber;

3. the election campaign maneuvers of John L. Lewis, chief of the
CIO, and Senator Wheeler.

Regarding 1. The great majority of the American people turned
away from the isolationists and embraced Roosevelt’s foreign policy
when he proved to be right in his predictions about the outbreak of the
war. All measures of the Government for assistance to the Allies
were endorsed despite their petty, unneutral character, in certain
anticipation of the Allied victory postulated by Roosevelt. The war
was expected to last several years, at the end of which America’s
material and moral aid would bring about a decision. The lightning
bolt that felled France after 6 weeks has leapt over to Roosevelt.
Confidence in his leadership and farsightedness in foreign-policy
matters has been shattered with considerable groups. There is scarcely
any doubt left that England will be defeated. The absurdity of
Roosevelt’s intervention policy has thus been demonstrated for a long
time to come. His miscalculation of the time element renders his
candidacy valueless. If the war should end before the November
elections, it would also mean the end of Roosevelt.

Regarding 2. If Roosevelt should be nominated at the Democratic
party convention in Chicago he would, contrary to all expectations,
find himself confronted with the necessity of fighting a candidate who
is his equal in popularity, demagogy, and rhetorical ability; a further
factor is that for physical stamina alone Willkie has the advantage of
the rapidly aging Roosevelt.

The Democratic party is entering this situation unprepared and
disunited ; besides, it has no other candidate who is Roosevelt’s equal
in vote-getting power. The New Deal wing, for self-preservation, has
every interest in upholding Roosevelt’s third candidacy and is there-
fore working hard, but unsuccessfully so far, to smear the Republican
counter-candidate as a creature of fascist big business, who could not
stand up against the true people’s friend Roosevelt. The conservative
wing, in default of another candidate, will in deference to party disci-
pline go along willy-nilly with Roosevelt’s candidacy, even despite its
misgivings about the break in tradition and its pronounced isolation-
ist tendencies, while some may desert to the opposition.

Intervention-minded Republicans, such as Lippmann, the New Y ork
T'imes, W. A. White, etc., have suggested that Roosevelt yield the
field to their candidate Willkie, on the grounds that Willkie is emi-
nently suited to assume Roosevelt’s foreign policy heritage.

Regarding 8. At this juncture John L. Lewis enters the arena with
the approximately 8 to 10 million votes controlled by him. He is
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determined to make ruthless use of his influence, and will do so in
favor of strict isolationism. Lewis is pursuing that policy not indeed
because of any pro-German sentiments, but because he fears that
America’s involvement in a war would mean the establishment of an
American dictatorship and the placing of his organization under
emergency laws. He is negotiating with the Republicans at present
and will support them in the campaign if Willkie publicly declares
himself for keeping America out of all European conflicts. Lewis
can throw his strength at will to the Republicans or the Democrats,
but this much is certain, that he surely will not use it for Roosevelt.
He may even, as he has already threatened to do, organize a third party
of disgruntled Democrats, the Peace party, and in the person of the
closely-allied Senator Wheeler put up a suitable presidential candi-
date, who would certainly have no chance of being elected, but would
be able to ruin the chances of any candidate disliked by Lewis.

In this situation, Roosevelt has wrapped himself again in silence,
but, as 1 previously reported, many signs, actions, and statements
indicate that Roosevelt is not yet willing to withdraw from the
political arena. Since Germany’s victories have thwarted him in his
role of “peacemaker”, he would now instead like to go down in history
as the leader of the American people in the war against Germany,
for he is firmly convinced that the great conflict between Germany
and America is bound to occur and he will, if re-elected, do his share
to bring on that conflict.

That the psychosis holding America in its grip today will make
way for a saner approach to German-American relations if Roosevelt
is defeated in the elections can be regarded as certain in the light of
all past experience.

THoMBEN

No. 109
B19/B008639
The Minister in Finland to the Foreign Ministry

Telegram

URGENT Hewrsinki, July 4, 1940—6:00 p. m.
No. 398 of July 4 Received July 5—12:40 a. m.

The Finnish Foreign Minister told me confidentially that sentiment
friendly to Germany was developing in the population “in avalanche
proportions [lawinenartig]” and that efforts were under way to form
a government oriented exclusively toward Berlin. Public opinion
was influenced strongly by the idea that Finland with the aid of
German arms could in a few months recover the territories lost to
Russia. This idea was supported by discussions which Finnish pri-

349160—57——12
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vate citizens had in Germany with Germans not in positions of re-
sponsibility and by private correspondence coming from Germany.

At the request of the Foreign Minister I gave it as my personal
opinion in the matter that Germany would respect her agreements
with Russia, so that this idea which had been mentioned constituted
an illusion which was extremely dangerous, both for Finnish-Russian
and for German-Russian relations. As regards German-Finnish
relations these must be improved slowly and by stages and not violently
and forcefully. In view of Russian suspicion I would regard as ob-
jectionable the formation of a government of a tendency one-sidedly
friendly toward Germany, and I could not conceive that such a govern-
ment would find 100 percent favor in Germany. I preferred a gov-
ernment which cooperated with us secretly [unter der Hand], but
which outwardly displayed an attitude of reserve.

The Foreign Minister agreed with me and said he would adopt
an attitude along that line with regard to plans for reconstituting
the government. Please let me have a telegraphic reply as to whether
my statements are approved.

BrtorEr

1In telegram No. 310 of July 6 Woermann replied as follows: “Agree with
the line taken in your conversation. Nevertheless, please avoid as much as
possible statements such as that in the third to the last sentence in your

telegraphic report, since there is the danger later on of erroneous interpretation.”
(6434/H059863)

No. 110
205/142462-68
The Chargé d’Affaires in Sweden to the Foreign Ministry
Telegram
MOST URGENT StockHoLM, July 4, 1940—10: 55 p. m.
No. 1109 of July 4 Received July 5—3: 30 a. m.

With reference to my telegram No. 1086 of June 29.*

Foreign Minister Giinther asked me to call on him in order to dis-
cuss the matter of the transit of members of the German Wehrmacht,
and said the following in order to justify upholding the Swedish
standpoint, which is that only two trains should leave Kornsjé for
Germany per week and vice versa (figure 1 b of the cited telegraphic
report) :

Giinther started by saying that on the basis of Ministur Richert’s
report on the conference with the Reich Foreign Minister 2 he had had
the impression that trips by soldiers on leave would remain restricted
to smaller proportions, somewhat like the projected trains from

! Document No. 60.
* See vol. 1x, documents Nos. 466 and 328.
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Narvik—all the more since confirmation had been given by Germany
that whole troop transports were out of the question. Upon the request
of Germany he had then with great difficulty put through in the
Cabinet the concession by Sweden of two trains a week. With
the best will to cooperate he could not go beyond this. He believed
he could assume that Germany, too, as evidenced in the exchange of
letters between the Fiihrer and the King,* did not have the intention
of placing Sweden in a situation which would necessarily mean to the
outside world a clearly recognizable surrender of her neutrality.
Daily German military trains on Swedish soil as a regular institution
would, however, be incompatible with his efforts to maintain at least
the outward appearance of neutrality; on the other hand, if only
two trains were sent a week, if possible at irregular intervals, the thesis
of occasional trips could be maintained.

Giinther mentioned that the German trains had already been the
subject of British démarches* and that also the thought of possible
British bomb attacks on them, with all the attendant consequences,
ought to be taken into account. Furthermore, he pointed to the fact
that important parts of the Swedish merchant marine were exposed
to British seizure.

An attempt to put through the execution of the more extensive
German request would, Giinther continued, certainly bring at least
himself and therewith his entire previous work into serious difficulties,
but in addition would also involve the Swedish Ministry in difficulties
with the Riksdag. Giinther asked that we consider whether it would
be worth while even from the German standpoint to abandon the line
of cooperation animated by good will; which was after all already
showing good results, in favor of putting through particular points
with the indicated consequences. In conclusion Giinther asked that
his statements be reported to the Reich Government, and expressed the
hope that his reasons would be understood. He now wanted to await
the German reply and would greatly welcome an early agreement in
accordance with the Swedish proposal for a supplementary statement,
since the Swedish Government wished to publish in the near future
a soothing statement on the resumption of the transit of goods and
of German soldiers on leave since the end of the Norwegian campaign.

Please wire instructions.®

BeLow

* Vol. 1x, documents Nos. 142 and 161.

¢ Such British démarches had been made through an aide-mémoire of the
British Legation in Stockholm on Apr. 26, 19040 (Handlingar rérande Sveriges
politik under andra vdrldskriget: Transitcringsfrdgor och ddrmed sammanhin-
gande sporsmdl April~Juni 1940 (Stockholm, 1947), pp. 126-127), and in an
interview between Lord Halifax and the Swedish Minister in London on June 286,
1940 (Transiteringsfrdgan Juni-December 1940, pp. 21-22).

* Such instructions have not been found. The subsequent negotiations were
carried on in Stockholm by Minister Schnurre as Special BEnvoy.
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No. 111

365/206197
Memorandum by an Official of Political Division I M

BerLIN, July 4, 1940.
zu Pol. I M 9477 g

Subject : Communication of the German Armistice Commission to the
French delegation regarding suspension of article 8 of the
Armistice Agreement.

The text of the communication reads:

“In reply to the communication handed to me regarding the inci-
dents in the western Mediterranean,? I have the honor to inform you
that the Fiihrer of the German Reich and Supreme Commander of
the German Wehrmacht has expressed his understanding for the
decisions taken by the French Government. He has further stated
that the assurances given for the French fleet in article 8 of the
Armistice Agreement gain in importance with respect to a fleet that
is prepared to resist unjustified and dishonoring seizure by other
powers.

“The German Armistice Commission reports on this matter that
it is prepared to postpone the execution of those provisions of the
Armistice Agreement that are incompatible with the reported French
measures, until the situation is clarified.

“The Italian Armistice Commission has been informed of the

German view.”
KraMarz

1Pol. I M 9477 g.: Not found.
* See document No. 93 and footnote 1 thereto.

[Eprrors’ Note. On July 4, 1940, German newspapers published
a DNB report announcing the forthcoming publication by the
German Foreign Ministry of a sixth German White Book consisting
of French diplomatic and military documents which had been cap-
tured by German troops in France. The DNB report stated that
“in view of the tremendous significance of these documents a be-
ginning has been made even at present, prior to publication of the
White Book, to bring them to the notice of the public in serialized
form.” The first major group of documents was, in fact, published
in the German press on July 4 and 5. These documents as well as
others published subsequently in the course of July 1940 were referred
to as the sixth German White Book, even though they formed only
a part of the documentation contained in the bound volume of White
Book No. 6 which was published by the Foreign Ministry in 1941
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under the title, Die¢ Geheimakten des framsosischem G eneralstabes.
The numbering of documents as they appeared consecutively in the
German press is different from the order in which they were pub-
lished in the White Book. Of the documents published first in the
German press, German propaganda gave greatest attention to those
referring to alleged plans for Allied moves in the Middle East, and
against Russian oil fields in the Caucasus; particularly emphasized
were the efforts supposedly made by René Massigli, France’s Ambas-
sador in Ankara, to get the consent and support of the Turkish Gov-
ernment for such plans.]

No. 112
19/12882-88
The Chargé d’Affaires in the United States to the Foreign Ministry
Telegram
'TOP SBCRET WasHINGTON, July 5, 1940—11:44 a. m.
No. 1362 Received July 5 [67]—1:10 a. m,

As you have gathered from my reports, it is necessary for us in
our information activities [Awfklirung] in America to employ a
great variety of methods, for which it will probably be possible to
render normal accounting after the war is over and Germany’s own
courier service is restored.

In order to step up to maximum efficiency especially our purely
foreign-political information campaign in America, which seeks to
prevent the country from entering the war and to exert direct political -
influence, we had to use such special methods as are dealt with, for
example, in my secret telegraphic report No. 1230 of June 19 to the
State Secretary * and in the secret telegraphic instruction No. 666 of
June 17 (Presse 268 g).?

The payments required for these purposes are obtained from various
press and propaganda funds and made to the recipients through
trusted go-betweens, but in the circumstances it is obvious that no
receipts can be expected. In all such cases I have therefore made out
to the disbursing officer a receipt, or else a voucher statement.

Such receipts or memoranda would fall into the hands of the
American Secret Service if the Embassy were suddenly to be seized by
American authorities, and despite all camouflage, by the fact of their
existence alone, they would mean political ruin and have other grave
consequences for our political friends who are probably known to
our enemies, and cause serious political damage to us.

? Vol. 1x, document No. 493.
*Not found. See document No. 91.
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I therefore request that the Embassy be authorized to destroy these
receipts and statements, and henceforth dispense with making them,
a8 also with keeping accounts of such payments.®

This telegraphic report has been destroyed.

THOMSEN

*The reply to this request has not been found, but see document No. 190, last
sentence.

No. 113
821/198822
The Minister in Lithuania to the Foreign Ministry
Telegram
MOST URGENT Kaunas, July 5,1940—12:40 a. m.
No. 127 of July 4 Received July 5—5:10 a. m.

I have learned in strict confidence from a good source that Molotov
told Lithuanian Foreign Minister Krévé-Mickevidius, who returned
to Kaunas yesterday evening, that Lithuania’s incorporation in
the Soviet Union is a settled decision. All attempts of Krévé-
Mickevi¢ius to modify this decision failed. Lithuania’s incorporation
i8 to be the first to be completed and will be followed by that of Latvia
and Estonia. To Krévé-Mickevi¢ius’ question why Lithuania had to
be the first, Molotov is reported to have replied that this was done on
account of Germany.

The procedure apparently planned is to convoke a Seimas which is to
agree that (apparently one group missing) is declared. Dekanosov,
who also was in Moscow these last days, has returned with several of-
ficials in order to arrange the details of the proceedings.

ZECHLIN
No. 114
490/232266
The Ambassador in the Soviet Union to the Foreign Ministry
Telegram
URGENT Moscow, July 5,1940—5: 30 p. m.
No. 1306 of July 5 Received July 5—11: 00 p. m.

The Swedish Minister here told me confidentially that on the oc-
casion of a recent visit he had found the British Ambassador here in an
extremely depressed state of mind. Cripps had said that England was
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daily expecting a sudden attack on the British Isles. The democracies
were 8o hopelessly inferior to the totalitarian states that an attack on
the Island would very likely be successful. The British Government
would then be forced to emigrate to Canada—there to end up by force
of circumstances as a junior partner of the United States.

To the Swedish Minister’s inquiry as to why in such circumstances
Great Britain did not make peace Cripps answered that England could
not do that because Germany would doubtless demand the surrender of
the entire British fleet and for such a concession no British Govern-
ment could assume responsibility before the people.

SOHULENBURG

No. 115
365/206206

The Representative of the Foreign Ministry With the German
Armistice Commission to the Foreign Ministry

Telegram en clair

No. 32 of July 5 HWIX, Juvy 5, 1940—6:30 p. m.
Received July 5—7:10 p. m.

With reference to my telegram No. 29 of July 4.

The decision of the Fiihrer mentioned in the previous report was, in
agreement with the OKW, next communicated to the French in the
following form:

1.) Provisions of the Armistice Agreement with reedpect to demobili-
zation and disarmament of French air forces, including antiaircraft
guns in the unoccupied area, as well as with respect to the prohibi-
tion against planes taking off (article 12) were suspended in so far as
the air force and air defense are necessary to repel English attacks in
the Mediterranean.

2.) What units are necessary for defense would be decided by the
Armistice Commission, which was likewise determining the special
re%ulations to be observed for commitment.

.) A prerequisite for all measures affecting the Mediterranean
was that the French Government give advance notice of them to the
Italian High Command, which had sarticularly to decide with re-

to measures in North Africa and Syria. The Italian Armistice
mmission was informed of the German views.

gi)dgm employment of French air forces in the Atlantic was
excluded.

HEeNCEE

1 Not printed (365/208202). It reported the intention to communicate Hitler's
decision as given in the document printed.
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No. 116
1004/307899-408
Circular of the Office of the Commissioner for the Four Year Plan?
SECRET BeruiN, July 5, 1940.

V. P. 11192/5 g
Subject: Execution of the Armistice Treaty.

I. In accordance with a wish expressed at the meeting on July 4,
1940,* I am once more summarizing my statements regarding the legal
situation briefly as follows:

a) The Armistice Treaty does not fgive Germany rights in the eco-
nomic field in the unoccupied part of France. Such rights also can-
not be construed by way o¥ broad interpretation.

b) This does not preclude that it be demanded for the unoccupied
territory also, among other thinﬁs, on the basis of article 10, that the
French Government revoke the Black Lists, as well as suspend meas-
ures against German assets.

The return of rolling stock and vehicles from unoccupied to occu-
pied territory is regulated specially in article 13, paragraph 2.

Under the title of “traction facilities” the delivery of horses from
unoccupied territory may also to a certain extent be demanded on the
basis o? article 5 within the framework of the military negotiations.

¢) With regard to the occupied portions of France, Germany can
claim rights in the economic field arising from articles 3, 17, and 21.

Article 3 gives Germany “all rights of the occupying power.” From
these “rights of the occupying power” Germany can derive the powers
to take all measures, in the economic field as well, in the occupied parts
of France that she considers proper, according to her judgment of the
exigencies created through continuation of the war with England.
The rights conferred by article 3 thus exceed the rights of the occupy-
ing power within the meaning of The Hague Rules of Land Warfare.

rticle 17 gives Germany the right to safeguard economic assets
and supplies 1n the occupied territory and obligates the French Gov-
ernment in its decrees to obtain the consent of Germany. At the de-
sire of the French, Germany has promised, in deciding on petitions
of the French Government for approval in disposing of assets and
supplies in occupied territory, to consider also the vital needs of the
population of the unoccupied territory.

Article 21 establishes no independent claim, but simply the respon-
gibility of the French Government for the performance of the obli-
gations assumed in other articles.

II. The center of gravity of economic measures in France, accord-
ingly, lies with the Military Commander, who has to exercise the rights

* Sent to the Ministries of Economics, Food, Finance, Transport, and Labor, the
offices of the Commissioner for Motor Transport, the Chief Forester, and the
Board of Directors of the Reichsbank.

? No record of this meeting has been found.
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of the occupying power established by article 3. The Military Com-
mander is Colonel General v. Brauchitsch; his permanent deputy,
General Streccius. Jonathan Schmidt, the Wiirttemberg Minister
of Economics, is appointed Chief of the Military Administration. As
head of the Economics Division the Field Marshal has appointed
Ministerialdirigent Michel, to whom are to be assigned officials from
the economic departments.

II1. Negotiations concerning the economic questions of the Armi-
stice Agreement shall in future no longer be conducted by the German
Armistice Commission, which is under the direction of Infantry
General von Stiilpnagel, but by a special economic delegation. In
agreement with the Foreign Office, the Field Marshal has appointed
Minister Hemmen to head this delegation.® Besides discussing the
implementation of the economic agreements of the Armistice Agree-
ment, the economic delegation will also conduct free negotiations
with the French Government on economic matters. Its aim in so
doing must be so far as possible to place the economic potential of
the unoccupied territory in the service of the German war economy.

IV. The definition of the term ‘“economic assets” in article 17,
proposed by Ministerialdirektor Moritz in the meeting of July 4, 1940,
is attached. You are requested, in accordance with the agreement,
to study the suggestion and submit your wishes in regard to supple-
menting or amending it by noon of July 6, 1940. Please at the same
time send the proposals directly to the other departments concerned.

V. By the same time, I ask for your kind submission of the de-
mands that should be made on the French Government, on the basis
of article 17, for safeguarding of supplies and economic assets in
occupied territory. When making these proposals, I ask that you
consider in each case whether it is expedient to require legal and
administrative measures of the French Government through the in-
strumentality of the Armistice negotiations, or whether autonomous
administrative measures of the Military Commander on the basis
of article 3, would better achieve our ends. In that connection I ask
you to consider that a well ordered French Administration does not
now exist in the occupied parts of France.

By order:
Dr. GraMscH

[Bnclosure]

Economic assets is the comprehensive concept for everything that
is'important to the economic life of the individual or the community.
An exhaustive enumeration of these assets is naturally not possible.

? See document No. 117.
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In order to make clear to the French Government the substance of
the provisions and to facilitate their administration, there is given
below a list of examples of economic assets from the most important
economic spheres:

Food and feed of all kinds, as well as the raw materials and instal-
lations for their production, raw materials, semimanufactured and
finished goods of all kinds, as well as installations and equipment

for their extraction, including mineral and forest resources, foreign
currency, legal tender, etc.

No. 117
1004/307390/1-90/2

The Chairman of the German Armistice Commyission to the Chairman
of the Frenoh Delegation to the German Armistice Commission

ch. ib No. 7/40 Jury 5, 1940,

A “Special Commission on Economic Questions” has been created
for settling and implementing the economic questions arising from
the Armistice Agreement which cannot be settled by the Military
Administration. Minister Hemmen has been appointed chairman
of this Commission. The Commission for the present will be located
at Wiesbaden.

The Commission will be composed of the following representatives :

a. from the Commissioner for the Four Year Plan

b. from the Foreign Ministry

¢. from the Plenipotentiary for the Reich Administration

d. from the High Command of the Wehrmacht

e. from the High Command of the Army (Chief of the Military
Administration in France).

The French Government is requested to detail corresponding per-
sons to the Special Commission on Economic Questions who would
be authorized also to negotiate, if necessary, on questions that do not
arise directly out of the implementation of the Armistice Agreement,
but will be taken care of by way of special agreement.

It might be desirable to group these persons under a chairman.

The present arrangement will be retained for economic questions
which are restricted to the occupied area.

These will be settled directly with the representatives of the French
governmental authorities with the Chief of the Military Administra-
tion in France, located in Paris.

It is suggested on this occasion that the persons detailed to the Chief
of the Military Administration in France for the occupied area be
placed under unified direction. The request is therefore made that
the French Government appoint a plenipotentiary with the Chief of
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the Military Administration in France and send him to Paris. In the
future all special French deputies in the occupied area would be
subordinate to the plenipotentiary. Moreover, the plenipotentiary
would represent the French Government with the Chief of the Mili-
tary Administration in France, so that in this way urgent matters
can be settled without delay in direct cooperation with the Chief of
the Military Administration.

It is also requested that a deputy for money and banking be ap-
pointed at once, and that we be informed when he will arrive at the
line of demarcation in Bourges. He will then be taken at once to the
Chief of the Military Administration in Paris.

VON STULPNAGEL
General of Infantry
No. 118
1058/312243
- The Ambassador in Brazil to the Foreign Ministry
Telegram
URGENT Rio pe JaNERO, July 5, 1940—10:22 p. m.
No. 669 of July 5 Received July 6—8:45 a. m.

With reference to my telegram No. 655 of July 2.

Since the Brazilian Government possibly will not make any con-
crete proposals regarding the agreement to be concluded, aside from
the purchase of Brazilian products of a definite kind and quantity,
please let me have instructions as to what we should propose in that
case.

The following framework seems to the Embassy appropriate: &
trade agreement for additional reciprocal purchases to the extent of
50 to 100 million clearing marks [Verrechnungsmark]. No commit-
ments as to time, but a promise on both sides of earliest delivery.
Purchase of Brazilian products, therefore, in general, at our option,
but with the promise of extensive consideration for Brazilian wishes.
German promise to purchase coffee in the amount of 25 percent of the
total amount, possibly more, if Brazil permits re-exportation to
countries on the continent of Europe.

‘With reference to the supplementary nature of the agreement, we
should try to see that German counterdeliveries consist entirely, if
possible, of orders for the Brazilian Government. It is questionable,
however, whether this can be done in view of the strained situation
of the budget of the Federal Government.

? Document No. 89.
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The principal difficulty in the way of such an agreement and like-
wise in fixing the upper limits on its quantities lies in the need for
probably rather long-term interim financing here, which is rendered
much more difficult because of Brazil’s narrow capital and credit basis.

Prirer
No. 119
78/52556
T he Minister in Hungary to the Foreign Ministry
Telegram
No. 445 of July 5 Buparesr, July 5,1940—11: 55 p. m.

Received July 6—6:30 a. m.

The Foreign Minister told me it was remarkable that Molotov who,
in general, at best received Ambassadors, had now received the Hun-
garian Minister twice within 3 days; the last time on his own initiative.
At the first conversation, he had rejected the proposal of the Hun-
garian Minister to resettle 5 Hungarian villages with a total of 12,000
inhabitants, situated in northern Bucovina, but had now stated that
he had reconsidered the matter and that the Soviet Union would prob-
ably meet Hungary’s wishes. He had added that he was anxious,
rumors to the contrary notwithstanding, again to state that the Soviet
Union had no demands to make on Hungary, with which country it
desired to live in all friendship. He considered Hungary’s demands
on Rumania quite as just as the Russian demand for Bessarabia. The
Soviet Union was not contemplating making further territorial de-
mands on Rumania.

Cséky believes that this sudden unexpectedly friendly attitude of the
Soviet Government,® which was evident also on the Russian radio
and in the Tass reports, was perhaps attributable to the fact that the
Soviet Government now wanted to assert its claims against Iran and
from there later on, possibly against Turkey, and therefore did not
wish at the present time to advance any more claims in southeastern
Europe. The British Minister here had inquired with great interest
about Hungarian-Russian relations, in view of the Russian radio
reports.

The Foreign Minister observed further that Hungarian steamers
which, like the German steamers, had been prevented by the Russians
at Reni (near the confluence of the Prut and Danube) from proceed-
ing, had received instructions to be guided by the attitude of the
German steamship companies.

ERDMANNSDORFF

! Similarly, the Hungarian Minister told Welzsicker on July 8, that Soviet-
Hungarian relations were correct and “even better than correct.” (78/52559)
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No. 120

1754/404428
The High Command of the Navy to the Foreign Ministry

B. Nr. A IV 1610 geh. BeruiN, July 5, 1940.
Pol. I M 9534 g.

Attention : Counselor v. d. Heyden-Rynsch.
It is requested that the following telegram be transmitted in code to
the Legation in Mexico.!

“For Hertslet.* The following official information has become
known here: W. R. Davis, who has dealt with various oil matters
for the Mexican Government,® paid $250,000 to the National and
Pennsylvania State Democratic organizations. In response to an
inquiry, Under Secretary of State Welles stated that he could make
no comment on the subject.* An explanation is requested.® Dr.
Fetzer.”

By order:
[signature illegible]

! A note in the file indicates that this was sent as telegram No. 330 to Mexico
(9922/E694651).

*Hertslet was a representative of OKW on special mission. See vol. IX,
document No. 13.

? Cf. vol. vir1, document No. 242 and footnote 10.

¢*In a press conference on May 4, the following question was addressed to
Welles: “Mr. Secretary, on the Mexican thing again, a story was published by a
usually responsible journalist a few weeks ago that W. R. Davis, who has made a
number of oil arrangements for the Mexican Government, in 1936, I believe, or
1938, gave a gift of $250,000 to the Democratic party, divided between the National
Committee and an organization in Pennsylvania. Do you know anything about
that?’ To this Welles replied that he regarded that ‘“as a matter entirely politi-
cal” and was “not in a position to comment on it, either to verify it or to deny
it.” (Department of State, Division of Current Information, vol. xmo, No. 74:
Memorandum of the Press Conference, Saturday, May 4, 1940)

° See document No. 134.

No. 121

504/234965-68
The Minister in Yugoslavia to the Foreign Ministry

Pol.2Nr.1 Brigrape, July 5, 1940.

Received July 9.

Pol. IV 2282,

Subject: The Foreign policy of Yugoslavia during the European
conflict. .

The government which has thus far determined Yugoslavia’s atti-
tude on foreign policy during the European conflict only. came into
power shortly before the outbreak of the conflict and its composition
had been determined almost exclusively by political developments
within the country. Even the appointment of Cvetkovié, the present
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Minister President, to take over the government, had been made in
January ? of last year purely for reasons of domestic policy and had
then in August of last year led to the agreement with the Croats and
the entry into the Cabinet of the Croation leader, Matek. The for-
eign policy of Yugoslavia, in the pro-Axis orientation which it had
received under the leadership of the Prince Regent when Stojadinovié
was Minister President was always treated by the Cvetkovié Govern-
ment, just as later by the Cvetkovié-Madek Government, as a matter
of course and being beyond dispute. And this was also underscored
outwardly by the appointment of Cincar-Markovié, the former Yugo-
slav Minister to Berlin, as Foreign Minister. In these circumstances
it was certain from the beginning that Yugoslavia would make every
effort to avoid involvement in the European conflict, for, in view of
the geographic position of Yugoslavia, there could no longer be any
question of Yugoslavia’s alignment with the Western Powers since
the Anschluss and the collapse of Czechoslovakia, if only for abse-
lutely cogent reasons of political power. Moreover, the economic ties
with Germany, which had become closer and closer in recent years,
had promoted the general realization that a break with Germany
would have catastrophic effects on the Yugoslav economy. Just as
little, to be sure, could a participation of Yugoslavia in the European
conflict on the side of Germany be expected, for, aside from the fact
that there were no Yugoslav interests that urgently demanded this,
the pronounced Francophile sentiment which is still widespread in
large classes of the population would, indeed, have proved an in-
surmountable obstacle to such a step on the part of the Yugoslav
Government. This automatically resulted in the decision to adopt an
attitude of at least formal neutrality, and the question could only be
whether, under this surface neutrality, obedient to sentiment, Yugo--
slavia would follow public sentiment and be closer to the Western
Powers or follow her economic interests and become closer attached
to Germany.

The picture which the Yugoslav attitude presented from the out-
break of the conflict until today, through a certain lack of clarity,
always revealed this ambivalent tendency. The Yugoslav Govern-
ment was undoubtedly determined from the beginning so to fashion
its neutrality in detail as to avoid, under all circumstances, a conflict
with its powerful German neighbor. On the other hand, however,
it also believed, for reasons of domestic policy, and because it did
not always appraise the prospects of victory as favorable to Germany,
that it had to avoid giving any serious displeasure to the Western
Powers. In the field of war economy, this attitude found expression

! Actually, the Cvetkovié Cabinet was formed after the government headed by
Stojadinovié resigned on Feb. 4, 1939,
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in the tendency to satisfy our wishes only within the limits that
seemed necessary to keep us from exerting political pressure. At
the same time, however, such narrow limits were set that, inasmuch
as it was possible at all, it could not give the Western Powers any
cause for serious complaint. An example of this is, among many
other things, the attitude of the Yugoslav Government with regard
to our wishes for deliveries of copper. It was realized that these
wishes had to be met, but everything was done to keep the quantities
as small as possible, and the attempt was made to calm the French
owners of the copper mines by finding ways and means, since the
outbreak of the conflict, of shipping about the same amount of copper
to France as to Germany. Although, therefore, our war economy
has thus far, by and large, without too great difficulties obtained from
Yugoslavia everything that we could normally expect, the cooperation
that we experienced in this matter has nevertheless not been such as to
have placed us under any particular debt of gratitude.®

More dilatory even than in the economic field was the attitude of
the Cvetkovié-Madek Government in the political field, in so far as the
guidance of the press and public opinion were concerned. Partly
because of liberalistic inhibitions at home, partly because of an old
disposition to yield to the political wishes of the Western Powers,
they contented themselves with keeping the press in general free
from expressing too much hatred for Germany, but otherwise per-
mitted the Francophile tendency of the intellectual element that was
dominant in the press to be expressed rather openly. The same
laxness was shown by the Cvetkovié-Madek Government also in the
handling of enemy propaganda. Here, too, it was thought that the
neutrality obligations could be satisfied by formal prohibitions, but
they failed to take any energetic action, and tolerated the sabotaging
of official policy by passive resistance on the part of subordinate offi-
cials. It was only when public opinion was whipped up by press
and enemy propaganda in the excitement of the days of the German
military operations this spring to a point where it threatened to cause
a serious political embarrassment to the government, that it was
decided to resort to energetic measures, and since then, helped by
the clarification that has taken place in the world political situation,
matters have actually calmed down to a considerable extent.

The same weakness of the Cvetkovié-Madek Government, which has
heretofore made it seem incapable of pursuing a clear-cut political
line, is again apparent today, when Yugoslav interests, in the unani-
mous opinion of all political groups which are to be taken seriously,
would require an unconditional and candid adjustment of Yugoslav
policy to the situation created by the German victory in the west.

? 8ee vol. 1x, document No. 442.
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Differences of domestic policy, personal enmities and loyalties, have
until now prevented a determined adjustment of Yugoslav policy
to the new situation, and it is indeed hardly to be assumed that the
present government will go beyond half-way measures and formalities.

It is likely that the conflicting feelings which may have animated
the Prince Regent during the great political events of recent days,
have not been conducive to a greater clarity in Yugoslav policy either.

Hzzrax
No. 122
B19/B003641-42
The Minister in Finland to the Foreign Ministry
Telegram
MOST URGENT HewvsiNkr, July 6, 1940—6:00 p. m.
No. 401 of July 6 Received July 6—9:40 p. m.

The Finnish Foreign Minister maintains on the strength of the
reports of Ramsay* and Fieandt, in contrast to the contents of your
telegram No. 388,2 that the demands made by the German side at
the talks in Berlin were not for participation in the concession, but
for a share of the output® The Russians on the contrary demanded
a concession.

The Foreign Minister envisages a development in the immediate
future whereby the Petsamo nickel enterprise would resume operation
at a very early date and turn over its output for a period of from 3
to 5 years to a distributing company, yet to be established, which
would in turn make deliveries to Germany and Russia. The 3 percent
ore as mined would be converted in Petsamo to 50 percent matte
which would then be the product shipped out. If the German Gov-
ernment, however, should currently be interested in the 3 percent ore,
such wishes could be met. The distributing company could be purely
Finnish, or it could be a Finnish-German-Russian organization.

Meanwhile the Finnish Government has received a communication
from the English Legation here, expressing agreement with any plan
for the reorganization of the nickel company, provided that the entire
output goes to Russia. The Foreign Minister does not appear to have
allowed the note to influence his decision, but is anxious to supply
the nickel needs of the German Government.

I request your telegraphic instruction regarding the first paragraph,
as to whether the standpoint expressed in telegram No. 388, insisting

1H. Ramsay was one of the Finnish representatives conducting economic

negotiations.

3 The reference here to Berlin telegram No. 388 is incorrect. The reference is
to the telegram of July 4 to Helsinki cited in footnote 1 to document No. 98.

® See also documents Nos. 136 and 259.
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on recognition by the Finnish Government of Germany’s participa-
tion in the concession, should be pressed or softened in subsequent
talks.
Also please indicate your position on the project developed by the
Foreign Minister.*
BrtcHER

¢ See document No. 136.

No. 123

175/137077-18
The Minister in Rumania to the Foreign Ministry

MOST URGENT Bucnarest, July 6, 1940.
No. 1118 of July 6 Received July 6—9:45 p. m.

For the Foreign Minister personally.

The King has communicated to me through Foreign Minister
Manoilescu * the following reply for transmission to the Fiihrer and
Reich Chancellor:

“His Majesty the King has accepted the communication of the
Fiihrer ? with his special thanks.

“In complete accord with his Government—which will handle this
question from now on—His Majesty declares his willingness (group
garbled) to have negotiations initiated between the Rumanian Gov-
ernment on the one hand, and the Governments of Hungary and
Bulgaria on the other. This declaration is based on the %ope and
confidence that the Fiihrer will extend his moral support to Rumania
with a view to preventing the ol?osite parties to the negotiations from
carrying their demands beyond the bounds of national justice and

olitical reason. His Majesty stresses expressly that only such possi-

ilities and solutions may be counted on as will in no way (group
garbled) violate the ethical [ethnic?] principle. In order to be able
to maintain this principle it is regarded as desirable to contemplate
extensive reciprocal resettlement of populations, which would be car-
ried through in a planned and systematic manner within a determined
period of time. His Majesty views this action and the hoped-for final
settlement of all our differences with the aforementioned neighboring
states merely as a means to the end of achieving complete security for
Rumania through permanent protection extended by the Reich, and a
close and extensive collaboration with Germany.

“His Majesty hopes that this sincere declaration, which implies a
colossal sacrifice for Rumanian national sentiment, will be regarded as
)rol:)f of”his spirit of cooperation and his personal appreciation of the

iihrer.

1 Mihail Manoilescu had succeeded to the post of Foreign Minister in the new
Cabinet headed by Ion Gigurtu, which came into office on July 4.
* Document No. 104.

849160—57——13
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The Foreign Minister added to this personally that he had taken
the conduct of Rumania’s foreign policy from now on into his own
hands, with the approval of the King, and that he was therefore mak-
ing a special plea for German support. He would first negotiate
with Hungary, because these negutiations would be more difficult
than those with Bulgaria. He would request Belgrade to undertake
a certain preliminary mediation, but would keep us currently informed.

The Foreign Minister also requests that Minister Romalo be
granted his first audience at an early date.

Fagricrus

No. 124

4469/B087696-705
Note by Reichsleiter Rosenberg

BeruIN, July 6, 1940.
ConversaTioN WrTH M. QuUisLing oF OsLo

Upon German invitation Quisling is on a few days’ visit in Berlin.
Referring to what had previously been stated about the negotiations
in Oslo, and the attitude of the Reich Commissar, he mentioned some
details and then briefly described the course of recent events.

Quisling said that on May 17 Professor Worm-Miiller spoke over
the radio on the occasion of the Norwegian national holiday. He was
an old and declared opponent of Germany. Quisling himself was not
permitted to speak until June 24.

A leader of a left-wing democratic party (Radicals)® named
Clausen, a member of the pro-British circle, had on the day of the
German landing in Norway advised the Gauleiter of the Nasjonal
Samling in Trondheim to shoot himself. But he, as most political
opponents of Germany, by and by reappeared and took up his work.
Now this Clausen was again in charge of negotiations about wage
contracts, was the state labor mediator, and designated as the coming
Minister of Finance.

M. Jonas Lie was selected to be Minister of Police and now was
being forced on him as leader of the Nasjonal Samling, that is, of his
own party. Lie was previously a nationalist in general and also pro-
German in general. But it had come out that Lie had not only fought
as an officer under the Nygaardsvold Government, but he had also
interrogated arrested members of the Nasjonal Samling in a very
ugly manner. In the Nasjonal Samling Lie had really no authority.

! The Norwegian Venstre or Liberal party.
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Besides various other persons Eck, the former Gauschatzmeister
in Frankfurt-Main, had also been assigned to Quisling to organize
the party. He was said to have stated that Reich Commissar
Terboven’s treatment of Quisling and the Nasjonal Samling was im-
possible. He offered his resignation and went back to Germany.

In the beginning, after Quisling’s first forced resignation,* he was
supposed to take over the demobilization. Yet when he was to start,
it turned out that the whole organization had already been completed
by others and that the intention was to shelve him as a department
chief who had to do only with the payment of wages.

Next the so-called Faedrelandets group (an offshoot of the Con-
servatives) was pushed into the foreground. As their exponent, ap-
peared the journalist Viktor Mogens who was scheduled to become
Minister of Propaganda and already was frequently called on to speak
on the radio. Mogens was probably married to a Jewess from south-
ern Russia. Head of that group had been the Jew Lemkuhl who
escaped to America. The editor of the 7idens Tegn was the Jew
Halle. Such were the people who, at this of all times, were selected to
help in the formation of a Norwegian Government. Quisling had
learned of the plans for the government for the first time from mem-
bers of his own party who replied to the invitation of the German
Mission to participate in the new government that they had to decline
until they had spoken about it with Quisling (the name of the person
concerned is Axel Stang).

Quisling and the Nasjonal Samling had been promised, among
other things, that they could build up the labor service with the help
of German advisers. Now a certain William Fiirst was appointed
manager of the labor service. This man had been expelled from the
Nasjonal Samling for bad conduct. Here again, when everything was
completed, Quisling was forced to come aboard as the last man.

Next Quisling reports on his interviews with the Reich Commis-
sariat. On June 25 a conference was held at Terboven’s office in which
an SS-Gruppenfiithrer from East Prussia and Herren Delbriigge,
Stahlecker, and Miiller participated. Terboven propounded the idea
that he thought it a good thing for Quisling to go away for a time. He
might perhaps obtain an assignment from the German Government to
carry out a scientific project and to take up residence in Germany.
Quisling replied that it was clear that Germany’s enemies wanted him
to go away, in order to go to work. Terboven: Quisling ought not to
occupy the center of the stage in this manner. Quisling: We are
hated because we worked for Germany. In the past I was a man of
good reputation, but since I became aware of the fatal trend of Nor-

* See vol. 1x, documents Nos. 118 and 187.
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wegian policies and advocated cooperation with Germany, all the
plutocratic and pro-British personages are lined up against me. Ter-
boven thereupon stated in a peremptory fashion that unless Quisling
went along with his proposal a new party would be established in
Norway. He was in a position to organize a large movement in 2
months. Quisling thereupon said : “With money and power you are
certainly able to do a great deal, but you will not gain hearts by that.”
Terboven : “You have also received a great deal of money ; what we had
in Germany was only pocket money compared to that.” Quisling said
that he did not feel it possible to make an answer to that. In any case
Terboven put the alternatives to him either to accept his request or to
decline it.

The consequence of an outright rejection would have been that the
Nasjonal Samling, which had fought for Germany, being confronted
with a political movement established by the Reich Commissar, would
have become merely a splinter party. It was intended to maneuver
Quisling’s Nasjonal Samling into the position of an opposition party,
in order to treat it then accordingly! Quisling went on to say that his
person was, of course, of no importance, but he could not assume that
it was the will of the Fiihrer that he be presented with such an ulti-
matum. Terboven replied to this: “The Fiihrer has always accepted
my suggestions.”

Quisling thereupon said: “In my opinion that is not Germanic
fidelity.” Quisling referred to the agreement made with Minister
Briuer.? At that time, after Quisling’s resignation, Dr. Briuer had
presented him certain proposals from a document: Support of Quis-
ling and the Nasjonal Samling, free propaganda, no prohibition of
uniforms. Terboven made no reply to this reference.

Later a conversation between Quisling, Stahlecker, and Miiller took
place. The German officials took pains to give a more temperate aspect
to the matter and advised him to accept an invitation from the Govern-
ment of the Reich. Further conversations aimed at his retirement,
for the time being, from the leadership of the Nasjonal Samling.
He was expected to leave the appointment of his successor “with full
confidence in the hands of the Reich Commissar,” which he declined
to do. Quisling stated that he had some time ago reported orally to
the Fiihrer; the Fiihrer had assured him of support, and he could not
make a decision yet. Terboven thereupon again spoke to him in a
menacing tone, whereupon Quisling answered: “After all, you must
not destroy a brotherly movement. You might only make enemies out
of friends who have suffered for you. You may achieve that, but that
cannot be the intent of your actions.”

* See vol. 1%, document No. 113.



JULY 1940 141

On Saturday June 29 another conference took place at Terboven’s
office. He told Quisling that the substitute leader should be M. Lie,
who would become Minister of Police in any circumstances.

Thus Quisling was faced with a question of power politics. The
Reich Commissar embodied the whole power of the German Reich.
He had demanded his resignation and had threatened him with the
establishment of a new party and the suspension of all support, in-
cluding financial, for the Nasjonal Samling. Faced with this situa-
tion, Quisling stated that he was anxious about the reaction within
the Nasjonal Samling to the appointment of M. Lie. M. Lie’s au-
thority within the Nasjonal Samling was slight. In the interest of
the movement he had built up he was proposing that at least Lie should
not be appointed before the change of government had been effected.
Only then could he achieve something with the help of his prestige
as the Minister of Police. Quisling expressed his conviction that there
was a real risk that such measures might blast the whole Nasjonal
Samling to pieces.

Shortly thereafter I received a note from M. Hagelin from Oslo,
which I enclose.*

To me, Quisling’s attitude is that of an upright Germanic man de-
voted to the Fiihrer, who ought never be treated in this manner.®

RosENBERG

¢Not found.

5 In the files is an undated draft letter from Quisling to Hitler similar in content
and tone to this memorandum (4469/E087721-36). Another copy of the same
letter with the date July 8 has been filmed on APA Reel No. 290, from a file in the
custody of the German Military Documents Section, Departmental Records
Branch, The Adjutant General’s Office, United States Army, No. 250-d-18-42/1.
The question of who composed this letter and whether it was actually sent was
gone into at the Quisling trial, but no conclusive answer was given. See Straffesak
mot Vidkun Abraham Lauritz Jonssgn Quisling (Oslo, 1946), pp. 66-69. A Nor-
wegian translation of the letter printed in the proceedings of the trial bears the
date of July 10.

No. 125
2361/488066-71
The Ambassador in Turkey to the Foreign Ministry

SECRET THERAPIA, July 6, 1940.

Poriticar ReporT

Subject: Conversation with the Iraq Minister of Justice.

Following up my telegram of today,! I wish to report on my talk
with Minister of Justice Naji Shawkat, member of the Iraq delega-

2 Not printed (2361/488072).
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tion,* which took place yesterday. The conversation was arranged
through the good offices of the Royal Hungarian Minister * at the
request of the Iraq Minister of Justice at my residence in Therapia.
Consul General Seiler acted as interpreter, on my request.

The Minister explained that he represented in the present Iraq
Cabinet the opinion of the Iraq people and its aspirations to achieve
freedom and independence from England. Regrettably, it had been
impossible to date to drop Nuri as-Said, the head of the Cabinet,* who
is known to be an Anglophile, for fear of English reprisals. In the
further course of the conversation, which was conducted on my part
in a purely noncommittal manner, the Minister of Justice sought to
explain why relations were broken off and measures were taken against
Germany last September.® The fact that the Cabinet refused to sever
relations with Italy, as demanded by the English Ambassador, despite
the support he received from Nuri as-Said, should be considered as a
positive achievement of the nationalistic trend of the present Cabinet.
To my remark that the future development of the political situation
in the Near East was a matter of interest primarily to Italy and that,
therefore, I could be regarded only as an intermediary for proposals
and wishes addressed to Italy via the Reich Government, the Minister
of Justice replied that this was indeed the purpose of his visit. As
the Arab national movement had fought Anglo-French imperialism,
so it would have to oppose Italian imperialism. It was therefore to
the interest of the Axis Powers for Germany to use her influence with
Italy, in order to support a solution that would be compatible with
the interests of the Arab movement.

I told the Minister of Justice that all peoples fighting for their
freedom naturally had to make a contribution themselves. We had
a right to expect that now, when we were about to enter the final phase
of the contest with England, the people’s government of Iraq would
also do everything militarily possible to support the fight. The Min-
ister of Justice expressed himself very cautiously on this point, but
intimated that we would undoubtedly receive the support of the
Iraq Army against England when the time came. In this connection
I would suggest making use of Herr Steffen, Schliiterstrasse 45,
Berlin, who, as representative of Rheinmetall, I am informed, has
excellent connections with the Chief of the Iraq General Staff.

As a first step, the Iraq Minister of Justice recommended the re-
establishment of the Arab national government in Damascus.® This

* See document No. 58.

* Zoltéin de MArifissy.

¢ Cf. document No. 359, footnote 1.

*The German Mission in Iraq had been requested to leave by Sept. 6, 1939
(telegram No. 444 of Sept. 7 from Rome: 83/61490).

¢ Participation of Arab nationalists in the government had been brought to
an end as a result of measures taken by the French in the period March—Tuly
1939.
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measure is very strongly endorsed by the Grand Mufti of Jerusalem,
whose letter to me is enclosed. The Arab national government will
resume its struggle also in Palestine, and this should be of particular
value to us at a moment when the most diverse interests were clashing
in Syria. It is assumed that England will shortly attempt to occupy
Syria and disarm the French forces. The Arab uprising could suc-
cessfully intervene in such a moment of weakness. The prerequisite,
however, was that we relieve their anxiety over a possible Italian
imperialism.

I promised the Iraq Minister of Justice that I would confidentially
inform my Government and request that the matter be dealt with
in greatest secrecy. In the event that there are any communications
to be conveyed to the Minister of Justice, a channel is open via my
Hungarian colleague and the Iraq Minister here, who likewise belongs
to the nationalist group.

Paren

[Bnclosure ']

Bagpap, June 21, 1940.
Supreme Arab Committee
for Palestine

ExceLLENcY : T have the honor to present to Your Excellency my
friend Naji Bey Shawkat, Minister of Justice of the Kingdom of
Iraq, who isleaving for Ankara today. I assure Your Excellency that
Naji Bey is the person in whom you can place complete confidence
in discussing the general questions concerning the Arab countries.
It is a great occasion for me to be able to enter into relations with
your Government through the good offices of Your Excellency, for
ever since the beginning of the present war, the difficult circumstances
in which I found myself in Syria, with regard to the French, and in
Iraq, to the British, made such relations impossible. I therefore take
the opportunity provided by the departure of my friend Naji Bey,
to write to Your Excellency asking you to convey to His Excellency
the Great Chief and Leader ® my sincerest felicitations on the occasion
of the great political and military triumphs which he has just achieved
through his foresight and great genius. I beg Your Excellency to
convey to him my regards and compliments, together with my best
wishes for the undertaking entered upon to create a new order. I
must also express to him my thanks for the interest and attention
which he has never ceased in the past 4 years to give to the Arab
question in general, and Palestine in particular. The Arab nation

" The original of this enclosure is in French, its letterhead in Arabic.
*In English in the original.
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everywhere feels the greatest joy and deepest gratification on the
occasion of these great successes.

Palestine, which has for the past 4 years been fighting the democ-
racies and international Jewry, is ready at any time to assume an
active role and redouble her efforts both at home and in the other Arab
countries. The Arab people, slandered, maltreated, and deceived by
our common enemies, confidently expect that the result of your final
victory will be their independence and complete liberation, as well
as the creation of their unity, when they will be linked to your country
by a treaty of friendship and collaboration.

I beg Your Excellency, to discuss with my friend Naji Bey in detail
the Arab question and the future of Palestine and of Syria, as well
as the program which your Government may deem advisable to lay the
foundations for bringing about the collaboration between our two
peoples.

I beg Your Excellency to believe the most brotherly sentiments of
the Arab people toward your great and valiant people, and present
to you, Excellency, my best greetings.

The Grand Mufti of Palestine
Meaemer AMIN EL HusseINy

No. 126
384/210974
Circular of the Director of the Political Department*

Telegram

Multex 152 BeruiN, July 6, 1940.
Sent July 7—6:20 a. m.
e. 0. Pol. V 6976.

With reference to Multex 72 of May 29.2

The action of the Soviet Union against the Baltic countries and
Rumania has resulted in numerous rumors that there is friction
between Germany and the Soviet Union. Please deny emphatically
such rumors, which are partly products of pure imagination and
partly malicious inventions. Now, as before, the Non-Aggression
and Friendship Pacts are the mutual basis for German-Soviet
relations.

Acknowledge receipt.

WOERMANN

1 Sent to the Missions in the United States, Japan, Spain, Brazil, Argentina,
Chile, Italy, Turkey, Hungary, Rumania, Yugoslavia, Bulgaria, Greece,
Switzerland, Sweden, Finland, Lithuania, Latvia, and Estonia.

* See vol. 1x, document No. 347, footnote 2. This reference was omitted from
the telegrams sent to the three Baltic States.
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No. 127

8614/E604166-68
The Chargé d’Affaires in the United States to the Foreign Ministry

Telegram

No. 1374 of July 5 WasHINGTON, July 6, 1940.
Received July 7—9:25 a. m.
W VIII b 2495.

In contrast to speculations in the local press and business circles
(cf. DNB reports of the last few days) that the American Govern-
ment has practically abandoned the plan for an economic cartel for
export products of countries of the Western Hemisphere,! it is stated
today officially that President Roosevelt will use his entire influence
to persuade the nations of the Western Hemisphere to accept his plan.
The President has supposedly not let himself be discouraged by the
lack of enthusiasm with which his plan was received in the Ibero-
American countries and his own country, and will work hard to get
his plan accepted at the Pan-American Conference on July 20. The
President still takes the position that something must immediately
be done in order to forestall economic penetration of the Western
Hemisphere by Germany; he continues in his resolve to seize the
initiative in this “economic war against Germany”.

To what extent this new, strong gesture should be taken seriously
cannot yet be evaluated. All the indications are that the President,
spurred on by the Secretaries of Commerce, Agriculture, and the
Treasury, is determined to prevent the restoration of a strong position
of Germany in Ibero-America’s foreign trade; at the same time he
is aware that the time for action presses and that his objective can
be attained in practice only if the surplus products of the Ibero-
American countries are taken in return for cash payment. The diffi-
culties in the way of a realization of the plan, however, are becoming
clearer and clearer even to the President; in domestic politics the
growing concern of the politically influential farmers is particularly
regrettable [sic]; they are anxious about a market for their own tre-
mendous surpluses, and some time ago they attacked the President
when relatively small quantities of canned meat from Argentina were
delivered to the American Navy. But financial circles, too, particu-
larly the New York banks, expressed themselves as openly skeptical.
The State Department (except for Berle), which sees itself in the
position of having to throw Hull’s foreign trade policy overboard,
does not seem to be especially enthusiastic about the plan. From offi-

1 See vol. 1x, document No. 534 and footnote 2.
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cial and private sources in American countries, which are predomi-
nantly negative or reserved toward the economic cartel, one hears
that the pessimism as to the workability of the plan has greatly
increased in the last few days.

Although the situation accordingly seems to offer little prospect
of success, nevertheless the President has already shown on numerous
past occasions that he does not let himself be turned away easily from
pursuit of his plans by a negative public opinion and practical diffi-
culties, and therefore it is also entirely possible that today’s statement
from official circles not only serves the purpose of saving face, but
is actually an expression of the President’s determination to have his
way at the Havana Conference in this matter, too.

Arguments of local financial circles against the practical work-
ability of the cartel plan, which can also be utilized in discussions
with the governments of Ibero-American countries, are based on the
following:

1. The existing system of trade agreements, which would lose their
material imFortance through the cartel and would have to be re-
nounced in large part.

2. The considerable difficulties that would thereby develop for all
the Ibero-American countries for the export of such products as are
not included in the cartel.

8. The necessity that the cartel, the funds for which would be pro-
vided by the United States, would be strictly supervised by American
authorities (thus total domination of the cartel by the United States
of America).

4. The necessity of fixing the production quota for all the Ibero-
American countries and all the products affected, since with unre-
stricted production the cartel could be confronted by the impossi-
bility of buying up the increased quantities produced (thus abandon-
ment) of the economic freedom of the separate Ibero-American coun-
tries).

5. The conviction that the cartel can exist only for a few years, if
at all, but that by that time the trade relations of the separate cartel
countries to countries of other continents, which in tEe meantime
would have to find other sources of su piy, would be damaged to
such an extent that Ibero-America would be confronted by an eco-
nomic catastrophe.

6. Destruction of the free market because of the necessity of price-
fixing as a result of the rise in prices to be expected in the ﬁero—
American countries as well as the storage and transportation costs.

7. The necessity of inducing the Ibero-American countries to liqui-
date their tremendous dollar assets from sales to the cartel by obtain-
ing finished products from the United States, which could be obtained
from European countries at much lower prices.

8. The impossibility of delivering all the finished products needed
by the Ibero-American countries from the United States, considering
the comprehensive American armament program.
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Mexico as well as all the South and Central American Missions
except for Haiti and the Dominican Republic, Costa Rica, Nicaragua
and El Salvador are being sent coded copies as soon as possible.

THOMSEN
No. 128
176/187083
The Director of the Political Department to the Legation in Rumania
Telegram
No. 797 Beruin, July 7, 1940.

zu Pol. IV 1468 g. IV?

For your strictly confidential information.

By direction of the Reich Foreign Minister the desire expressed
there by Sima to the effect that the members of the Iron Guard in
Germany should return to Rumania will not be granted for the present.
Further directives may follow.?

WORRMANN

1 Pol. IV 1468 g. IV : Not found.

*On Aug. 3, Ribbentrop instructed Fabricius once more not to discuss this
matter with Sima since a return of Iron Guardists residing in Germany was
“not opportune at the moment” (telegram No. 928: 172/135326).

No. 129
F9/0840-0855
Memorandum by an Official of the Foreign Minister’s Secretariat

Beruin, July 8, 1940.

Recoep oF THE CoNVERSATION BETWEEN THE FUHRER AND COUNT
C1aNo 1N THE PRrESENCE oF THE REIcH FoRrEIGN MINISTER, AMBAS-
SADORS VON MACKENSEN AND ALFIERI, AND STATE MINISTER MEISSNER,
JuLy 7, 1940

After a few cordial words of greeting to Count Ciano the Fiihrer
spoke of the reason for his presence in Berlin. In the first place he
had come to the capital of the Reich in order that by his entry he
might arrange a demonstration which would clearly show the world
the attitude of the German people. For, contrary to the English
radio reports, this people was not crushed or broken, but, as had been
shown again yesterday, was absolutely at its peak. In the second
place, his presence in Berlin was for the purpose of considering the
steps that should now be taken and reviewing the situation together
with the military experts.
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In certain circumstances he (the Fiihrer) would stage another
demonstration so that, in case the war should continue—which he
thought was the only real possibility that came into question—he
might achieve a psychological effect among his own people and a
disruptive propaganda effect among the English people. In the very
recent past, the practical effect of propaganda measures had become
clearly evident, for German propaganda had undoubtedly achieved
important results in France, and therefore perhaps now too it would
be possible by a skillful appeal to the English people to isolate the
English Government still further in England. For sentiment in
England was such that the Government was already being forced to
take measures against pacifists and people opposing the war. After
all, a war consists not of a single action, but of innumerable different
elements and operations and it is important to create and exploit
imponderables, none of which perhaps is by itself decisive, but which
in their total effect might considerably facilitate the attainment of
the desired end result.

Thus, for example, it had been very fortunate that the Duce and he
(the Fiihrer) had not insisted on the surrender of the French fleet.
One would never get the French fleet that way. But now, by this
intelligent handling of the fleet question, England and France had
been made mutual enemies. This eased the situation considerably, in
particular for Italy, and improved the situation in the western Medi-
terranean as well as the position of the Axis Powers with respect to
Franco.

The Fiihrer expressed his satisfaction over the fact that the Italian
armistice terms had been so formulated as to contribute to the present
favorable situation as to France. The fact that even though there was
a French sham government in London, there was on French territory a
French government under Pétain, to which the French colonies had
also adhered, was doubtless a great advantage for Italy and Germany.
The situation of the industrial area in northern Italy was thereby
considerably improved. The English could not in the long run go on
bombing northern Italy from aircraft carriers, and although air
attacks at night did not cause any considerable material damage, they
did alarm the people and, as Germany knew from her own experience,
had an unfavorable effect on war production, so that the cessation of
such attacks was a great relief.

The Fiihrer then informed Count Ciano that Germany would
presently, through the Armistice Commission in Wiesbaden, demand
of the French that they make available for the German Luftwaffe two
airfields with French ground personnel, one east and one west of
Spanish Morocco.! If the fighting between France and England

* See documents Nos. 151, 158, and 169.
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should continue, Germany would station wings there and intervene in
this fighting. No such action would be taken, however, if the Anglo-
French engagements should subside again.

Germany was, moreover, about to undertake a regrouping of her
armed forces, complete the deployment of her Luftwaffe against
England, and carry out the reorganization of her armored and motor-
ized units. The scope of the operations to be conducted against Eng-
land was being clarified with the military experts, for it was obvious
that when the blow against Great Britain was struck, the operations
would have to extend over wide areas.

From Germany’s point of view there were three theaters of war:
1) the area around England which was comprised by the front from
Trondheim-Stavanger to the Gironde Estuary; 2) the Mediterranean;
and 3) the combat area of the submarines, whose task it was to cut off
supplies reaching England from the south and the west. Planning for
the theaters of war in East Africa and the Mediterranean was Italy’s
concern. The Fiihrer intended first of all to bring about a unified con-
cept as to the continuation of operations and would then inform the
Duce of it. If necessary, another personal exchange of views at the
Brenner Pass might follow.

As for the more immediate problems, the implementation of the
armistice, whose terms had been coordinated between Germany and
Italy, was quite clear. These terms had to be exploited in such a way
that Germany and Italy would achieve the desired aims in their
spheres of interest. For Germany the watchword for this exploitation
could above all be: continuation of operations against England.
Basically Italy and Germany should realize, however, that France
was now playing the part of an unfortunate and innocent victim of
British wiles. Actually, however, that was not the truth of the
matter. If France were now in a position to do so, she would immedi-
ately attack Germany and Italy and destroy these countries. The
conflict between England and France gave no reason for under-
estimating or failing to understand the danger emanating from
France. Just as there was an eternal England with a definite political
orientation, there was also an eternal France with an equally definite
anti-Axis attitude. The Fiihrer asked Count Ciano to explain to the
Duce that although the German press now apparently took the side
of France, this did not signify the least deflection in the line to be
followed with France. France was to be treated absolutely as an
enemy, and the instruction which the Fiihrer had issued to the German
press to give that country milder treatment was purely tactical.

Count Ciano replied that Italy was of precisely the same opinion
regarding France. That country was engaging in really classical-
style theatrics and maintaining that she had fallen into a trap laid by
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England. It would be dangerous to allow France somehow to slip
over to the German-Italian side. The French would then at the op-
portune moment point out that after all they, too, had fought on the
side of Italy and Germany against England and would try thereby to
obtain more favorable peace terms. The Duce was somewhat dis-
turbed about this possibility and took the view that although France
was a defeated enemy, she was still an enemy of the Axis Powers and
should be treated as such. The advantages of a separation of France
from England had been fully recognized by Italy and for that reason
she had stipulated moderate armistice terms. If peace were con-
cluded with France, however, the political costs of the war should be
imposed on that country a hundred percent. As for the actual costs
of the war, the Duce took the view that these financial matters were not
so very important, and while France should be forced to pay war
reparations they should not be exorbitant.

Count Ciano then brought up the question of a separate peace with
France. Such a peace would give still greater emphasis to the
separation between France and England.

The Fiihrer expressed misgivings on that score. If a peace treaty
were concluded now with the French Government, the colonial problem
would also have to be settled in that treaty, which would mean, for
example, the return of the Cameroons to Germany. It was altogether
possible that the English would then occupy these territories. They
might also march into Morocco. As long as Gibraltar was in English
hands the Italian fleet could not sail out into the Atlantic Ocean,
and the German fleet was too small to carry out effective operations
at such great distances. Today one must expect anything from the
English, and therefore an occupation of the territory west and east
of Spanish Morocco was quite possible.

If the war against England should continue, moreover, Germany
would in all circumstances have to keep control of the west coast of
France. This too was an obstacle to the conclusion of a separate peace
with France. For France would naturally demand the return of her
west coast. Furthermore, the occupation of the strip along the west
coast of France guaranteed the connection with Spain. If the war
with England should continue, maintenance of good relations and
contacts with Spain was necessary at the very least, also in view of
possible American operations. It was possible that at some opportune
moment England and perhaps America, too, would try to gain a foot-
hold in Portugal. For such a contingency the intervention of Spain
would be of the greatest importance. Since, however, the Spaniards
had to depend on foreign countries for their supply of fuels, coal,
arms, and munitions, Germany had secured for herself an important
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railroad and highway running through France to Spain and had
extended her occupation to a 20-km. strip east of this railroad.

An attack on Gibraltar, to which a great deal of study had already
been given in Germany, could be made only with the help of Spain.
If England were to be driven out of Gibraltar, that could be accom-
plished only by an attack from the land side by the Spaniards them-
selves, who would be aided by provision of certain special weapons.
Gibraltar could not be conquered from the sea and the air. If the
war should last for a long time, the Italian fleet would also have to
be free to leave the Mediterranean without hindrance, to say nothing
of Gibraltar’s economic importance for supplies from overseas.

Count Ciano concurred with the Fiihrer’s statements about the
psychological action for achieving a disruptive propaganda effect on
the enemy. The probability was that the war would go on. Italy’s
and Germany’s chances were bright. The Duce was of the opinion
that the final blow against Great Britain should be struck now in
order to lay that country low. He was planning certain military
operations in the Mediterranean and in Africa and also desired to
participate with Italian land and air forces in the direct blow that
Germany would strike against England. For this purpose Italy had
already prepared 10 divisions and up to 30 wings of aircraft. The
Duce requested urgently that the Italian troops be honored with per-
mission to fight beside the German Wehrmacht in this operation
against England.

The Fiihrer replied that the problem of the next military operation
by Germany would be given further study and he would communicate
the result to the Duce.

Regarding the actions planned by the Italians, Count Ciano stated
as follows: Preparations were being made for a march on Cairo with
the objective of bringing Egypt and especially the Suez Canal under
Italian control. The death of Balbo had caused some delay, to be
sure, but Graziani, the specialist in desert fighting, as Balbo’s successor
would continue the preparations energetically. The attack on Egypt
was a difficult operation requiring much courage. Advancing 600 km.
through the desert presented great difficulties merely for the water
supply of an expeditionary force of 80,000-100,000 men. The water
supply was to be secured by the distillation of sea water and by air
transport.

Another element of uncertainty was the probability of a naval
engagement between the Italian and English fleets. On July 8 twelve
transports had been sent off from Italy for Italian North Africa. In
order to protect them the entire Italian fleet would for 4 days be in
the Mediterranean outside its ports. In view of the well-organized
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English air reconnaissance from Malta, a clash of the fleets was
probable. Churchill had said in his latest speech that the Italian fleet
would still have an opportunity to match its strength with the
English.* Now it would probably be the Italians who offered the
English this opportunity.

The Fiihrer here interposed the remark that Churchill had also said
that the English Army was burning to make contact with the opposing
German Army. Well, the English had had enough of this contact
with the German Army, and if they had not run away, it would still
be continuing.

Count Ciano remarked in reply that instead of saying that the
English Army was burning, one ought to say that it had been burned.
Reverting to the attack on Egypt, he said that it would take place
between July 20 and 30. It was naturally difficult to make any definite
predictions about the course of future events. The English, who had
strong units stationed in Egypt and could draw on additional troops
from Palestine, would undoubtedly put up strong resistance. Italy
had to act boldly. In order to reestablish her communications with
Abyssinia and protect her flow of supplies there, Italy had to press
on to the Suez Canal.

The Fiihrer remarked at this point that if Italy was interested in
sowing mines in the Suez Canal while it remained in English hands,
Germany could make long-range bombers available for that purpose;
but they would have to make intermediate landings at Italian bases
in Libia or on the island of Rhodes, and from there they would carry
out their operations against the Suez Canal. Of course these mines
would have to be removed again when Italy had captured the Suez
Canal. Germany would also provide the necessary material for that
purpose.

Count Ciano then took up the subject of the attitude of certain
Mediterranean countries in the present conflict. Italy was very dis-
satisfied with Greece, for Greece was supporting the English fleet
so that it found Greek ports almost like the home country. More-
over, Greece was betraying to the English Italian submarines which
surfaced in her waters; for this reason, and also because of the in-
herently unfavorable operational conditions for submarines in the
Mediterranean owing to the clearness of the water, Italy had already
suffered considerable losses. In a short time she had lost four large
submarines. Ciano had twice taken very strong steps with the Greeks.
The first time he did so through his Chef de Cabinet, since he himself
was still in a theater of operations. The second time he had himself
spoken to the Greek Minister and told him that if anything like

* The speech, given in the House of Commons on July 4, 1940, is printed in

The War Speeches of the Rt. Hon. Winston 8. Ohurchill, compiled by Charles
Eade (London, 1951), vol. 1, pp. 222-228.
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that should happen again, the matter would be settled, not by the
Italian Foreign Minister, but directly by an Italian admiral® The
Greeks had naturally denied everything, but their attitude was, never-
theless, extremely questionable. Italy also saw a danger in the state-
ment in Churchill’s latest speech to the effect that England would
take the necessary measures to assure herself of absolute supremacy
in the Mediterranean. It was not impossible that this implied the
occupation of certain Greek islands, such as Corfu and others, by the
English. If Corfu were occupied and made into a base for English
naval planes, the industrial area of northern Italy would again be
endangered by the English four-engine flying boats. Therefore Italy
considered it advisable to proceed herself with the occupation of the
Greek islands in the Ionian Sea, especially, however, of Corfu and
the adjacent islands, for Greece was impatiently waiting for the mo-
ment when she would be violated by England.

The Fiihrer referred in this connection to the extremely interesting
documents which Germany had found on all these questions and which
would be sent to the Duce.*

Count Ciano then spoke about Yugoslavia. Italy was now in
possession of proofs of the insincerity of the policy of that country.
In any case Prince Regent Paul was a slave of England. The Yugo-
slav people were uncertain in their attitude, but in any case were not
pro-German or pro-Italian. Recently Yugoslavia was displaying
pro-Russian sentiments. She did this, however, less for the sake of
Russia than from an anti-Axis attitude. To be sure, Italy too had
hitherto taken the position that the Balkans should be left in peace
as much as possible. Now, however, the Duce believed that in about
a month the Yugoslav question would have to be liquidated. It was
a unique opportunity for Italy, for after the armistice with France
she had only one land frontier to defend. Italy was, after all, very
much interested in the Adriatic Sea, whereas Rumania and the Black
Sea belonged to the German sphere of interest. Italy considered the
time ripe for reducing the size of the Yugoslav state—a typical Ver-
sailles creation of anti-Italian orientation.

The Fiihrer replied that the decisive question in this connection
was whether it was a matter of indifference to the Duce and Italy
which country had possession of the Dardanelles and Constantinople.
If Italy should attack Yugoslavia, Hungary would immediately fall
upon Rumania, since Hungary would then no longer have anything
to fear from her Yugoslav neighbor. In the event of an attack on
Rumania by Hungary the Russians would also no doubt bestir them-
selves again, cross the Danube, and seek to establish a connection

% See The Ciano Diaries, entry for July 3, 1940.
¢ See document No. 73 and Editors’ Note, p. 124.

349160—57——14
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with Bulgaria. The royal house of Bulgaria was not very secure;
moreover, that country had a strong Communist and Pan-Slav move-
ment. Consequently the Russians would undoubtedly push on to
their old historic Byzantium, the Dardanelles, and Constantinople.
Now it was a question of Italy’s stand on the matter. Germany for
her part had hitherto used her influence to pacify Hungary and had
told her that beyond a certain point Germany could not assume any
obligations or guarantees toward Hungary.® This had been done
in order to avoid the outbreak of a larger conflict. The questions
broached by Count Ciano would in reality be no problems once
England had been broken or peace with England had been estab-
lished. So long as the conflict with England had not been won, how-
ever, the conflict in the Balkans could give rise to difficult problems.
It might even happen that England and Russia, under the influence
of these events, would discover a community of interests.

Count Ciano interjected the remark here that the Russian attitude
in general was unclear and seemed to cause the Duce all sorts of
worries.

The Fiihrer then stated further that Germany was interested in
Rumania chiefly on account of the petroleum imports. It was true
that since France had been disposed of the situation in this respect
was no longer so difficult and the consumption of petroleum had fallen.
Nevertheless, Germany would suffer injury if the war should sweep
over Rumania, and the oil wells should consequently either change
hands or be destroyed. Germany was still importing 140,000 tons of
petroleum a month from Rumania, and presumably Italy, too, was
similarly interested.

Count Ciano replied that Italy was supplying her petroleum needs
almost exclusively from Rumania and took cognizance of the Fiihrer's
misgivings by remarking that he would transmit them immediately
to the Duce. By his further statements he indicated that he fully
agreed with the arguments of the Fiihrer and that he was sure the
Duce, too, would adopt this attitude. Personally he believed that
the Yugoslav affair could be “postponed” until the war with England
had been settled. The important thing now was to note that Yugo-
slavia was not a country friendly toward the Axis, that in the new
Europe to arise after the war she could not assert any right to
maintain her present form and her attitude, and that the Yugoslav
problem had to be settled when the Fiihrer, in whose hands the whole
matter after all lay, deemed that the time for it had come.

The Fiihrer pointed to the clear delimitation of spheres of interest
between the Reich and Italy. The Mediterranean and the Adriatic

¢ See document No. 75.
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had from olden times belonged to the historic sphere of interest of
the Italian peninsula, and Germany fully recognized this. Regarding
the seesaw policy of Yugoslavia, Germany had documents which would
be made available to the Duce. As a member of the “ancestral royal
house” of Britain and by all his inclinations, Prince Regent Paul
belonged to Western Europe, and his attitude was also shown by the
documents. The Yugoslav problem must be solved along Italian
lines when the time came. The Fiihrer again called attention to the
Hungarian aspirations and raised the question whether Hungary, too,
might not hope to attack Rumania jointly with Russia, for the Hun-
garians probably would not dare to do so alone.

The Reich Foreign Minister emphasized in this connection the
recently strengthened ties between Moscow and Budapest.

In conclusion the Fiihrer added with reference to the problem of
Yugoslavia that if war should break out spontaneously in the Balkans,
the Duce could of course intervene at once, and such intervention
would then be fully in Germany’s interest.

As the final point the Hungarian question was again discussed.

Count Ciano reported that the Hungarians came to the Palazzo
Chigi several times a day and with their apparent predilection for
maps had laid before him the most varied cartographic documents.

The Reich Foreign Minister recalled in this connection the some-
what peculiar attitude of Hungary in the settlement of the Slovakian
question. Then, too, Minister President Daranyi—who by the way
had been, as the Fiihrer himself emphasized, a perfect friend of
England and France—had submitted maps.® But later, when the
Award was to be made in Vienna, the Hungarians had other wishes
again, and Dardnyi had acted so ungratefully in Vienna toward
Italy—at that time after all the great champion of the Hungarian
wishes—that he had to be reprimanded by the Reich Foreign Minister
when he declared that the Munich Agreement was perhaps very good
but the 3-month waiting period stipulated for the Hungarian
interests was much too long.’

Finally, the question was also raised whether it would be desirable
to have Ciano meet Teleki and Csiky in Berlin. When Count Ciano
said that it would, it was decided to invite the Hungarian delegates
to Berlin for Thursday so that a conference among the three might
then be held.?

After 1§ hours the conversation ended.

ScEMIDT

¢ See vol. 1v, document No. 62.
' Ct. vol. 1v, document No. 99, especially pp. 123-124.
* See document No. 146.
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No. 130
104/112283-84
The Embassy in the Soviet Union to the Foreign Ministry

Telegram
URGENT Moscow, July 8, 1940—4:14 p. m.
No. 1319 of July 8 Received July 8—5:35 p. m.
For the State Secretary.
For OKH Attaché Group.

With reference to your telegram No. 1159 of July 6.2

There are no indications that the Soviet Union had any intention of
moving into the oil area when it occupied Bessarabia. In judging
whether a move into the Dobruja is contemplated, the following con-
siderations must be taken into account:

(1) The Soviet Government clearly indicates as its aim a closer
relationship with Bulgaria, while the latter exercises an uneasy reserve.

(2) Many Soviet circles have not forgotten that at one time all three
estuaries of the Danube were in Russian possession.

(3) The appearance of a number of higher Russian officers in
Bessarabia.

(4) A remark of the leader of the Soviet Military Attaché Section
to the Bulgarian Military Attaché, after the latter’s congratulation
in connection with Bessarabia, to the effect that it would be possible to
meet once again on the Danube. To this the Bulgarian emphasized the
fact that the aspirations of his country are confined to the southern part
of the Dobruja and that Bulgaria would undertake nothing without
the consent of Germany.

Please consider item (4) strictly confidential.?

Kostring No. 187.
ScHULENBURG

! This telegram, sent to Kostring on behalf of the OKH Attaché Group, reads
as follows: “The Military Attaché in Rome reports that according to latest in-
formation the Italian General Staff assuines that the Russians plan to move not
Into the oil region but into the Dobruja, to connect with Bulgaria. Please state
your views”. (380/210425)

*On July 10 Schulenburg sent the following supplementary telegram: “On
two separate occasions Molotov volunteered to the Hungarian Minister here that
the Soviet Government regards as final the present houndaries between the
Soviet Union and Rumania”. (telegram No. 1326: 271/176062)



JULY 1940 157

No. 131

205/142468-89
The Legation in Sweden to the Foreign Ministry

Telegram

MOST URGENT StocknoLM, July 8, 1940—8:20 p. m.
No. 1129 of July 8 Received July 9—3:00 a. m.

With reference to our telegram No. 1125 of July 7.t

1. Conversations with Foreign Minister Giinther, which went off
in the most friendly manner, were successfully concluded today. The
exchange of notes was signed today in the form of an exchange of
letters 2 between Foreign Minister Giinther and me in the last version
which you have there. At the same time a second exchange of letters ®
took place, the text of which was approved by the representative here
of the competent German military authorities; it is being reported in
a separate telegram.*

2. Sweden is afraid that because of the heavy train traffic between
Kornsjé and Trelleborg of German transports of men on leave be-
ginning on July 16, there will be British bombing attacks on these
trains. Foreign Minister Giinther spoke to me about rumors which
emanated from the British Legation here. The Swedish Government
will strengthen the antiaircraft defenses along this line very consider-
ably and intends, in the interest of the effective defense of this area, to
do away with the arrangement of prior warning shots which has
existed heretofore. An official communication on this subject will be
given the Air Attaché here by the Swedish Government. Foreign
Minister Giinther asked me however, to report this even now. Please
inform the OKW and Division I C of the Luftwaffe Operations Staff
at the Air Ministry.

8. Technical discussions relating to rates, schedules, identification
papers, food stations, etc., will be started this afternoon by the
specialists present here, with the participation of the Military
Attaché.

SCHNURRB
Wizp

! Not found.

? Document No. 182,

* Document No. 133.

¢ Not printed (205/142470).
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No. 132
4440/B086708-09
Minister Schnurre to Swedish Foreign Minister Grinther?

SrockrOLM, July 8, 1840.

Mz. MinisTER: I have the honor to confirm to you that agreement
has been reached between the German Government and the Royal
Swedish Government on the following:

1. The Royal Swedish Government is ﬁrepa.red to permit the transit
of shipments of the German Wehrmacht consisting of goods of all
kinds (Wehrmacht goods) including war material from Germany or
the areas in Denmark and Norway occupied by Germany thro
Swedish territory to Norwe%ia.n destinations as well as in the opposite
direction to the extent possible in view of the available transport facili-
ties. The shipment may be escorted by transport details.

2. In so far as goods are concerned for which according to Swedish
regulations a transit permit is required the German Government will
in each case, in compliance with the usual formalities, notify the
Swedish Government of the shipment in advance in order to ensure
prom'ft transit.

3. The Royal Swedish Government is prepared to permit the trans-

rtation of members of the German Wehrmacht, especially those on

eave, in uniform (without weapons not belonging to the personal
equi%zlent of the soldier and with the stipulation that rifles and pistols
will be transported in special cars), across Swedish territory between
the points mentioned under 1, both as individual travelers and in the
form of group transports, in the case of the latter after prior notifica-
tion for the purpose of agreement on suitable measures for carrying
out the transit.

4. Such individual conferences as may still be necessary to carry out
the above arrangements will be started at once between the German
Legation in Stockholm, with the possible participation of the Wehr-
macht Attachés, on the one hand, and the competent Swedish authori-
ties on the other.

5. The individual questions that may arise in the future in the exe-
cution of this agreement will in each case be settled in the same manner
with the competent Swedish authorities.

Accept, etc. SCHNURRE

! Foreign Minister Giinther’s note to Schnurre consisted of a similar text in
Swedish (4449/E086710-12).
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No. 133
4449/E086713-14
Minister Schnurre to Swedish Foreign Minister Ghinther?

StockrOLM, July 8, 1940.

Mg. MiNisTER : The transports of men on leave mentioned in figure 3
of the notes exchanged between us today 2 refers to men on leave who
obtain home leave from their units stationed in Norway and return
to their units at the end of their leave. One train is provided daily
for the transportation of each 500 men on leave from Kornsjé to
Trelleborg and vice versa. If, for technical reasons, there should be
difficulties on the Swedish side on weekends in dispatching trains on
Saturday and Sunday also, it shall be made clear in the individual
technical discussions whether the weekly quota of men on leave can
be transported in six trains. The same applies to the leave traffic
from Narvik to the Reich and back, with the provision that one train
in either direction is needed weekly.

Orders will be given by the German military authorities to the effect
that rifles and pistols issued to the men on leave be left with their units.

Other transports of members of the Wehrmacht between Germany
or Denmark and Norway through Swedish territory are not intended
at present. Should there be a question of such transports in future,
the two Governments will come to an agreement on them in advance.?

Accept, etc. ScHNUREE

*Foreign Minister Giinther’s note to Schnurre consisted of a similar text in
Swedish (4449/E086715-16).
:Docnment No. 132,

By a further exchange of notes which took place on Sept. 14 between Giinther
and Wied, it was agreed that transit would be provided to the extent of one train
daily between Kornsjé and Trelleborg for each 1000 men on leave and two trains
weekly between Narvik and Trelleborg for each 500 men on leave. The texts of
these notes have not been found in the German Foreign Ministry archives but
they are printed in Transiteringsfrdgan Juni-December 1940, pp. 116-117.

No. 134
1764/404485
The Legation in Mewxico to the Foreign Ministry

Telegram
MOST URGENT MEezxico, July 8, 1940—8:30 p. m.
TOP SECRET Received July 9—8:10 a. m.
No. 408 of July 8 Pol. T M 9723 g.

For Fetzer, OKM.
With reference to your telegram No. 330 of July 5 (Pol. 1M 9534 g).*
Your information is correct. In February 1940, D[avis] acting

1 Document No. 120.
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through Walter A. Jones paid about 160,000 dollars to the representa-
tive o% the Pennsylvania Democratic organization for the purpose of
1. promoting the candidature of (group garbled) in opposition to
the anti-German Senator Guffey;
2. buying the approximately 40 Pennsylvania delegates to vote
}g:;,insg Roosevelt at the party convention in Chicago, to be held on
uly 17.
elles’ reserve is to be explained on the grounds that D[avis] now
is representin[g a power that must be reckoned with even by the Gov-
erts

ernment. H et].
Rueor
No. 135
77/58164
The Consul at Tetuan to the Foreign Ministry
Telegram
SECRET TETUAN, July 8, 1940—9:00 p. m.
No. 12 of July 8 Received July 9—10:30 a. m.

With reference to report No. 683 of [June] 12.

According to what the Caliph ? told me yesterday, the High Com-
missioner has offered him the Sultanate and autonomy for all Morocco
under Spanish sovereignty and has suggested that Caliphate troops
occupy the French Zone. The High Commissioner declared that
Germany had given Spain a free hand in Morocco. Even so, the
Caliph rejected the offer as too uncertain.

I regard the Caliph’s account as credible. The High Commis-
sioner’s statement about Germany’s désintéressement in Morocco is
also confirmed by the other side. I recommend that the Spanish Gov-
ernment be warned against machinations in Morocco and disposing of
the French Zone, so that we shall not be faced with faits accomplis.
Same text to Madrid.?

RicHTER

! Not found.

*In the Spanish Protectorate Zone of Morocco the powers of the Sultan of
Morocco were delegated to a Caliph, whose administration was controlled by the
Spanish High Commissioner at Tetuan. Since 1925 the Caliphate was held by
Muley-el-Hassan ben El1 Mehdi ben Ismail.

*On July 17 Weizsticker wired the Embassy in Madrid and the Consulate at
Tetuan as follows: “It is not the intention here to approach the Spanish Gov-
ernment in any way on the basis of the Caliph’s statements. Please also con-
tinue to maintain complete reserve on the question of Morocco.” (77/681685)
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No. 136
4416/E083859
The Director of the Economic Policy Department to the
Legation in Finlaond
Telegram
No. [312]* BeruIN, July 8, 1940.

zu W V 2550.2

With reference to your telegram No. 401 of July 6.2

1. The course of the negotiations here could not have left the
Finnish delegation in doubt that we are interested primarily in a con-
cession and have regarded the agreement about delivery of nickel
ore only as an interim solution, since the Finnish Government believed
that there was no possibility at present of bringing the Canadians to
surrender the concession.

2. As a result of events which have occurred in the meantime the
situation is basically changed. The English-Canadian attempt to
dispose of the concession to third parties to our disadvantage can by
no means be accepted by us without opposition. Any collaboration
on the part of the Finnish Government in such a transaction, the aim
of which is directed against Germany as clearly appears from the
démarche of the English Minister there,® is bound to create the im-
pression here that the Finnish Government, contrary to the assurances
given us, is supporting English intrigues directed against us.

Please warn the Finnish Government urgently in this sense against
arriving at any accomplished facts without having come to an agree-
ment with us on the matter in advance.

WieHL

1 A subsequent reference to this telegram in a memorandum by van Scherpen-
berg of Oct. 29, 1940 (4545/E146179-80) indicates that it was not sent until
July 10. From the van Scherpenberg memorandum, as well as from Helsinki
telegram No. 416, printed as document No. 150, the telegram number could be
identified.

*W V 2550: Not found.

* Document No. 122,

¢ See also document No. 259.

* See document No. 122.
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No. 137

66/46434-48
Memorandum by an Official of the Foreign Minister's Secretariat

BerLIN, July 9, 1940.
RAM 18.

REcorD oF THE CONVERSATION BETWEEN THE REICH FOREIGN MINISTER
AND JAPANESE AMBASSADOR SATO,! IN THE PRESENCE OF A MBASSADOR
Kurusu aNp CoNSUL GENERAL STAHMER, oN JULY 8, 1940

After a word of thanks for the hospitality extended by the German
Government and congratulations on Germany’s victory over France,
Ambassador Sato said that exactly as Germany would now establish
a new order in Europe, Japan for her part had been striving for 3
years to establish a new order in the Far East and the South Sea.
Through this parallelism a very close cooperation between Germany
and Japan seemed to be absolutely indicated. For 3 years Japan had
been drawing the attention of the British, French, and American
Governments to itself and thereby had to a certain extent also facili-
tated Germany’s task of establishing a new order in Europe. In this
manner the Governments of the two countries could support each
other.

As far as Soviet Russia was concerned, Japan was compelled in the
existing circumstances to seek good-neighbor relations with Russia,
just as Germany, too, was compelled to maintain good relations with
Russia. In this respect as well, Japan and Germany could cooperate.

As regards America, Ambassador Sato said that since the beginning
of the Chinese War Japan had held the attention of that country and
had forced the American fleet to remain in the Pacific Ocean. Japan
was of the opinion that America could not afford to go outside her
zone, which included North and South America, and intervene in
European or Far Eastern affairs. A continuation of this principle
was likewise in the common interest of the two countries. Ambassador
Sato concluded his remarks with renewed emphasis on the common
interests of Germany and Japan and the necessity of their coopera-
tion. This cooperation also had to extend to economic matters.

With reference to China Ambassador Sato added that at the present
moment Japan was making great efforts to end the Chinese war, which
had now lasted 3 years, in order to obtain freedom of action. In this
connection he also pointed out that in Japan public opinion with

! 8ato had been in Italy to conduct economic negotiations between Italy and
Japan. He arrived in Berlin on June 23 on his way back to Japan to talk with
members of the German Government. See vol. 1xX, document No. 503.
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reference to Indochina and the Netherlands Indies had become very
excitable.

The Reich Foreign Minister noted with gratification the desire of
Japan to cooperate with Germany in all fields. He was of the opinion
that German-Japanese cooperation represented nothing new in itself.
He himself had been one of those who some years before had already
promoted this cooperation with Kurusu’s predecessor, General
Oshima—a cooperation which had already borne fruit for both parties.
Germany had obtained evident benefits therefrom in her struggle for
equality of rights, while the existence of a strong Germany had doubt-
less brought considerable advantages to Japan during the entire period
of her struggle for China up to the present day. Without the presence
of a Germany that had again grown powerful Japan could not have
penetrated so deeply as she actually had into the British and other
spheres of interest in Eastern Asia. This showed the natural interest
of both powers in cooperation.

Plans for a very close collaboration between Germany, Japan, and
Italy had already been considered previously. They had failed be-
cause Japan was disinterested in European affairs, as was again evi-
dent from the most recent speeches of Japanese statesmen.

As a result of the German victory over France there would be a
thorough revision of all foreign-policy factors. He personally be-
lieved that in the future, too, friendly cooperation with Japan would
be possible within the framework of the new order now being estab-
lished in Europe. What particular form this collaboration was to
take he could not say at the moment, since he was informed about the
German plans but not about the political aims of Japan. He there-
fore asked Sato for further clarification of the basic political policy
which Japan intended to follow. He would be especially interested
in hearing from the Japanese how they conceived of collaboration with
Germany—whether it was to be only in the economic field or was to
take some other form.

Ambassador Sato replied that it was understandable that for out-
siders Japanese policy had been hard to understand. For 9 years—
that is, since the outbreak of the Manchurian conflict—Japan had been
striving to orient her policy in a definite direction, but had repeatedly
been forced to moderate this reorientation somewhat. For Japan the
new order in the Far East meant above all the formation of a new
China with which she could maintain friendly relations. The soli-
darity between this new China and Japan should assure peace in the
Far East. In order to attain this goal, Japan had been fighting stub-
bornly for several years against the so-called Washington regime,
which found its expression in the treaties of 1921, especially in the
Nine-Power Treaty. This Washington regime gave supremacy in
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the Far East not to China and Japan but to the Anglo-Saxons. How-
ever, Japan had no intention of eliminating foreigners from the Far
East. On the contrary! She fully intended also to give the proper
place in China to economic cooperation with Germany.

In her relations with America, however, Japan had to be very
careful.

When the Foreign Minister asked what actually was the deeper
reason for the difficulties between Japan and America, Sato replied
that this reason was to be found in Japan’s struggle against the
system of the Nine-Power Treaty. But Japan was not fighting
against the principles of this treaty. Politically she was quite pre-
pared to respect the independence of China. Economically she was
likewise in agreement with the so-called principle of the open door.
She wished to reverse the roles, however, and be the host herself,
while the other nations could only be guests in eastern Asia.

When the Foreign Minister repeated his question about the deeper
reasons for Japan’s difficulties with America, Sato replied that the
sources of friction with America were to be found less in the economic
than in the humanitarian? field. American sympathies were with
China. America considered herself the protector of this country, so
to speak, and wished to continue her police power in the Pacific Ocean
with the help of her supremacy at sea. Under these circumstances
Japan was striving to bring the war with China to an early end. Sato
stated that, perhaps somewhat in contrast to the Japanese military, he
personally did not believe that Japan could advance as far as Chung-
king. It was therefore necessary to seek a solution of the Chinese
problem by means other than military. For this reason Japan had
supported the government of Wang Ching-wei and was prepared to
conclude a very generous agreement with it. Japan had no desire
whatever to interfere in Chinese affairs or force anything upon the
Chinese but was prepared to negotiate with Wang Ching-wei on a
footing of equality. If the Chinese were sensible, it would doubtless
be possible to reach some solution whereby China would not lose face.
In this case America, too, would perhaps gradually modify her posi-
tion and adopt a more friendly attitude toward Japan. America’s
economic interests in China were not great, but this very fact did not
by any means make the situation less difficult. In view of the con-
siderable economic interest of England in this area it was much
easier to reach an agreement with her than with the Americans, who
considered matters from a totally different point of view.

When the Foreign Minister expressed the conjecture that perhaps
America was alarmed by the growing power of Japan and her in-

"‘E(;]manltarlan" was substituted in longhand for ‘“‘ideological,” which was
deleted.
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creasingly strong Navy and that the differences with that country
were based on the fact that America, which hitherto had dominated
the Pacific Ocean alone, now found herself forced to share this domi-
nation with Japan, Sato replied in the affirmative and added that
particularly Japan’s efforts to achieve naval parity with America and
the secrecy maintained regarding her new naval construction had
caused very strong ill feeling in America. For this reason Japan had
to be very careful with regard to America, especially since Stimson
had entered the Administration, in order not to provoke this country
to sharp measures against Japan. To be sure, America had already
denounced the trade agreement, but no export embargo against Japan
had yet been pronounced. The Japanese, however, were very
dependent on America for their supplies of petroleum and iron.

The Foreign Minister replied that he had always taken the position
that when a strong policy was followed, the economy, too, fared well.
‘When a weaker policy was followed, the economy always fared worse.
Germany had her own experiences in this field. During the time that
she was politically weak and the governments of that period main-
tained that for economic reasons she had to be compliant, Germany
had in the end received no economic advantages in return for her
concessions. Now Germany was strong, and consequently her trade
as well was flourishing. She obtained everything she needed from
other countries, in addition to all economic facilities such as credit
and the like.

Only a few months ago Germany had been regarded as an encircled
country. But now England was so completely encircled as no other
~country in world history had ever been. Germany was no longer
interested in gold, which had flowed to America in such large
amounts. In its thousand-year existence the German Reich would
never again build anything on the basis of gold. In Germany gold
had been dethroned, and the other countries would have to follow this
example. Now, when England was in such danger, her gold stocks
had also been sent to the United States, so that approximately 85-90
percent of the total world supply of gold was held there. The result
would be that at the end of the war the United States would be choked
with gold and goods and would be happy to sell to other countries,
such as Japan for example, everything that those countries needed,
on the most favorable terms.

Economically Germany was to all intents and purposes absolutely
independent. She was herself making many of the things which were
formerly imported, or had found substitutes for them. After the war
the European economic area would be completely independent. This
did not mean that Germany no longer desired world trade. On the
contrary! However, this new world trade had to be based on the in-
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dependence of the economic areas participating therein and on an
exchange of surpluses. The old world trade had been based on the
possibility that England might at any time blockade other countries
and cut them off from their supplies of raw materials. Under the
new world order Japan would have the deciding voice in the Far
East, Russia in Asia, and Germany and Italy in Europe; and in
Africa, too, Germany and Italy would exercise exclusive supremacy,
perhaps in conjunction with a few other interested parties.

The Foreign Minister then brought up the attitude of the South
American countries. The South American States, which Roosevelt
was trying to bind to North America economically, seemed to realize
that after the war the United States would not be able to absorb South
American raw products, and were therefore already turning to Europe
in order to assure a market for their goods after the war. Whoever
wished to carry on trade with Europe, however, would in the future
have to turn to Germany.

Sato replied that since he was not an economist he could not ex-
press any opinion on economic questions. But if trade was no longer to
be on a gold basis, it would probably not be possible to return to a
free exchange of goods with elimination of foreign-exchange regula-
tions and other trade restrictions.

With regard to the United States, Japan was perhaps not so much
influenced by economic pressure as by the American fleet, and there-
fore she had to be careful. Moreover, if the United States should
become involved in a conflict with Japan, it could no longer remain
neutral in the European conflict either.

The Foreign Minister admitted that the Japanese situation was
difficult and that Japan had to adjust her policy to conditions as
they were. With regard to the gold question he stated, moreover, that
Germany would not henceforth be without gold but would never
again make the German economy dependent on gold, that is, on inter-
national speculation.

With regard te Russia the Foreign Minister called attention to
the efforts that he had been making for years to influence Ambas-
sador Oshima in the direction of a settlement between Japan and
Russia. Germany had reached a lasting settlement with Russia, and
the interests of the two countries had been very clearly delimited
with respect to each other. He welcomed the efforts that Japan for
her part also had been making during the last few months to come
to a settlement with Russia.

In conclusion Sato asked another question, which he himself termed
somewhat indiscreet. What was Germany’s conception of the future
structure of Europe?

The Foreign Minister replied that the German Government was
at present concerned only with one question, namely, how it could
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continue the war and bring it to a victorious conclusion. For that

reason he could not say much yet about the political future. The

only certainty was that Germany’s remaining enemy, England, would
be defeated.?

ScEMIDT

Minister

*The telegram sent by Kurusu and Sato on July 10, reporting on this same

conversation, is in the mimeographed collection of the International Military
5T2r(l‘bunal for the Far East, exhibit No. 1020. Cf. also exhibits Nos. 1021, 525, and

No. 138
328/195440
The Minister in Portugal to the Foreign Ministry
Telegram
No. 650 of July 8 Lisson, July 8, 1940—10:08 p. m.

Received July 9—5:25 a. m.

The Grand Duchess of Luxembourg, who for some time has been
living in retirement with her husband and child in a suburb here,
told acquaintances that she hoped soon to be able to return to her
country. Efforts were already being made through Spain toward
this end. In the World War her sister, the then Grand Duchess,
had remained in the country, and it cost her her throne. This time
the Grand Duchess left the country, which had been another mistake.!

Huene

10n Aug. 68 the Papal Nuncio had mentioned to Weizsiicker the question of
the return of the Grand Duchess to her country. Weizsilicker had replied that
this was impossible since she had fled and placed herself morally on the side
g;s /(iermanys opponents (Weizsicker memorandum, St.S. 632 of Aug. 6:

No. 139
1879/857742-48
T he Foreign Minister to the Embassy in the Soviet Union
Telegram
MOST URGENT BeruIN, July 9, 1940—1: 05 a. m.
No. 1164 of July 8 Received July 9—9:00 a. m.
For the Ambassador.

Please inform Molotov orally of the following:
In accordance with evacuation plans announced by the Fiihrer in
his Reichstag speech of October 6, 1939,' the Reich Government in-

1 See vol. vio1, Editors’ Note, p. 227.
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tends, now that resettlement of the German national group in Latvia
and Estonia has been completed, to carry out resettlement in the Reich
of the Germans from Lithuania. The Reich Government will ac-
cordingly submit to the Lithuanian Government a proposal based on
the principle of reciprocity and voluntary cooperation. A great many
persons of Lithuanian nationality live in the Memel territory and
the Suwalki district. The German minority in Lithuania numbers
about 40,000.

Naturally the resettlement will not affect the strip of territory
which, under the Moscow agreements of September 1939, is to be
incorporated into Germany to rectify the German-Lithuanian bound-
ary.® As was stated in the exchange of letters between you and M.
Molotov,* we reserve the right to determine the time for the incorpora-
tion of this territory. 'We assume, however, that the military measures
carried out by the Soviet Government in Lithuania do not include
this district.®

RIBBENTROP

*See vol. virr, document No. 159.

*This sentence, garbled in the original message, was corrected in a later
telegram of July 9 (1379/357744).

*Vol. viri, document No. 218.

*On July 12 Schulenburg wired the following reply: “Instruction carried out
today with Molotov. Molotov replied that he would study the situation and take
up the question again soon” (telegram No. 1348: 104/112307). See document
No. 162.

No. 140
121/119698-99
The Ambassador in Spain to the Foreign Ministry
Telegram
MOST URGENT Maprm, July 9, 1940.
No. 2295 of July 9 Received July 9—10:48 p. m.

The Foreign Minister just informed me that the French Foreign
Minister, in agreement with Marshal Pétain, made a statement of the
following content to the Spanish Ambassador in Vichy:*

“France understands her situation as the loser and does not have
the intention of withdrawing from it, even though circumstances per-
mit France to appear as the ‘associate’ of the victors. France does
not fail to recognize that she must pay for her defeat; she merely
wishes Germany and Italy to understand her loyal attitude and to
consider whether it is possible to modify the severe terms of the armi-
stice with regard to the internal life of France and to render the sub-
jection of this country less harsh. The French Government requests
the Spanish Government to transmit these ideas and suggestions to
the German and Italian Governments. In order to attain the desired

*José Félix de Lequerica y Erquiza.
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results the French Government would consider direct contact between
France and the German Government to be very useful. The French
Foreign Minister therefore requests the Spanish Ambassador to trans-
mit his wish to his Government, e. g., to meet Foreign Minister von
Ribbentrop in Germany or somewhere else. The trip and meeting
would be accomplished without any publicity. The French Govern-
ment requests the Spanish Government to bring this suggestion to the
attention of the Berlin-Rome Axis. The French Foreign Minister
stresses that France fully recognizes her defeat. She merely asks the
victors, who are, as is logical, keeping large parts of France occu})ied
for the purposes of the war against Kngland, to relax the terms of the
occupation 1n so far as possible.” . .
End of the statement of the French Foreign Minister.?

StoHRER

*In a memorandum of July 8 Stohrer recorded that the Spanish Foreign
Minister in conveying to him the statement of the French Foreign Minister said
“that there was undoubtedly to be inferred from it an attempt to come over
to our side and to improve the situation that has arisen for France through the
defeat. He saw in it particularly a certain rapprochement with Italy, which
country was mentioned particularly in the French démarche. The extremely
mild Italian peace terms led him to the conclusion that Italy was not averse
to a rapprochement with France, perhaps as a possible future counterpoise to
Germany (Latin bloc!). Spain would not agree to such an Italian policy. The
Minister closed with the recommendation to us to watch these developments
most carefully.” (454/223686)

No. 141
65/45616-17
The Minister in Iran to the Foreign Ministry
Telegram
No. 329 of July 9 TEHRAN, July 9, 1940—10: 00 p. m.

Received July 10—1:15 a. m.

With reference to my telegram No. 326 of July 8.2

In the conversation today the Minister President 2 complained about
the inscrutable and unfriendly attitude of the Soviet Union. He asked
me the question whether the reason for this attitude was known to
me. I replied to him that from several conversations with Soviet
Ambassador Filimonov I had received the impression that in the
opinion of the Soviet Union, British influence in Iran was very great,
if not decisive.?

The Minister President answered me that the best contrary evi-
dence was the fact that the British Minister * was complaining almost
daily about the alleged anti-English attitude of Iran. In answer to
a precise question of mine, the Minister President assured me that the
Soviet Union so far had not made demands of any kind. The Iranian

1 Not found.

* Ali Mansur.

* See document No. 84.

¢ Horace James Seymour.
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Government, therefore, had no (one group missing, probably “clue”)
for the unfriendly behavior of the Soviets; it was afraid that Moscow
was seeking a pretext for carrying out some plans in Iran possibly by
force.

The Minister President further told me that the Iranian Ambassador
in Moscow had received instructions to inquire of M. Molotov what
complaints or grievances the Soviet Union had with respect to Iran so
that clarity might be obtained at last. This clarification could not
be obtained in a conversation with Ambassador Filimonov which took
place yesterday as Filimonov stated that he had not received instruc-
tions or information of any kind from Moscow.

The Minister President finally emphasized that the most valuable
possession of a people and state was its independence and that Iran
was prepared to fight for it.

It was clearly noticeable from the statements and the behavior
of the Minister President that the Iranian Government is greatly wor-
ried by the behavior of the Soviets. There is the added fact that
everywhere it is assumed that the unfriendly remarks of the Iranian
speaker on the German radio® were made on instructions from the
German Government, so that Iran is faced with a common German-
Russian front.

Perhaps there is the possibility of learning through the Embassy in
Moscow what the reasons are for the behavior of the Soviet Union
toward Iran. Could German mediation of Iranian-Soviet Russian
differences possibly be considered? I request telegraphic instruction.®

ErTEL

® Attacks on the Iranian Government and the Shah, made by an Iranian
émigré speaker on the German radio, were discussed in a conversation of Ettel
with the Minister President on July 9 and reported in telegram No. 328 of the
same day (65/45615).

¢ The requested instruction was sent in telegram No. 299 of July 15 over Weiz-
slicker’s signature (65/45618). It reads as follows: “German mediation in any
Iranian-Soviet Russian differences is out of the question. You are requested
to observe reserve in this matter.”

No. 142

365/206682-86
The Foreign Minister to the Commussioner for the Four Year Plan

SECRET now at MunicH, July 9, 1940.
Pol. XTI 1790 g.

The statements in your letter of July 2, 1940—V. P. 10996/5 g'—
and in your letter of June 22, 1940, to the Reich Minister of Economics
which was sent to the Foreign Ministry with State Secretary Korner’s

! Document No, 82.
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letter of July 3, 1940—V. P. 11088/1 >—lead me to make the following
remarks for the sake of clarifying the authority of the various
departments concerned :

I am proceeding on the assumption that the direction of the internal
German economy, and in particular the planning of a greater German
economic area is as a matter of course the affair of the Four Year
Plan and of the offices responsible for economic matters. In this the
Foreign Ministry is affected and interested in so far as this activity
also has to do with foreign countries, inasmuch as from it there might
arise repercussions affecting foreign policy in general; and particu-
larly in so far as the implementation of such planning depends upon
negotiations with foreign countries, including such countries which,
while retaining their own sovereignty, belong to the greater German
economic area.

The direction of economic negotiations with foreign countries and
responsibility for their preparation within Germany have always
been, in accordance with the principle that foreign trade policy is an
inseparable part of foreign policy, ewclusively the task of the Foreign
Ministry. The offices responsible for economic matters provide the
factual data from the area of the German economy for the negotia-
tions, whereas the Foreign Service obtains the necessary material
regarding the economic conditions of the foreign countries concerned.
The closest cooperation between the Foreign Ministry and the offices
responsible for economic matters is assured by the Economic Policy
Committee (HPA) of the Reich Government, an institution of long
standing, to which the Four Year Plan and all of the economic offices,
as well as the High Command of the Wehrmacht, belong.

Through the Economic Policy Committee of the Reich Government,
under the chairmanship of the Foreign Ministry, the preparatory
studies for the economic negotiations with foreign countries are insti-
tuted and collected, the guiding principles for the conduct of the
pegotiations are set up and the decisions are made which become
necessary in the course of the negotiations. The Foreign Ministry
sees to it that the decisions of the Economic Policy Committee are
carried out and appoints the negotiating delegations and the govern-
ment committees. The most appropriate person in each case is ap-
pointed leader of the negotiations, and it has been the practice
in this regard in the past to employ also officials from the internal
departments. But of course men in charge of negotiations who are
not officials of the Foreign Service are as such also subordinate to
the Foreign Ministry. The delegations receive their instructions
from the Foreign Ministry and they must make their reports
exclusively to the Foreign Ministry.

* Document No. 103.
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This organization, which alone guarantees the necessary unified
direction and effectiveness in economic negotiations with foreign coun-
tries, has always worked well, as I can say after the successes of our
trade policy of late, e. g., in regard to Russia and the southeastern
European and South American countries. No difficulties of any sort
have arisen. As Deputy for the Four Year Plan you have exerted
any influence you desired on how things have been done, and it has
never happened in any question whatsoever that the point of view
of the Four Year Plan has not been taken into account.

The above-mentioned organization was not arbitrarily conceive<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>